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Riot Shakes 
Hong Kong 
Program for 
‘Boat People’ 

Vietnamese Refugees 
In Uprising at Camp, 
140 Escape in Melee 

By Keith Rich burg 

Washington Pqjj Serv ice 

HONG KONG — About 140 Vi- 
etaamese “boat people” escaped from 
anmu detention center Friday after a 
dramatic predawn riot that left buildings 
and cars ablaze, a dozen police and 
prison guards injured, and the colony’s 
tough refugee repatriation policy in a 
shambles. 

About 70 of the regoees were cap- 
tured during a massive police manhirm 
but about 70 others remained at large 
Friday night. 
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• About 2,000 police officers using tear 
gas regained control of most of the 
Whitehead detention camp where the 
uprising occurred, and helicopters drop- 
ping water managed to dense the raging 
fires after more than ID hours. But about 
400 Vietnamese remained barricaded 
Friday night in a small section of die 
prison, hurling handmade spears at po- 
lice from rooftops. 

The fugitives, including women and 
children, were reported to have looted 
homes in the rural fishing village of To 
Tau, in Hong Kong's New Territories 
area near die Chinese border, and some 
are believed to have stolen speedboats 
and sampans to flee to other pants of die 
colony. The police set up 'roadblocks 
and were stopping vehicles and board- 
ing buses searching far die Vietnamese. 
Residents in the area were warned to. 
keep their doors locked. 

There have been periodic outbursts of 
violence at the camps and several es- 
cape attempts befbre.-bin the-police add . 
government <rfBcials-stHdtfrisdsyloa^ 
rampage was by far the worst. The 
oJence rauptedas Hong Kong was try- • 
*jingtoapccdiffitofogcrire|wRiatiflnofl 
the remaimtig 18.000 ‘ ‘boat people’ ’ 
here — whcSa .it calls economic mi- 1 
grants, not legitimate refugees -—before 
the colony reverts to Chinese 'soyet-- : 
eignty cm July 1. 1997. 

- Officials were quick to say that Fri- 
- day's violence would not affect the 
faced repatriations, whjk&must be ac-- 
' celerated if die colony is to meet 
.China’s firm demand to have all the . 
refugee cainps cleared by the l997han- 
-doveac. 

•• “This incident has not lessened our 
resolve,” said; Anson Chan, the 
colony's highest ranking civil servant 
and the acting chief executive until the 
governor,' Chris .Patten, retoms from a ■ 
trip to the United States. “We remain as 
determined as ever to repatriate all Vi- 
'etnamere migrants to Vietnam as soon 
as possible.” 

The security secretary, Peter Lai, also 
told reporters that die riot would not 
slow down the program of sending the 
Vietnamese home by force. 

But the repatriatiociswcre likely to be 
slowed now because the Vietnamese 
managed to bum down the Whitehead 
camp’s main administrative building, 
which, among other things, housed all 
the records and identity documents for 
the refugees. 

That repatriation policy has been un- 
der criticism from some refugee ad- : 
vocates, who see it as inhumane, and 
also from some members, of the U.S. 
Congress who feel the refugees — some 
of whom claim to have worked for the 
old American-backed Saigon govern- 
ment during the Vietnam War — should 
be given another chance to be inter- 
viewed for possible resettlement in the 
West. 

The Clinton administration has en- 
dorsed a. plan for Vietnamese to be 
interviewed and screened again tosee if 
they are eligible for resettlement, but 
only if they first return to Vietnam. 

Friday’s rampage began in the pre- 
dawn darkness, on a day when some 
1*000 Vietnamese who have already 
failed the screening test forasetttexnent 
were due to be transferred to a separate 
holding center, to await their forced 
repatriation back to Vietnam. 

The police said the riot was a “well- 
planned operation,” involving about 
3,000 Vietnamese out of a total of 8,600 
at Whitehead. They set fire to buildings 
and cars, and lock at' least 15 prison 
wardens hostage while a separate group 
used makeshift tools to cut through a . 
wire mesh fence and escape. 
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China Will Escape 
U.S. Sanctions 
Over Nuclear Sales 

Christopher Defuses Dispute 
With Pledge From Beijing 


Vinmn tarfhr Wm-imaT Pm 


AVietaamese being transferred from a Hong Kong detention camp Friday after a riot and the escape of 140. 

A Tumultuous Free-for-All in India 

The Congress Party’s Collapse Sets Off a Mad Scramble for Power 

By John F. Bums 

New York Tima Service 



SmO M al malRaflni 

Atal Bibari Vajpayee, the Bharatiya Janata Party’s candidate for prime 
minister, after meeting President Shankar Dayal Sharnta on Friday. 

AGENDA 

Asbestos Settlement Is Overruled 


'PHILADELPHIA — A federal ap- 
peals court threw out a $13 billion 
asbestos settlement Friday, saying the 
class-action claims from up to 
100,000 people were so diverse that 
they could not be combined under one 
lawsuit. The settlement was the 
largest ever readied in an asbestos 
case, and involved 20 companies. 

The decision could mark a legal 
watershed by throwing into question 
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ongoing efforts by producers of as- 
bestos and other toxic substances to 
craft large-scale settlements that 
would cover those who are healthy 
today but may someday get sick from 
their products. 

Judge Edward R. Becker canceled 
the settlement and returned the case to 
a district court The three-judge panel 
also cleared die way for plaintiffs to file 
individual lawsuits. (AP, NYT) 
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ical groups clamored for power Friday 
following a general election that 
shattered the traditional base of the Con- 
gress Party and gave new leverage to a 
tumultuous assemblage of groups rep- 
resenting the mosaic of castes, regions 
and languages in this nation of 930 
million people. 

With most results complete, India 
appeared to have crossed a historic wa- 
tershed. The India of nearly 50 years 
since independence, dominated by the 
Congress Party except when scandals 
and excesses prompted voters to punish 
it with two brief spells in opposition, 
seems to have given way to a new and 
more fractions era. in which the country 
would wear many political faces, each 
reflecting India's ancient diversities. 

The election ended with the most frag- 
mented Parliament in the country’s his- 
tory, with no group craning close to a 
governing majority and the Congress 
Party headed for fewer than a quarter of 
the seats in the 545-seal body. Its leaders 
acknowledged that the election was a 
debacle without precedent in the history 
of the 110-year-old party and one in 
which, in the words of Sharad Pa war, one 
of its most powerful figures, “the masses 
of the people have gone away from us.” 

Two of the major gainers in the elec- 
tion — the Bharatiya Janata Party, a 
rightist Hindu nationalist group, and a 

See INDIA, Page 4 


OmpHtJh Our Sufi hum Oapatcha 

WASHINGTON — The United 
States announced Friday that it had de- 
cided not to impose sanctions on China 
for the alleged export of nuclear 
weapons -related technology because 
Beijing has agreed not to make such 
sales in the future. 

“The secretary of state has concluded 
there is not a sufficient basis to warrant 
a determination that sanctiouable activ- 
ity has occurred.' ’the State Department 
spokesman. Nicholas Bums, said in an- 
nouncing the U.S. decision. “Accord- 
ingly, sanctions will not be imposed in 
the current situation.'* 

The decision followed mouths of de- 
liberation as the administration tried to 
maintain good relations with Beijing. 
The United States now appears certain 
to renew China's trade privileges next 
month despite protests from human 
rights activists and others, continuing 
President Bill Clinton's policy of de- 
linking trade and rights issues. 

Mr. Bums said China had agreed to 
make a public statement that it would 
make no further technology sales of the 
type the United States had found ob- 
jectionable. He said the statement was 
expected within hours. 

The U.S. charge was that China had 
sold $70,000 worth of ring magnets to 
Pakistan for use in equipment that en- 
riches uranium, a key ingredient in mak- 
ing nuclear bombs. The Chinese gov- 
ernment has claimed that it did not know 
the technology had been sold by a 
Chinese company. 

The United States could have im- 
posed sanctions affecting $10 billion in 
U.S. projects in China, although U.S. 
officials had said the reprisals would 
have been targeted at Chinese projects 
involving nuclear power. 

Mr. Bums said China had provided 
“clarifications and assurances" ax a 


meeting between Foreign MinisterQian 
Qichen and Secretary of State Warren 
VL Christopher in the Netherlands on 
April 19 and in other discussions. 

As a result, Mr. Bums said, the Ex- 
port-Import Bank would continue to ac- 
cept credit applications from American 
companies seeking to do business in 
China. About S10 billion in loans were 
suspended last month in the midst of the 
administration’s review. 

President Clinton reviewed the China 
issue with Mr. Christopher and his other 
foreign policy advisers at the White 
House on Wednesday and “approved of 
the direction the secretary was headed." 
according to the White House press 
secretary, Michael McCrary. 

Reminded that China had violated 
past promises to check the spread of 
dangerous technology, Mr. Bums said 
the United States would monitor the 
Chinese commitment carefully to make 
sure there were no future transfers. 

He said the administration did not 
deliberately delay the announcement 
until after a critical Asia policy speech 
Thursday by the Senate majority leader. 
Bob Dole of Kansas, the certain Re- 
publican presidential nominee. 

The decision to avoid sanctions 
would have been announced weeks ago 
if China had made its commitment then. 
Mr. Brans said. 

Friday's announcement appeared to 
ease one point of friction in U.S.- 
Chinese relations, which have been 
plagued by a series of diplomatic and 
economic disputes in recent months. 

Washington is pressing C hina to stop 
companies from counterfeiting of U.S. 
software, music and films and has 
threatened sanctions on its exports to 
America. The White House has set May 
15 as publication date for a list of 
Chinese imports that could be hit with $2 
billion in sanctions. (Reuters, AP, AFP l 


Armani Negotiates a Fine 
As Designers Go on Trial 


By John Tagliabue 

New York Times Service 

MILAN — The cream of Italian fash- 
ion went on trial here Friday, accused of 
corruption, and Giorgio Armani, per- 
haps Italy's foremost arbiter of eleg- 
ance, accepted a bargained settlement 
on charges he bribed tax officials and 
was fined $64,000 and given a nine- 
month suspended sentence. 

In a statement issued later Friday, Mr. 
Armani said he agreed to plea bargain, 
“even thoughl don’t believel am guilty 
of this charge." 

He did so, he said, "in order to close 
a chapter that has upset my professional 
serenity.’' 

The role call of star defendants in- 
cluded not only Mr. Armani, but also 


Gianfranco Ferr£, Mariuccia Mandelii. 
who goes by the name Krizia, and Santo 
Versace, the brother and business as- 
sociate of the designer and entrepreneur 
Gianni Versace. 

None of the defendants appeared in 
court, and much of the first day’s de- 
liberations were taken up with an un- 
successful petition by defense lawyers 
to have television cameras banned from 
the courtroom in order to spare the high- 
profile, high-ticket designers negative 
publicity. 

Two years ago, the sweeping cor- 
ruption investigations that have purged 
Italian politics and business caught in 
their web the leading figures in the 
golden generation of designers that has 

See ITALY, Page 4 


AIDS Virus Sheds Clue on Its Workings 

10-Year Search Turns Up a Protein That Opens Door for Destruction 
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By Warren E. Leary 

New Yorl Tima Service 

WASHINGTON — After a decade- 
long search, scientists have reported find- 
ing a protein that is needed to admit the 
AIDS virus into human immune system 
cells, beginning a deadly cycle of de- 
struction. 

The discovery marks a clear advance 
in understanding the basic biology of 
the virus, and may open up new ap- 
proaches to research and treatment. 

Dr. Anthony S. Fauci, director of the 
National Institute of Allergy and In- 
fectious Diseases, described the finding 


by scientists at his institute as a “tre- 
mendous advance." The primary target 
of the virus is a receptor molecule known 
as CD-4, which lies embedded in the 
surface of certain cells. Scientists have 
long known that CD-4 is insufficient for 
infection; cells must have some other 
protein on their surface that the virus. 
HIV, exploits to effect its entry. 

Scientists at the institute, in Bethesda. 
Maryland, now say they have tracked 
down the elusive “co-factor" protein. 
They named it “fusin'* because it helps 
tiie coat of the virus to fuse with the 
cell’s outer membrane and inject its 
genetic material into the cell. 


A paper on the discovery by Dr. Ed- 
ward A Berger and his colleagues was 
being published Friday by the journal 
Science. The scientists said die finding 
could lead to genetically engineered mice 
or rabbits that are susceptible to infection 
with HTV and could be used to test new 
drugs and vaccines. In addition, the work 
may help explain how some people in- 
fected with the virus for years remain 
healthy and disease resistant. 

’ ‘There is no doubt that this is the co- 
facior for one type of HIV and the thing 
that so many people have been looking 
for,” Dr. Fauci said. “This is not guess- 
work, it's the real thing." 


The Ghosts of Srebrenica and the Sadness of the Women 


By Christine Spolar 

Washington Pos Service 

TUZLA, Bosnia — Mevludina Rahmanovic 
-has learned to hide; the tears. The 37-year-old 
Bosnian woman blinks them away when her son 
and two teenage, daughters wonder aloud where 
their father is. She presses her Kps tight when she 
parties at the cost of the next bottle of milk. She 
gives in, she said, only when no one can see the 
stinging, salty sorrow cross her face or sense her 
fear. 

Is she a wife or a widow? 

“I have : hope. I’m expecting him,” the small, 
dark-haired woman said softly about her husband, 
Mohammed, mlssing-for nine months and one of 
the thousands of men who have become the 


ghosts of Srebrenica. “The children have images 
of him, playing, talking. They can't conceive he is 
not alive, because they know he didn't do any- 
thing bad.” 

Up and down the streets of this dusty central 
Bosnian town walk Irately and enduring tragedies 
of the Balkan war. Girls who married the first boy 
they kissed, country women who planted the 
spring crops when their husbands told them to, 
wrinkled grandmothers who depended on rel- 
atives tokeep them warm and safe in old age — all 
living in a twilight zone. 

The men are gone. And for most of these 
women, their futures hinge on learning the fate of 
their men lost in war. 

“So many women are just waiting," said Beba 
Hudzic, coordinator . of Bosnian Family Aid 


agency and a former elementary school teacher 
from Srebrenica wbo fled to Tuzla in 1992. 

“Some have up to 20 men missing from their 
families. They can't say it's over. They can’t 
move on." 

Women whose fathers, husbands and sons dis- 
appeared in the most notorious disaster of die 
five-year war that splintered Yugoslavia — the 
fall in 1995 of the UN-protected enclave of 
Srebrenica to Serb attacks — demanded answers 
in stormy demonstrations here in February. As 
many as 8,000 men are still missing from a 
desperate march, ambushed time and again by 
Serb attacks, toward safety through a forest out- 
side the town. The women got nowhere with their 
fury. 

It led them to a sad truth, common to all peoples 


on all sides, of fragile, peacetime Bosnia. To seek 
resolutions in this complicated land is to embark 
through a fitful maze. No one person or agency or 
government can ensure results. 

The International War Crimes Tribunal began 
digging up mass graves last month, uncovering 
evidence of wholesale killings. 

The tribunal's work is to be used in possible 
prosecutions of people suspected of committing 
atrocities in the deadliest conflict in Europe since 
World Warn. 

The investigators are trying to establish where, 
how and when people from all sides of the war 
died. As they examine alleged lulling Fields, they 
are on the lookout for signs that the dead were 

See BOSNIA, Page 4 
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Delays in the Great Kill- Off Give U.K, Cattle a Reprieve 


By Fred Barbash 

Wmhinsirnn Post Sr nice 


LONDON — By now, Britain was to be a great 
culling field. 

Thousands of healthy middle-aged cattle were 
to be dead, with tens of thousands more lined up at 
the slaughterhouse gates ready to be killed for the 
sake of the country's beef industry. That, at least, 
was the plan as announced by the government to 
deal with the crisis over “mad cow” disease, 
which began in March after scientists reported a 
possible link between the disease and a fatal 
ailment that affects humans. 

Five weeks later, however, the sacrificial cow 
is hard to find. Indeed, judging from calls to 
slaughterhouses, farmers and fanning organiz- 
ations, it is among the rarest of species m the 
kingdom. Despite a few photo-op slaughters, only 
a few hundred head of cattle have been killed. 
Nobody seems to know the exact number. 

Where are the rest of the condemned? On the 


farm, doing what cattle do: eaL They are eating 
the hay. eating the grass, eating the food supply 
meant for next winter and. according to fanners, 
consuming what was left of the cattle farmers' 
income in Britain, for they are essentially useless: 


“What's happened is that the government put 

U rartt if /Mif Anil fkinUr it’f 


too old to milk , too young to die naturally and 
he fo 


banned forever from the food chain to restore 
consumer confidence. Worse, thousands more 
cattle join in the feast every week, as they cel- 
ebrate their 30-month birthdays, passing sadly 
into the realm of inedibility under the govern- 
ment's new rules. 

The backlog is estimated at 125,000 and is 
growing at 4,000 per week. 

What's happening? “Nothing’s happening,” 
said Rees Roberts, a cattle farmer m Wales. 
"We're all suffering a great deal of financial 
loss." 

The culling program, designed also to persuade 
the European Union to lift its worldwide ban on 
British beef, "is a shambles.’ ’ said Guy Pargeter. 
spokesman for the Farmers Union of Wales. 


problem.' But if you 

average farmer, he doesn't have the faintest idea 
what he's supposed to do. There's a huge chasm 
between what's happening on paper and what's 
happening on the ground." 

The Farmers Weekly described the situation as 
“complete chaos." 

Except in its presentations to the House of 
Commons, the government makes little pretense 
of Having made much progress, although officials 


thousands,” she said. All farmers had to do was 
bring cattle to a collection point — a livestock 
auction market or a slaughterhouse — which 
would pay the farmer, collect from the gov- 
ernment, destroy the animals and send the re- 
mains to rendering plants for incineration. 

But after the culling plan was announced to news 
organizations, the government had to promulgate 
rules and regulations. Weeks passed before die 
governme nt actually got the d etails to those ex- 
pected to implement it. While everyone was wait- 
ing, more cattle celebrated their birthdays. 


hailed a recommendation made Wednesday by 

Coro- 


I Government Announces Slaughter 


the EU's executive body, the European 
mission, for a partial lifting of the export ban, 
which would allow the sale of cattle byproducts 
such as gelatin and tallow but not of beef. 

It is true, said Jean Auty, spokeswoman for the 
Agriculture Ministry's Intervention Board, which 
is supervising the c ulling . Not very many catt le 
have been slaughtered — ‘‘hundreds rather than 


The British government said Friday that the 
slaughter of thousands of cattle was finally about to 
begin in earnest. The Associated Press reported 

from London. Only 332 1 cattle have been killed so 

far, but Deputy Agriculture Minister Tony Baldly 
said 18,000 cattle would be killed next week in 
England and Wales, and that the number should 
rise to about 22,000 head per week by July. 


Italy’s Bad Boy 
OftheNorth 
Fuels a Babble 
Over Secession 


By Ceiesrine Bohlen 

Sew York Twin Service 


Yeltsin’s Health Weighs 
On Russian Electorate 


BRIEFLY PUROPi 


By Michael Specter 

Sen- York Times Service 


MOSCOW — In his frenetic pursuit 
of re-election. Boris N. Yeltsin plans 16 
campaign trips this month. 

In April, the 65-year-old president’s 
punishing schedule sent him from Mo- 
scow to 'Norway and then across the 
continent to China. In between, be 
presided over a hectic summit meeting 
held for the leaders of the world's 
richest nations. 

“I do not have any time to remember 
my illnesses.'' Mr. Yeltsin wrote this 
week in response to a series of personal 
questions submitted by voters. "I work 
from 5 in the morning until late each 
night.” 

But with little more than a month left 
before the Russian people must almost 
certainly choose between Mr. Yeltsin 
and a return to Communist rule, the 
president’s often precarious health — 
and the drastic choices that would re- 
main should he die or become seriously 
ill for the thud time in a year — has 
become a central issue for many 
voters. 

Whatever else a vote for Mr. Yeltsin 
means, it will be a vote fora man with a 
long history of health problems, includ- 
ing two heart "ailments” last year that 
kept him hospitalized, and often totally 
inaccessible, for weeks. 

It will mean a vote for a man who has 
already lived seven years beyond the 
current average life expectancy for a 
Russian man. And it will mean a vote for 
a man whose past problems with alcohol 
have been so obvious to the average 
Russian that Mr. Yeltsin felt the need 
this week to comment on them. 

"To say that I abuse alcohol would be 
untrue.” he wrote in a response to a 
question from a voter. "To say that I do 
not drink would not be convincing. 


Yeltsin 's heart problems or predict what 
they will mean in the future. But most of 
those interviewed agreed that, based on 
what is known about Mr. Yeltsin and on 
general information about the health of 
men his age in Russia, the picture is 
unlikely to be bright. 

“I cannot speak directly about the 
president's health,” said Dr. Mikhail 
Alshibai, one of Russia's foremost heart 
surgeons, who has never treated Mr. 
Yeltsin. "But in our country men that 
age with heart problems are dying at 
rates that are almost impossible to be- 
lieve. It is one of our worst social prob- 
lems.” 

Mr. Yeltsin has had many illnesses, 
and his condition vacillates wildly. He 
has a long history of sudden and pro- 
longed absences from public view. He 
has acknowledged occasional spells of 
depression. He was, by many accounts, 
including those of close aides, so drunk 
on a 1994 stop at Shannon Airport in 
Ireland that he was unable to leave the 
plane to meet Prime Minister Albert 


Reynolds of Ireland. 
Mr. 


People would doubt it and say: ‘What 
kind of 


Russian man are you if you 
cannot drink?' “ 

Doctors here and in the United States 
insist that there is no real way to assess 
with certainty die severity of Mr. 


Yeltsin's principal opponent, 
Gennadi A. Zyuganov, the 51-year-old 
Communist leader, wastes no oppor- 
tunity to speak about Mr. Yeltsin's 
drinking. 

"A bus driver cannot go to work 
without a medical examination.” Mr. 
Zyuganov says in his standard stump 
speech, referring to the breathalyzer 
tests that are supposed to be admin- 
istered to all public transportation work- 
ers before they take the wheel, “But 
now, a person can rule the entire country 
in any condition." 

Polls show that while Mr. Yeltsin’s 
drinking mav not bother many people, 
his age and his recent health problems 
do. 

Mr. Yeltsin has been particularly 
vague about the nature of ins heart ail- 
ment and about the treatment he re- 
ceived during his many weeks of con- 
valescence last year. Nobody who 
knows will say whether Mr. Yeltsin had 
two heart attacks last year or whether his 
ailments were less severe. 


Italy Warns France 
On Mideast Missions 


RAVELLO, Italy— Italy, president 


of the European Union, bluntly cri- 
ticized France on Friday ar the end of 
an 11-nation meeting on the Medi- 
terranean for undertaking solo Middle 
East peace missions instead of waiting 
for Europe to acL 

Foreign Minister Susanna Agnelli 
said at a news conference that politics 
had dominated the two-day Mediter- 
ranean Forum meeting, aimed at fos- 
tering dialogue in the region. She also 
called on the United States to give the 
Union a greater role in peace efforts. 

Sitting beside her French counter- 
part. Hervg de Chare tie. she said Paris 
should not have set itself apart from 
the Union in efforts to end cross-bor- 
der violence between Israel and Le- 
banon that were finally halted by a 
U.S.-brokered deal April 26. 

Mr. de Charette ducked the criti- 
cism. saying, "We had two friends 
who bad a very acute crisis between 
them, and it was the most natural thing 
in the world to help.' ' (Reuters) 



FREE — Hanna Krabbe, 51, right, leaving prison Friday in Lubeck, 
Germany, after a 21-year sentence for her part in the 1975 killing of two 
West German diplomats in Stockholm. With her is Irmgard MoDer, 
another Red Army Faction member, who was released on Dec. 1, 1994. 


French Raid Group 


PARIS — Underscoring die terror- 
ist threat from Algerian radicals, die 
police on Friday broke up a clandestine 
ring tunneling fake identification pa- 
pers to Muslim militants in Europe. 

Forty-six suspected militants, all of 
Algerian origin, were arrested in 
morning raids in Nanterre, west of die 
French capital, and in Marseille. 

The raids showed how entrenched 
the radicals have become in France, 
which suffered a senes of terrorist 
bombings last year. Algerian Muslim 
militants claimed responsibility for 
some of the attacks. Officials said die 46 
people arrested were suspected of dir- 
ectly or indirectly aiding.anned Islamic 
factions operating in France. ( AP ) 


of dozens of top jobs to make Spain 
eligible for Europe's single currency. 
The industry minister also said the 
conservative government may privat- 
ize all state industries. 

Prime Minister Josd Marla Aznar's 
government ordered die $1.6 billion 
cut to the 1 996 budget during a cabinet 
meeting. The new government wants 
to bring spending to within 4.4 percent 


ruption while r unning Lyon, said he 
was “disgusted" by the sentence Fri- 
day. The court found him guilty of 
using Lyon’s municipal funds to fin- 
ance political campaigns and personal 
(Reuters) 


expenses. 


Greek Writer Assailed 


of gross domestic product this year 
1997. The la 


andto 3 percent by 1997. The latter is 
a requirement for joining the Union's 
moneta^Hliiore- • ■ n • (AP) 


New Lyon Sentencing 


Spain Slashes Rudget 


MADRID — The new government 
announced a 200-bUlion-peseta 
budget cut Friday and the elimination 


LYON — A court sentenced the 
former mayor of Lyon, Michel Noir, 
on Friday to a suspended jail term of a 
year and fined him 100,000 francs. It 
was his second conviction for cor- 
ruption this year. 

Mr. Noir, who is trying to overturn 
an 18-month suspended prison term 
imposed in January for political cor- 


PARIS — The Simon Wlesenthal 
Center, a group dedicated to hunting 
Nazi war criminals, asked Unesco ana 
Greece on Friday to withdraw the ap- 
pointment of noted Greek author as 
ambassador to Unesco, saying he was ' 
an anti-Semite. 

" Vassilis Vassilikos, writing in the 
Athens newspaper Ta Nea, alleged Is- 
raeli involvement in the 1967 Greek 
military coup,” said Shimon Samuels, 
the center's international liaison di- 
rector. "Disturbed by a cooperation 
agreement between Turkey ana Israel, 
he added that he could not stop won- 
dering about ‘those who crucified erne 
of their own people.'" (Reuters) 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
EvwneScai Suiday Service IftOO am & 
11:30 a.mJ Kids Welcome. De 
Cuserstraal 3. S. Amsterdam Into. 02£> 
641 8012 or 020-6451653. 


ZURJCH-SWTTZERLAND 
ENGLISH-SPEAKING CATHOLIC MS- 
StCtol; St Anton Church. MnervastraBe 
to near Kreuzplatz. Services conducted 
in Engfish. Sunday Uses: 830 am. & 
1 1 30 am Services' held to tee crypt of St 
Anton Chuch. 


EUROPEAN 
BAPTIST CONVENTION 


NICE - FRANCE 


FRANCE AOU LOUSE 
HOPE INTERNATIONAL CHURCH 
. 4. fad de Pfcrac. Cofarnfar. 


Sunday service. 6:30 p.m.Tel.: 
G234.3I.1& 


THE EPISCOPAL CHUROttS 
OF EUROPE (AngEcon) 


FRENCH RIVlERA/CdTE D'AZUR 


PARIS and SUBURBS 


NICE: Holy Trinity, {Anglican/ 
fejisccpaSan). 11 rue de fa Buna; Smday 
Eucharist at 1 1 am.; Weekdays as on 
nottce board. VENCE SLHugh's. ave. de 
to R6sfem» Suidey Eucharist al 9 am 
Contatt Fate* Ken lids 93 87 19 to 


SECOND ANNUAL SERVICE of 
Remamfarance far persons who haw dfed 
of HWAIDS wil be held at 7:30 pm on 
Monday, May 13 el the American 
Cateednal 23. avenue George V, Metro: 
George V or Alma Marceau. 


BERLIN 

L8.C-. BERLIN. Rothenbuig Sir. 13. 
(Stegitz). BHe study 10.45. worship at 
l2JQoeach Suiday. James riefln, paster. 
TsjL 030-774-4670. 

BONN/KOLN 

LB.C.OFBONN/KSLN, RhenauStasse 
9. Koto. Worship 1:00 pm ClMn Hogue, 
Pastor. TeL (02238)47021. 

BREMEN 

f.B.C. (English language) meets al 


LB.C. 13 me Vernier, English service, 
Suvtoy evantog 1830. pastor Roy MBer - 
Tel: (083)320396. 


PRAGUE 


INTERNATIONAL BAPTIST FEL- 
LOWSHIP meets al the Czech Baptist 
Church VSnohradtfffl # to Plague 3. At 
metro stop Jrihoz Podebrad Sunday am 
11:00 Pastor: Al major, Tel.: {02} 31 1 
7974. 


WATERLOO 


KIEV 

NTEHNATONAL CWBST1AN ASSEMBLY 
(AOG). Sundays English 10:00, Bilingual 
1200-16 Wieschaft SL (38044)7 


FLORENCE 


MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH, Evangelical Bftrfe BaBeving. 
services in EngSsh 430 pm Sundays al 
Enhuberetr. 10 (U2 Therestenstr.) (009) 
8506617. 


ST. JAMES’ CHURCH. Sun. 9 am Rte I 
& 11 am Rrte 1 Via Bernardo RuceteJ 9, 
50123, Florence, Italy. Tel.: 3955 29 44 
17. 


FRANKFURT 


PARIS and SUBURBS 
EMMANUEL BAPTIST CHURCH. 56 
Flue des Bons-Ractos. Rue+Malmaison. 
Early service and Sunday School - 9:45 
a.m. Second service wllh Children's 
Church - ittXJam. Rev. Soofl Stoarmaa 
Call 47.51.29.63 or 47.49.15.29 lor 


CHURCH OF CHRIST THE KING 
(Eplecopal/Angiican) Sun. Holy 
Co m munion 9 6 11 am Sunday School 
and Nursery 10:45 am Sebastian Ftinz 
St 22, 60323 Frankfurt Germany. U1. 2, 
3 MrjjeFAIsa Tet 49169 55 01 84. 


GENEVA 


HOPE INTERNATIONAL CHURCH 
Hotel Orton al Pan&-te-D6fense. 6 fad. de 
NeuAr. Worship Sundays 930 am Rev. 
Douglas Mfcr. Pastor. Tel.: 4333JX06. 
Metal to la Defense Esptenada. 

SAINT JOSEPH'S CHURCH (Roman 
Catvic). Masses: Sunday: 9.45 & lire 
am. 12:15 & 630 pm: Saluday. 11.00 
am & 630 pm.: Monday to Friday: 630 
am 50. avenue Hoche, Paris 8te. Tet: 
422728.56. Metro: Charles de Gaufe - 
Etoia. 


EMMANUEL CHURCH, 1st A 3rd Sun. 
10 am Eucharist: 2nd X 4ti Sui. Morning 
Prayer. 3 rue da Montour. 1201 Geneva 
Swtrertand. TeL 41/22 832 8078. 


MUNICH 


ST. MCHAEL-S CHURCH (svangefcal 
Anglican). Sundays 10:30 a.m. (with 
chnren's dub and creche) and 630 pm. 
Midweek study groups. Chrtsi-centered 
fellowship in the head of Paris. 5 rue 
tfAguesseau. 75008. Tel.: 47.4z.70.B8. 
Meta: Concorde. 


THE CHURCH OF THE ASCENSION. 
Sun. 11:45 a.m Holy Eucharist and- 
Sunday School. Nursery Cara provided. 
“ ‘ lhsaasse 4. 81545 Munich (Har- 
), Germany. TeL 498964 81 86 


Hohenlohestrasse Hermann-! 

(around the comer From the BahnloQ 
Sunday worship 1730, Raster Steve SS^r. 
Tet 04791-12877. 

BUCHAREST 

U3.CL. Strada Popa Rusu 22. 3:00 p.m. 
Correct Pastor Maa Kemper, Tel 3123880. 

BUDAPEST 

LB.C., meeia m Modes Zsigmond 
Gtmnazium. Torokvesz ut 48-54. 
Suidays. lore CoSee Fefcwshlp. 1030 
Worehp. Take Bus 11 taxn Battyany ter. 
Oiter meetings, cal Pastor Bob Zbindan. 
Tel 2503932. 

BULGARIA 

Lac, World Trade Center. 36. Drahan 
Tzankov BtwL Worship 11:00. James 
Duka Pastor. TeL 669666 

CELLE/HANNOVER 
lac, Vrtximufen Sfaasse 45, Gale 1300 
Vfasfsp, 1400 Bbie Study. Raster James 
WBam.Ph. (051411 46416. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSHP, Sodanersfr. 11-18. 63150 Bad 
Hamburg. A Frientfly. Christ-centered, 
church serving the English-speaking 
community. Sunday Worship. S.S. & 
Nusuy 09:46 Weekday Groups. Pastor. 
MP. Levey. Cal 061 73-82728. 

BETHEL LB.C. Am Dachsberg 92. 
Frankfurt aJi/L Scnday worship 1 1 1X' am 
end 630 pm. Dr. Thomas W. FB, pastor. 
TeL 069-549559. 

HOLLAND 


WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at Swedish Church, 
Chaussee de Charleroi 2 across from 
McOonakfe. TeL: 065 22S07E. 


ZURICH - SWITZERLAND 


LB.C of Zurich. Gheistrasse 31. 6803 
ROschfikon. Worship Services Sunday 
mornings 1030. TeL 1-4810018. 


ASSOC OF INTL 
CHURCHES 


BERLIN 


AMERICAN CHURCH N BERLIN, cor. 
ri Clay Alee & PWsdanw Sr, &S. B30 
am Wcrehto 11 am TeL 030-81 32021. 


FRANKFURT 


TRINITY 


TeL 


LUTHERAN CHURCH. 
Alee 54 (Across from Burger 
teshto 11 am wrChfld care. 

1) 599478 or 512552. 


GENEVA 


EV. LUTHERAN CHURCH of Geneva. 
20 rue Verdant?. Sunday worship 936 to 
German 1 1:00 In English. Tel: (022) 

310.50.89. 


JERUSALEM 


ROME 


TRWfTY WTB3NATJONAL inv0es you ID 


ST. PAUL'S WfTHN-TH&WALLS. Sun. 


a Christ centered, toying fellowship. 


The Rev Judilh Walker- Riggs will be 
TARIAN UNI- 


830 am Hoy Eucharist Rte I; J030 am 
Eucnj 


preaching si the UNITAI 
VERSALIST FELLOWSHIP OF PARIS 
Worship Service on Sunday. May 12. 
12 noon. Foyer de rAme. 7 bis. rue du 
Pasteur Wagner, Pars lie. UP BastBe. 
Service at member’s home May 26. 
i eduafcn tar teens and chfctan. 
I care. Mediation and spriuai qrowth 
groups Social activities. For totorination 
Cal 30827533. 


Choral Eucharist Rile ii: 10:30 a.m. 
Church School far chldren 8 P'kffsefy care 


provided; 1 pm Spanish Eucharist Via 
Napoi 56. 001 - - - 


J184 Rome. TeL 39/6 488 

3339 oi 3943 474 3569. 


BRUSSELS/WATERLOO 


TOKYO 

ST. PAUL INTERNATIONAL LUTKEHAN 
CHURCH, mar Mate** Sta Tel - 3261- 
3740. Worship Service. 'J 30 am Suxiaya. 

USA 


ALL SAINTS’ CHURCH. 1st Sun. 9 S 
IMS am Hcty Eucharist write Chktosn's 
Chapel ol i VIS. Al oteer Sundays: 1 1:15 
am. Hdy Eucharist and Sunday School 
563 Chaussee de Louvain, Ohaln, 
Balgun. Tel 332384-3566. 


mA 

contact L-EGUSE daCHRISf. P.O. 
513. Starton, kvfana 47881 U SA 


WIESBADEN 

THE CWJRCH OF ST. AUGUSTINE OF 
CANTERBURY, Sun. 10 a.m Family 
Eucharist Frankfurter Shaase 3, 
Wiesbaden. Germany, Tel.; 
4916 11 30.66 74 


Worship Services 930 am and 
a.m. with nursery Btoemcamptaan 54, 
Wassenaar 070-517-8024. 

KIEV 

IHjC. English Language Service. 1 TOO at 
3-a Totsioga Sir. (Metro same). Pastor 
Buddy BameS. ph. 269-6 14a 

LISBON 

LB.C. Second Floor of Third Baptist 
ChLirh.RLJSFapeFotaieae, lOCOBtote 
Sludy. 1 130 Worship. Pastor Lary Ross. 
TA: 4 18-51 138. 

MOSCOW 

PaStor 

Don Deel TeL (P95) 971 3558. 

MUNICH 


LUTHERAN CHURCH at to Redaaner. 
OM Oy. Mtestan Hd. Engfeh word*) Sun. 
9 am Al are wetooma. Tel: (02) 281 -049. 

PAMS 


AMERICAN CHURCH IN PARIS. 
Worship lire am 65. Oual cfOrsay, 
Parts 7. Bus 63 at door, Metro Ataa- 
Marceau or InvaJdes. 


VIENNA 


VIENNA COMMUNITY CHURCH. 
Sunday worship to English 1 1:30 AM., 
Su nday «te ooi. nursery, to te matkmal afi 
denominations wetooma. Dorotteargasse 
16 Vienna 1. 


ZURICH 


I.B.C. Holzsir. 9 English Language 
' >. Worship 


INTERNATIONAL PROTESTANT 


Services. Bible study 15:45, 
Service 1700. Paster’s phone (089) 
8534. 


CHURCH English speaking, worship 
" nuaj ' 


service. Sunday School S Nti, 
Sundays 1130 am. ~ 

TeL (01)2625525 


Autopsy Suggests Colby Collapsed 


ROME — Umberto Bossi, die ir- 
repressible bad boy of Italian politics, 
likes nothing better than to create a stir, 
which is one way to look al his statement, 
last weekend saying that Italy's north 
and south should get a divorce, 

Czecboslovak-style. 

But secessionist talk from Mr, Bossi, 
whose Northern League did surpris- 
ingly well in las month's national elec- 
tions, cannot be taken lightly either, 
which explains why a host of leaders — 
from the fraKan president to the Pope — 
struck back this week with indignation, 
and even threats. 

“The democratic state has all the- 
means, ranging from political con-' 
senses to legitimate use of feree, u> 
prevent its own suppression,” said Lu- 
ciano Violante, the newly elected 
speaker of the Chamber of Deputies, in 
an acceptance speech Friday. 1 ‘The dif- 
ferent parts erf Italy need each other." 

Pope John Paul E. speaking Wed- 
nesday ata conference of Italian bishops 
that had already registered its strong 
displeasure with any talk of splitting the 
country, also defended the unity of “the 

beloved Italian nation.” 

president Oscar Luigi Scalfaro called 
Italian unify "indispensable.'’ 

But neither Mr. Bossi nor his sup- 
porters show any signs of backing 
down. On Friday, Mr. Bossi dismissed 
the remarks made by Mr. yiolanie, a 
leftist deputy known for his investig- 
ations of the Mafia, by. calling him a 
"fasdsL” 

Earlier this week, deputies from the 
T s houted down another member 
of Parliament from the southern city of 
Naples with chants of “Mafia.” 

As for the bishops. Mr. Bossi, re- 
sponding with a sneer, wondered aloud 
how the church would manage without 
voluntary tax contributions from Italy's 
rich north. 

Begun more than a decade ago as a 
protest movement against the corrup- 
tion and wastefulness of an Italian gov- 
ernment that to northerners seems per- 
petually tilted toward the poor soutii, the 
Northern League, after a brief alliance 
with the center-right, is now back on its 
own, pressing ahead for greater rights 
far regional government and reform of 
the bloated Rome bureaucracies. 

In the April 21 elections, the League 
won 59 seats in the 630-member lower 
house and27 out of a total of 3 15 elected 
senators. But what many found most 
s urpri s in g was the level of support it 
received in places like the Veneto, one 
of the richest regions in Europe, where 
the Northern League won more than 30 
percent on the prop o rti onal vote. 

At election time, local League leaders 
cautioned their supporters not to take 
Mr. Bossi’s radical st at em ent s too ser- 
iously, but rather to look at them as 
"provocations” designed to make 
politicians in Rome pay more attention 
to their frustrations and to their demand 
for greater regional autonomy. 

But federalist reforms also are at the 
top of the agenda of Italy’s: incoming 
center-left government, headed by an 
economist, Romano Prodi, who is due to 


The Associated Press 

BALTIMORE — William E. Colby, 
the former CIA director, probably col- 
lapsed from a heart attack or stroke 
while he was canoeing and then fell into 
the water and died, the state medical 
examiner’s office said Friday.- 
An autopsy found evidence that Mr. 
Colby. 76, had suffered from hardening 
of the arteries, said the chief medical 
examiner, John Smialek. 

Mr. Colby's body was found Monday 
on a marshy river bank following an 
eight-day search involving divers, dogs 
and sonar equipment 
"He apparently had a heart attack or 
stroke and fell out of the canoe into and 
the water where he died of hypothermia 
and drowning,” said Jeannette A. 


Duerr, a spokeswoman for die Mary- 
land Department of Health and Mental 
Hygiene. Hypothermia is a dangerous 
drop in body temperature. 

No blood clots were found, although 
they could' have dissolved during the 
week! on g search for his body, the med- 
ical examiner said. 

Stomach contents indicated he had 
died a short time after eating, andhe had 
a blood-alcohol level of 0.07 percent. 
No drugs were found in his system, the 
medical examiner’s office said. 

A private funeral service will be held 
Monday at - Arlington National 
Cemetery, where he will be buried with 
full military honors. A public memorial 
service is. scheduled for Tuesday at 
Washington National C athe dral. 


TRAVEL UPDATE 


Analysis of Landi n gs 


WASHINGTON — Latin America 
has the world's highest rate of airplane 
landing accidents, while landings are 
safest in North America. 

An analysis of accidents between 1984 
and 1995 found that airports in Latin 
America averaged 32 accidents per 1 
million landings, the Flight Safety 
Foundation said. The research organi- 
zation found just 4 accidents per 1 million 
landings in North America. (AP) 


abroad to beware of retaliation after a 
federal judge ruled that a Hamas polit- 
ical leader. Mousa Abu Marzook, could 
be extradited to IsraeL 
The department spokesman, Nich- 
olas Bums, said U.S. citizens traveling 
or residing abroad "may wish to ex- 
ercise greater-than-usual caution." The 
U.S. Embassy in Israel also said Amer- 
icans should be cautious. (Reuters. AP) 


U.S. Citizens Warned 


WASHINGTON — The State De- 
partment has warned U.S. citizens 


Air France flight attendants based 
in Paris will hold a one-day strike 
Monday to protest company plans to 
pay lower salaries to new employees, 
their union said Friday. Air France said 
that its 430 flighis Monday would go 
ahead as scheduled. (AFP) 


take office in a few weeks. Venturing to 
guess the motives fen: Mr. Bossi's latest 
statements, some analysts have sugges- 
ted that he does not want to relinquish 
tile lead on the issue of federalism. 

Speaking last week before the group 
of deputies he has dubbed the “Par- 
liament of the North.’’ in the region that 
he calls "Padania,” Mr. Bossi kept up 
the separatist talk. 

“I didn't ask for votes in the name of 
federalism, for God’s sake," he said. "1 
did it in the name of Padania’s inde- 
pendence.’' 

But it was the statement suggesting a 
Czechoslovak-like solution to Italy’s 
problems that set off an avalanche of 
headlines, editorials and statements cri- 
ticizing Mr. Bossi for going too far. 

The storm over Mr. Bossi’s proposal 
that Italian political leaders sit around a 
table and divide up the country even 
overshadowed the formation of Mr. 
Prodi’s new government and the sealing 
of tire new Parliament this week. 

President Scalfaro will be giving Mr. 
Prodi the mandate to form a government 
this month, but the list of new ministers 

— including Antonio Di Pietro, the 
prosecutor and hero of Italy’s corrup- 
tion probe, as minister of public works 

— is mostly known already. 

Mr. Prodi, ever the academic, took 
Mr. Bossi’s threats with skepticism. 

* T don't imrf malanH this rlimme /* be 

said. "For me, secession isn’t a serious 
thing.” 

For the moment, Mr. Bossi seems 
prepared to keep up his threats, which 
mciude walking out of the Parliament 
on crucial votes. 

“For six months. I am going to be 
had, ’’ he said on a television talk show 
this week. "And then we win see the 
results.” 



WIN A FREE MEDITERRANEAN CRUISE! 

% win at erdse for two in the Mediterranean worth over £1200: 


I. Simply devise a question for Mite EISs of Cktb Med. Cruises, today's guest on Monte Carlo’s Riviera Radio. 
Here are tame examples: 

■ How do Club Med. crakes differ from any other anuses!’ 

■ What tan passengers expect in terms of lTTe aboard ship':' 
are some ulher destinations lo be visited this summer? 


2- 


Send yonr question by tax or bv phone to Riviera Radio (you don’t haw to Bre in ihe rerim in 
T£(33) 93 25 49 06/Fax: pS) 93 30 42 45 


enter). 


If your question if* read live on air, you’ve won! 


3. Collect yonr luxury crake tickets (Riviera Radio will contact ibe winner). 




The E nglish Ijnpugr Rudio Station 
on du* Frrarh Riviera. 
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ns Still and Deep 

dint on’s Videotaped Testimony Surprises No One 


By Dan Bats** " Sf waited people to Bui if Republicans were 

-^A-t ®y anything hoping far mamatic revcla- 
aiScrait m me trial that I tions or major inconsistencies 

in Mr. Clinton’s testimony 


WASHINGTON — When 
the mevitable Whitewater 
question- came during his 
news conference with the vis- 
iting president of Greece, 
President Bill Clinton 
stiffened just a b it , his pose 
assuming the formality of a 
man who soon would be seen 
under oath in a little Rock 
courtroom. 

“My Testimony win speak 
for itself,” be said when 
what he wanted the American 
people to hike away from his 


It was a reminder that, in tie 


A moment later, as a reporter 
began to ask another question, 
Mr. ' Clinton ' added one more 


Whitewater, no new is fiie best 

news for the president 

Courtrooms are not places 
Americans expect to see their 
presidents. 

Simply by testifying as 'a 
defease witness in a cnminal 
trial .ry in a case in which he 
and his wife, Hillary Rodham 
Clinton, have been central 
players — Mr. Clinton re- 
minded Americans of the in- 
vestigation imo his personal 
financial dealings, and rtiat 
alone could have political re- 
percussions. 


shown Thursday, they prob- 
ably were disappointed. 

And in a white House 
for no surprises on 
this year, the 
president delivered just what 


they wanted. 


POLITICAL 


Gore Dismisses Dole Criticism 

WASHINGTON — ■ The Clinton 
brushed off an assault on its foreign policy by Senator 
Bob Dole as election-year “fluff and dust," and Vice 
President A3 Gore said much of what Mr. Dole proposed, 
including providing Taiwan with defensive was 

already m the works. 

Mr. D ole i ssued a harsh critique of President Bill 
Clinton’s foreign policy, saying Thursday it was marked by 
"weakness, indecision, double talk and incoherence." 

At the same tune, however, he voiced support for the 
president’s decision to renew most -favored-nation trade 
pnyflegesforQrina. Mr. Qintnn farads q ] hnw ^ rioawnini» fr»r 
action on the extension, then Congress has a crack at it 

Mr. Gore, delivering die White House response, praised 
the senator for derirUmg to. go along wife die China trade 
extension. “He has shown wisdom in rejecting the advice, 
of many in his party to take the wrong position on this 
issue,’ ’ Mr. Gore said in a meeting wife reporters. 

And he caBed Mr. Dole's contention that Mr. Cthuonhad 
mismana g ed U.S. policy in Aria “manifestly wrong.” 

“It was a lot of dust kicked up for political purposes," 
he said. *T don’t want to obscure the principal thrust of 
Senator Dole’s speech by getting a lot of give 
take on the fluff and dust feat surrounded his p rinc ipa l 
T dunk most peoole understand rhnf a political 


points, 
candidate will try to 
than proposing.’ ’ 


a lot of time criticizing rather 
(AP) 


A Clinton Veto Stands in House 

WASHINGTON — The House has failed to override 
President Clinton's veto of a measure dial would have 
limited damage awards irr lawsuits over faulty products, 
and lawmakers argued over vdudi party warou me side of 
consumers and which was under the sway of special 
interests. ' 

The 258-to-163 vote, which largely followed party 
lines, was 23 votes short of die two-thirds majority 
needed to overturn die veto. While they lost the override 
attempt. House Republicans used fee debate to criticize 
the president as a captive of trial lawyers and; their 
campmgn.poptiibuiipns. . . ; " . 

— By „ yetoinprtfte' measure, - Mr, ’ Cjjntou had “put^ fee 
interests of tnri lawyers— d»se who gave so much, tohis 
campaign — above the interests of hundreds of thousands 
oftod-off workers,” who lost their jobs because of die high 
cost effitigatiou, said ttetihaiimah^ 

Committee, Thomas J. BHey ^ Republican of Virginia. 

The president’s allies countered that fee Republicans 
were seeking to shield from punishment businesses that 
made defectiveproducts. The measure was an attempt by 
spatial interests “to tilt fee legal system further in their 
favor,” said Representative John Conyers Jr. of 
Michigan, the .House Judiciary Committee’s ranking 
Democrat. . (WP) 

Aide Defends Arms for Bosnia 

WASHINGTON—lranxniannswereflowixigtoBos- 
ma-Herzegovina even before the United States gave its tacit 
approval to shi pments through Croatia, die White House 
national, security adviser, W. Anthony Lake, said Friday. 

4 ‘We believe tfwas very, very imp o r ta n t that Bosnia be. . 
able to defend itself better,” Mr. Lake said in a speech to 
the American Jewish Co mmi ttee. - 

He said that when Croatia asked the administration in 
1994 whether it should allow weapons shipments to pass 
through its territory to Bosnia, *' Tt was at a time in which 
Bosnia was under terrible assault and it looked as if it 
might fell apart or even go under.” . 

At that time, there was a UN embargo on arms shipments 
to any of the comhatants in fee former Yugoslavia. 

Several committees of Congress are questioning the 
decision to allow the arms to flow through Croatia. 
Republicans contend fee decision gave Iran a foothold in 
Bosnia. ' (AP) 

Quote/Unquote _ 

Newt Gingrich, the speaker of the House, an the 
grousing among Republicans: “My advice to evetybody 
who is anxiety-ridden is to go out and do something for 
the party. Go out and raise your own money." (AP) 


videotaped testimony, 
Mr. Clinton unequivocally 
denied allegations that he 
ever pressured an Arkansas 
businessman to make an il- 
legal loan to one of his White- 
water business panners. 

Facing a skeptical prose- 
cutor who treated him like 
any ordinaiy witness, Mr. 
Clinton said he was “adam- 
ant” dud he never asked Dav- 
id Hale, the businessman, to 
make the allegedly illegal 
$300,000 loan, either to re- 
plenish Whitewater's de- 
pleted bank accounts or for 
any other reason. 

“Any suggestion that 1 
tried to get any money from 
him or I tried to keep that a 
secret or I put any pressure on 
him, these things are simply 
not true.” Mr. Clinton said. 
“They didn’t happen.” 

In a move that took pro- 
secutors and a packed 
courtroom by surprise, all 
three defendants abmpdy res- 
ted their cases when the 216- 
hour videotape ran out. 

Although tire prosecution 
took two months to present its 
case, only Mr. Clinton and 
James McDougal testified as 
defense witnesses. 

A sympathetic Democrat 
here described fee Whitewa- 
ter investigation as a political 
toothache for fee president, a 
persistent but so-far stiD msn- 


threatenmg. 

Public opinion bas settled 
into opposing camps, and in 
fee absence of new develop- 
ments — convictions, indict- 
ments or smoking guns — it 
may not change much before 
November. 

On that point, at least. Re- 
publican and Democratic 
analysts agree. 

“There’s a fair amount of 
questionable behavior around 
Whitewater, in Arkansas and 
to some degree In the White 
House,” ' a Republican 
strategist said. 

- “Voters have already 


factored that into their 
roents of Clinton- There 
have to be new information to 
carre voters id change their 
minds as to how seriously to 
weigh this issue in judging 
Clinton. Reminding people that 
Wtetfiwater is a mess and fee 
Clintons are involved in it 
doesn't in itsdf do anything.” 

Democratic pollster Sian 
Greenberg echoed that view. 

“I don't think fee thing 
changes unless there’s a find- 
ing,” he said- 

la that case, what happened 
Thursday in Little Rock may 
be far less important than 
what may yet happen in the 
investigation by the inde- 
pendent counsel, Kenneth W. 
Stair. 

In March, a Washington 
Post-ABC News Poll found 
that 35 percent of the Amer- 
ican people said Whitewater 
was not an important issue, 
while 43 percent said it was 
important. 

Thai margin closely 
mirrored the gap between Mr. 
Clinton and the Senate ma- 
jority leader. Bob Dole of 
Kansas, the presumptive Re- 
publican presidential nomin- 
ee. lending credence to the 
idea that most voters have 
already taken what they know 
about Whitewater into ac- 
count in judging the presid- 
ent. 

In the absence of new de- 
velopments, the Republicans 
face their own dilemma on 
Whitewater. The Post-ABC 
News poll in March showed 
that, by almost 2 to 1, the 
American people disapprove 
of the way Republicans in 
Congress have been handling 
fee Whitewater investiga- 
tion. 

4 'The Republicans are pay- 
ing a juice on the congres- 
sional side,” Mr. Greenberg 
said. 

He added, “If they want to 
spend their campaign rime 
talking about this, it would 
hurt item.” 

. “The ball is in Ken Starr’s 
court,” said William Kristol, 
a GOP strategist. 

He added: 4 ‘The Republic- 
ans can’t do it without Starr 
having real successes. Real 
convictions and real indict- 
ments would make die issue 
credible to voters. Otherwise 
it's probably just partisan 
politics." 


Away From Politics 


•Two Marine Corps helicopters collided in the dark 
during fee largest U.S.-British war games in deca d es, ap- 
parently killing 14 people, fee Pentagon said- Two Marines 
' were critically injured m the crash, which occurred at Camp 
Lejeune, North Carolina. (AP) 

• Post offices nationwide have begun offering Information 
brochures about breast cancer. More than 8 million copies of 
the booklet have been produced and are being distributed to 
coincide wife Mother's Day, which is Sunday. The post office 
plans to issue a breast cancer awareness stamp in June. (AP) 

•Three top officials at the National Rifle Association have 
been fired in what insiders say is a sign of mounting political 
tensions and financial pressures within the organization. Don- 
ald Rakestraw, who ran the group's day-to-day operations, 
and a top aide, Denny McGunk, were dismissed. Also fired 
was J.O. McFalls, the group's chief of staff. (AP) 

• A $25 million military helicopter that was to provide 

cargo service for the White House lost its blades, flipped 
backward and slamm ed into fee ground during a flight check. 
The four people on board, all Sikorsky Aircraft employees, 
woe killed in the crash, at the company’s airfield at Stratford. 
■Connecticut. (AP) 
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Mr. Clinton discussing bis Whitewater testimony during a news conference at the White House. 
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TOPICS 

Have a Drink and Drive, 
Lobbyist Says, It’s O.K. 

Don't drink and drive? Not every- 
one agrees. 

The American Beverage Institute, a 
Washington trade group for restaurants 
and alcohol dealers, has opened an 
advertising campaign saying that it is 
OJC. to drink a little and then drive. 

“You should be allowed to have a 
glass of wine or beer at a restaurant and 
drive home responsibly and safely,” 
said Suzanne Kennedy, a spokeswom- 
an for the group. 

“We are not encouraging people to 
get blind drunk and drive,” she said. 

What we want to do is educate people 
to know their limits and know what it is 
to be a responsible driver.” 

Mothers Against Drunk Driving cri- 
ticized the campaign, saying any 
amount of alcohol is too much when it 
comes to driving. 

“The cemeteries are full of drinking 
drivers who thought, no doubt, they 
were drinking and driving respons- 
ibly,” a spokesman for the organi- 
zation said. 

The head of the California Highway 
Patrol, meanwhile, said many people 
can have a drink at dinner and still 
drive legally, but a spokesman for the 
Miller Brewing Co. said it is safest not 
to drink before taking the wheel. 


The California Department of Mo- 
tor Vehicles said flatly, “There is no 
safe way to drive after drinking. Even 
one drink can make you an unsafe 
driver.” 

I Taping of Jail Confession 
Outrages Roman Catholics 

R oman Catholic officials are de- 
manding the destruction of a tape re- 
cording of a priest bearing confession 
from a jail inmate, an exchange the 
church considers sacred and perman- 
ently private. 

Father Timothy Mockairis heard 
confession from Conan Wayne Hale in 
Lane County Jail in Eugene, Oregon. 
Mr. Hale faces trial on burglary and 
theft charges and is also a suspect in 
three murders. 

District Attorney Doug Hairleroad 
has suggested dial prosecutors may try 
to use the secretly made tape recording 
in court. Mr. Hale's attorney. Terri 
Wood, said be would move to suppress 
die tape if prosecutors tried to use it. 

Oregon law exempts religious ad- 
visers from being questioned by the 
police about confidential conversa- 
tions. But Mr. Harcleroad said the law 
allows fee recording of conversations 
in jail and does not exempt Catholic 
confessions. 

Roman Catholic officials are out- 
raged. “It was beyond belief that it 
happened.' ' said Par Reilly, director of 
business affairs for fee Archdiocese of 
Portland. Confession to a priest is con- 
sidered private under all conditions, he 
said, adding that the National Catholic 
Conference did not know of any sim- 
ilar taping anywhere in fee country. 


Short Takes 

The U.S. Postal Serv ice might end 
the traditional practice of delivering 
underpaid mail “postage due.** In- 
stead. mail with insufficient postage 
would be returned to sender, just like 
mail wife no postage at all. The service 
says feat apartment living and more 
rwoeamer families have made it too 
difficult for letter carriers to find 
someone at home to pay fee postage. 

A man posing as a doctor was 
charged wife third -degree murder in 
the death of an 1 1 year-old English girl 
in Orlando, Florida. Rebecca Richards 
died after being examined by Am- 
rishkumar H. Patel at her hotel. He 
diagnosed Rebecca with a minor throai 
ailment and prescribed an antibiotic, 
the police said. It turned ouu however, 
that Rebecca was suffering from a crit- 
ical case of juvenile diabetes. The po- 
lice said fee so-called doctor ran a 
medical scam that targeted tourists. ‘ 'If 
Rebecca had been treated by a le- 
gitimate doctor she’d be alive today,” 
said an Orlando police detective. Tom 
McCann. 

When George Hook of Big Lake, 
Minnesota, fired up his helicopter to 
take off from the back of his truck, he 
forgot one thing — unlatching one of 
the chains that hel d the craft down. The 
truck started to rise wife fee helicopter, 
he said, which pitched forward and 
crashed to the ground, its rotor blades 
carving into the truck cab. He was only 
scratched but his helicopter was des- 
troyed. “I just forgot," he said. 

Imenvuional Herald Tribune 
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U.S. and Pyongyang Set 
Deal on Missing Soldiers 


Joint Searches Could Begin This Year 


By Philip Shenon 

New York Times Service 


WASHINGTON — The United 
States and North Korea have announced 
that later this year they expect to begin 
their first joint effort to search for the 
remains of thousands of U.S. soldiers 
missing from the Korean War. 

The announcement, which could sig- 
nal a broad improvement in ties between 
the two countries, means that Pentagon 
investigators could soon be wandering 
the North Korean countryside, searching 
for evidence of die burial sites of Amer- 
icans missing since the war ended in 
1953. 

Under the agreement, reached after 
six days of negotiations in New York, 
the United States will pay $2 million to 
North Korea for its earlier efforts to 
locate the remains of the more than 
8,100 Americans and United Nations 


BOSNIA: 


The Women Weep 


Continued from Page 1 


victims of torture and massacre. They 
say they do not need, for their purposes, 
to exhume more than a fraction of the 
bodies or to determine exactly, by name, 
who the victims are. 

But those are the questions that fam- 
ilies here want answered. The Interna- 
tional Red Cross, the Office of the High 
Representative in charge of civilian im- 
plementation of the peace plan. UN of- 
ficials and other aid agencies are grap- 
pling with them. 

So far, more than 15.000 formal re- 
quests to trace missing family members 
in Bosnia have been registered with the 
Red Cross. 

The Bosnian government alone 
claims 27,000 people are missing. The 
Red Cross, asking Bosnian Serb author- 
ities for answers about the men missing 
from Srebrenica since July, has yet to 
receive a reply. 

Whether known mass graves — there 
are said to be as many as 200 throughout 
the former Yugoslavia — will ever be 
fully exhumed has not been decided. 

It is unclear who would pay for such 
exhumations or for further tests, such as 
expensive DNA analysis, that could lead 
to the identification of bodies. 


“It’s very difficult to get answers,” 
said Laurent Fellay. head of the Tuzla 
effort by the Red Cross. * ‘We know from 
other experiences it could take a long 
time. What we try to make clear to the 
families is if we had the answers, we’d 
give them the answers.” 

The luckiest families here, some adrift 
since 1992 and 1993 when regions west 
of the Drina River were terrorized by 
ethnic clashes, have found single-room 
havens in apartments or houses in Tuzla 
and neighboring villages. 

The most hapless are squatters in col- 
lective shelters — emergency homes 
that have survived for so long they are 
run as institutions. 


personnel, most of them Americans, re- 
ported missing in the Korea War. 

In a joint statement, the United States 
commended North Korea for “its past 
sincere efforts in recovering and return- 
ing U.S. servicemen’s remains,” and 
both countries expressed “their belief 
that this agreement will contribute to the 
improvement of relations.” 

The United Stales and North Korea 
first discussed the search for the remains 
of lost U.S. soldiers in 1987, and the 
dialogue is scheduled to resume next 
month when the two countries will dis- 
cuss details of the joint search. 

“Both sides expect this meeting will 
result in joint recovery operations this 
year,” the statement said. 

Defense Department officials said 
Thursday that it was unclear how much 
freedom of movement U.S. investigators 
would have in the search for burial sites. 
But any degree of freedom would 
provide the United States with a re- 
markable opportunity to gauge econom- 
ic and political conditions in one of the 
world's most closed societies. 

A similar agreement with the Viet- 
namese government several years ago 
produced a significant diplomatic break- 
through between Washington and 
Hanoi, with Defense Department invest- 
igators allowed to roam the Vietnamese 
countryside in' the search for burial sites. 
Since 1992. the remains of 110 Amer- 
icans previously listed as unaccounted 
for in the Vietnam War have been iden- 
tified and returned home. 

The North Koreans have so far de- 
livered more than 200 sets of American 
remains across the demilitarized zone 
separating North and South Korea. Of 
those. 46 were returned between 1990 
and 1992, with the United States paying 
$897,000 to reimburse the Neath 
Koreans for the cost of search and re- 
covery. Another 162 were returned in 
1993 and 1994. 

The North Koreans asked for $4 mil- 
lion for the remains returned in 1993 and 
1994. but the United Stales balked at the 
figure. The North Koreans are known to 
be desperate for hard currency. 

North Korea has long sought direct 
talks with the United States on a peace 
treaty between the two countries, but 
Washington has maintained that such 
talks mist be held first between the two 
Koreas. The Korean War ended with an 
armistice, not a peace treaty, and- tech- 
nically. North Korea is still at war with 
the United States and South Korea. 

Alan Liotta. a Defense Department 
official who was a member of the U.S. 
negotiating team in New York, said thai 
Thursday’s agreement on a $2 million 
payment removed what “had long been 
a stumbling block” in negotiations with 
North Korea. “With this agreement, we 
are now prepared to move into detailed 
discussions to begin joint recovery op- 
erations,” be said. 

Robert Gallucci, a former State De- 
partment official who helped forge a 
deal to halt North Korea's nuclear pro- 
gram, said that any agreement that al- 
lowed U.S. investigators access to North 





SEEKING SUPPORT— The Likud leader Benjamin Netanyahu meeting with Orthodox Jews as he camp a ign ed 
for Israel’s May 29 election. In polls published Friday, Prime Minister Shimon Peres held a 5 percent lead. 


INDIA: Congress Party’s Collapse Sets Off Tree- for- All for Power 


Continued from Page 1 


coalition of leftist, centrist and regional 


allegations against them, we can accept 
their support,’ * said Somnath Chattetjee, 
a 66-year-old Communist leader from 


parties known as the National Front-Left Calcutta who was in the thick of efforts 


From alliance — demanded the chance 
to form the new government 
But with both groups dozens of seats 
short of a majority in the lower house of 
Parliament the stage seemed set for days 
of bitter in-fighting, with almost as many 
aspirants for the prime minister's post as 
there were parties in Parliament 
The resignation Friday of Prime Min- 
ister P. V. Narasimha Rao, whose grump 
and aloof campaigning style came to 


recent months wilh what he is said to have 

viewed as Mr. Rao’s foot-dragging on 
corruption investigations swirling around 
toe government gave his own imprimatur 


to build a coalition government around to the new era by summoning Mr. Rao on 

<T .■ ■ i. , .a. t? . -r* J ■ j J 


the National Front-Left Front groap in 
toe new Parliament 

But Mr. Chatterj ee said his group 
wanted nothing to do with the Congress 
“party-wise,' ’ as though any formal in- 
volvement of Congress in a coalition 
with the Communists and their allies 
might fatally taint toe enterprise. 

At the center of toe maelstrom over 
the formation of a new government was 


symbolize a party that seemed out of India’s titular president. Shankar Dayal 


Korea would be “significant, although 
I’m very cautious not to overstate it. 


touch with the country’s mood, seemed 
almost like a footnote amid the hectic 
maneuvering. 

As a disconsolate Mr. Rao presided 
over the last meeting of a cabinet re- 
duced by corruption scandals and elec- 
tion defeats, more than a dozen parties 
engaged in a helter-skelter round of ne- 
gotiations and blandishments that were 
aimed at securing a share of toe power 
monopolized for four decades by the 
Congress Party. 

While Congress had bad periods be- 
fore. especially when it went into the 
political wilderness in 1977 following 
Prime Minister Indira Gandhi’s seizure 
of emergency powers, even party vet- 
erans seemed to think that there would 
be no quick recovery this time. 

Instead, the election seemed to have 
confirmed that Indian politics, at the 
national level, will take on more of toe 
chaotic character that has long marked 
politics in the country’s regions, with toe 
Nehrus and toe Gandhis, the command- 
ing figures of the past, replaced by a 
babel of unfamiliar voices. 

So complete was the Congress Party’s 
humiliation that some of toe political 
satraps of toe new era spoke as though 
even dealing with the remainder of toe 
party in Parliament was an unsavory 
experience. 

“If some people come forward from 
toe Congress, who have no charges or 


Sharma, a 77-year-old veteran of Con- 


constitutional experts described 


Thursday night and telling toe prime min- 
ister that he would wait no longer than 

MStos in fromaUbut about 
25 of toe parliamentary seals, die Hindu 
nationalists held a wide lead: the Bhar- 
atiya Janata Party and its smaller ally, 
the Shiv Sena, had 185 seats, the Con- 
gress Party had 134 and the centrist- 
leftist allian ce had 102. 

At least 115 other seats went to parties 
not formally linked to any of the three 
mam groups, and it was in contacts with 
toe leaders of these smaller parties, some 


as one oftoe most testing moments in the of them confined to a single Indian state. 


history of independent India. 

Mr. Sharma, increasingly impatient in 


that toe focus of die maneuvering over a 
new government centered. 


ITALY: lop Fashion Designers Go on Trial 


Continued from* Page I 


numbered Milan with Paris and New 
York among the world’s fashion capitals. 
In all, toe investigations revealed how the 
trial’s 19 defendants, including not ooly 
designers and their business associates, 
but also government tax inspectors, took 


sold apparel last year with a retail value 
of $1.9 billion, was accused by tax in- 
spectors who agreed to cooperate with 
investigators of having paid them bribes 
totaling $64,000 in 1990. Mr. Armani, 
like the other fashion designers among 
toe accused, never denied malting die 
payments, bur always insisted they were 


part in illegal practices whereby the tax extorted by unscrupulous government 
inspectors supposedly pocketed tens of auditors. In a recent interview with Bri- 


thousands of dollars of bribes in ex- 
change for providing the fashion compa- 
nies with favorable audits. 

The settlement for Mr. Armani, which 
was negotiated by lawyers and the three- 
judge panel that is hearing the case. 


tain’s Daily Telegraph, he compared toe 
payments to paying the check in a res- 
taurant after a good meaL 
In afl, the court agreed to bargained 
settlements for nine of the defendants, 
including Aldo Pinto, toe husb a n d and 


essentially implies an admission of guilt business associate of Ms. MandelU, and 


in exchange for the minimum statutory 
sentence. Lionel Ceresi, Mr. Armani's 
lawyer, insisted on the designer's in- 
nocence. He said the settlement was 


a business associate of Mr. Armani, Vit- 
torio Terrenghi. 

But lawyers for the' other accused, 
including Mr. Fen£, the portly, bearded 


“not an admission, but a conclusion of designer who runs a fashion boose in 


the proceedings.” 

Mr. Armani, whose fashion empire 


Milan in addition to designing for Chris- 
tian Dior in Paris, said they would pur- 
sue the trial in an effort to have their 


Garth Williams Dies, Illustrated ‘Charlotte’s Web’ 


By Mel Gussow 

New York Times Service 


NEW YORK — Garth Williams, 84, 
the artist who illustrated E.B. White's 
“Stuart Little” and “Charlotte's Web" 
and scores of other children’s classics, 
died Wednesday at his home in 
Guanajuato, Mexico. 

With the precision of Diirer but with 
his own sense of innocence and won- 
derment, Mr. Williams created a world 
of storybook characters. Although the 
books were written by a diverse range of 
authors, the drawings all had Mr. Wil- 
liams’ impeccable, heartwarming 
touch. 

Generations of children picture their 
favorite fictional characters as drawn by 
Mr. W illiam s: dial dapper mouse Stuart 
Little; toe kindhearted spider Charlotte 


and her friend, Wilbur the pig; and bears, 
dogs, kittens, crickets, elves, fairies, 
children and grownups in books by 
Laura Ingalls Wilder, George Selden, 
Charlotte Zolotow, Else H. Minarik and 
many others. Mr. Williams also wrote 
the text far seven children's books, bui it 
is primarily as an illustrator that his work 
is cherished. 

During World War H. be was 
wounded in on air raid while serving as a 
Red Crass ambulance dispatcher in Lon- 
don. 

Returning to the United States, he 
tried to become a cartoonist at The New 
Yorker, but his work was rejected, he 
said, because his style “was considered 
too wild and European.” He did. 
however, publish small drawings in toe 
magazine. 

Ursula Nordstrom, the editor of chil- 


dren's books at Harper and Row, was 
more encouraging, and told him she was 
expecting a manuscript that he might 
illustrate. In a fortuitous coincidence, 
when the manuscript arrived toe author 
had pinned a note to it saying. “Try 
Ganb Williams.” The author was E. B. 
White, toe book was “Stuart Little.” 


General Led ere de Hautecloque, des- 
cendant of a landed family tracing its 
lineage back to the Crusades, was made 
a marshal after his death in an plane 
crash in Algeria in 1947 when he was 45. 
His widow was active in veterans’ wel- 
fare groups for decades after his death. 


Th€r£se Lederc de Hautecloque, 
Widow of French War Hero 

PARIS (Reuters) — Countess Tbdr- 
fcse Lederc de Hautecloque, 92. widow 
of Philippe Leclerc de Hautecloque, a 
war hero whose Free French armored 
division liberated Paris in August 1944, 
died Friday, officials said. 

The couple, married in 1925. had six 
children. The eldest. Henri, also a cav- 
alry officer, was killed in France’s 1946- 
1954 Indochina War. 


Lieutenant General Calvin AH. 
Waller, 58, a retired 32-year combat 
veteran who was deputy commander of 
U.S. forces in toe Gulf War, died of a 
heart attack Thursday in Washington. 
He was rase of the army’s highest-rank- 
ing blades whoa he retired. 


Serge Chermayeff, 95, a retired ar- 
chitect and former head of the archi- 
tecture department at Harvard and Yale 
Universities, died Wednesday at his 
home in Weilfleet, Massachusetts. 


names and reputations cleared. 

A verdict might come in the fall, after 
toe court has heard hundreds of wit- 
nesses who have been named both by toe 
prosecution and by lawyers for the ac- 
cused. 

Mr. Ceresi said Mr. Armani had been 
principally motivated to accept a plea 
bargain in order to regain his “tran- 
quillity.” The fact that the other accused 
refused to plea bargain, he said, would 
guarantee mat the truth in toe case came 

OUL 

The disclosures of corruption in toe 
fashion world aroused an unusual sense 
of solidarity in a nation whose feeling for 
fashion is such that news reports of a 
prime minister’s appearance before par- 
liament can often begin with a descrip- 
tion of what he is wearing. 

The size of the individual bribes, from 
$64,000 to $300,000, are small com- 
pared with toe rafllion-dollar transac- 
tions in toe industry, and there is no 
evidence they have staunched the flow 
of the Italian industry's business. 
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Allies Resent 
U.S. Pressure 
For Economic 
Embargoes 


By Paul Blus tojn 
and Tnomas W. Lippman 

Htotewtai Post Service 


WASHINGTON — S ome of Amer- 
ica’s closest allies are strongly criu- 
dzing U 5 . effons to force mem to com- 
ply with Washington’s economic 
embargoes against Cuba, Iran aid 

\&hat is upsetting these govern ments 
is a move by Congress, with Clinton 
administration backing, to impose sec- 
ondary boycotts” on nations that t rade 
with countries on toe UJS. embargo lisL 
That TT*r»ns, say, that a German com- 
pany toat invested in Iran might be ex- 
cluded from selling products in toe 
United States. _ _ , , . 

Foreign Minister Klaus Kmkcl of 
Germany used unusually strong lan- 


m an appearance here this week before 
the American Jewish Committee. He 
accused the United States of “putting us 
to the pillory” fra con tin ui n g political 
and economic relations with Iran. 


Mr. Kinkel was echoing comments 
that have been made by officials from 


other leading U.S. trading partners, such 
as France, Britain, Mexico, Canada and 
Japan. . 

But Congress and the Clinton admin- 
istration appear unmoved, and willing to 
risk toe outrage of U.S. allies to press 
p olitically popular election-year crack- 
downs three unpopular re- 

gimes. 

Under one new law already signed by 
President Bill Clinton, some corporate 
executives from Canada or from an al- 
lied European nation will be denied per- 
mission to enter the United States in toe 
next few weeks because they work fra 
companies with investments in Cuba. 

At about the same time. Congress is 
likely to complete work on a bill sup- 
ported by the administration that would 
impose trade sanctions on foreign cor- 


porations doing business in Iran or 
Libya. 


As it becomes clear dial the United 
States is going ahead with these meas- 
ures, despite the strong opposition of 
many countries that are otherwise Amer- 
ica’s best friends, European officials is 
particular are threatening retaliation. 

“There will be a price to be paid,” 
said Ian Taylor, a senior official in Bri- 
tain’s EtepartmentofTrade and Industry. 
At a London seminar last week. Mr. 
Taylor suggested toat London might 
even consider restricting entry rights fra 
some Americans. 

Mr. Kittled said in his speech Wed- 


nesday mghtthaf Washington is trying to 
force Germany to abandon not just trade 
with Iran but political dialogue as welL 
He said his country regards the dialogue 
as useful in moderating Iranian behavior 
and sees toe US. policy as counter- 
productive. 

He said Uzbekistan is the only country 
that supports U.S. policy toward Iran — 
omitting Israel, in apparent deference to 
his audience at the American Jewish 
Committee. He also suggested toat U.S. 
policy was hypocritical because of Mr. 
Clinton's decision to go along with 
secret Iranian arms shipments to 
Muslims in Bosnia. 

Hostility in toe Whits House and Con- 
gress to waffi Cnba, Iran and Libya arises 
from entirely different causes. In the 
U.S. view, Cuba is a Communist dic- 
tatorship, Iran is the major promoter of 
international terrorism and opponent of 
Middle East peace, and Libya is re- 
sponsible for the 1988 bombing of Pan 
Am Flight 103 over Scotland, which 
killed 259 people aboard the plane and 
11 on the ground. ' 

To U.S. trading partners, however, toe 
three are linked by one theme: what they 
regard as an effort by the United States to 
force them to toe Washington's line. 

Hugo P ac n re n . the EU ambassador to 
Washington, notified leaders of both 
houses of Congress last week that the EU 
had asked the World Trade Organization 
to oppose the “extraterritorial implic- 
ations” of the Cuba secondary boycott, 
and that the planned Iran-Libya sanc- 
tions will face a similar challenge. 
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By William Kennedy. 205 
pages. $2235. Viking. 
Reviewed by 
Carolyn See. 


frame that perversely em- 
braces defeat). This fictional 
terrain may be compared to the 
Faulknerian South in its rich- 
ness and complexity. 

Still, it’s easy to see why — 
fra all his brilliance — 
Kennedy labored in relative 
obscurity until “iron weed” 
hit it big. He makes few con- 
cessions to the reader. His 
prose style is beautiful, con- 
voluted, robbery. It’s as 
though be lives so deep in i ns 
own imagined world that he 
only looks to his characters to 
see what they will do and at 
times forgets about his audi- 
ence altogether. The reader 
just has to trust him, make a 
decision to follow along, no 
matter what he decides to at- 
tempt. 

The opening chapter of 
“The Flaming Corsage” is 
absolutely dazzling, portent- 
ous and weird. In 1908. in a 

Manhattan apartment, an 
unidentified man bursts in. 
discovers a couple elegantly 
dressed for toe evening and a 
woman naked except for a 
floor-length cloak and eye 
mask. He shoots toe woman, 
wounds the other man, then 
kills himself. We're left to 
wonder who these people are 
and how these disasters came 


W ILLIAM Kennedy de- 
votees know that when 
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vv votees know that when 
this author writes about Al- 
bany, New York, he is, in feet, 
holding up a mirror to all of 
American history — to the 
way the entire country was 
made. His Albany, which he 
has shown to us through many 
different years, from many dif- 
ferent points of view, in “ Very 
Old Bones,” “Legs." “Billy 
Phelan’s Greatest Game” and 
the Pulitzer Prize-winning 
“Iron weed," divides down 
brutally between the English- 
Duteh ruling class (.which has 
gained its wealth by gouging 
the poor through many gen- 
erations) and die Into servant 
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about for a good part — but 
not all — of the narrative. 

The story flashes back to 
Albany in 1885; to Edward 
Daugherty, a handsome man 
in his twenties, and his sour 
sidekick. Thomas Magihn: 
Both have Irish working-class 
origins; both are journalists 
who yearn for higher places in 
the literary world. They are 
presented to us as uneasy, 
competitive best friends. Bm 
Edward has three powerful ad- 
vantages. He’s maddeningly 
attractive, he’s been educated 
by a benevolent wealthy fam- 
ily. and he has talent. Magmn 
is Irish mean, lacking in man- 
ners, conventional good looks 
and money. He's also merely a 
critic — and always will be. 
Envy will be his lifelong lot 

Edward, on the other hand, 
is die quintessential American 
at his mosthqpefuL He’s been 
given social contacts through 
his good education. Although 
he respects his working-class 
father, he aspires to much 
more. He expects his winning 
ways, and a{^tui, his talent, to 
open doors for him. He wants 
to move into toe ruling class, 
of course, but he wants even 
more to transcend it, to find 
autonomy as an individual, to 
find his proper love and work, 
and live a good and useful 
life. 


Lots of luck. It may or may 
not happen that way in Al- 
bany, in America. 

Edward marries toe beau- 
tiful. Katrina Taylor. She’s 
willful, intelligent and she 
loves him. But her family bit- 
terly opposes the match, and. 
her loyalties will be sorely 
tested. Edward begins writing 
commercially popular plays 
ami making money, but toe 
IJeopte he writes about don’t 
like tos work particularly. He’s 
on existentially shaky ground. 


Then there's the biggest 
“character” in toe book — 
Albany itself. It's an aspiring 
pity, it thrives and has the 
impertinences of civilization, 
but violence seethes under- 
neath the cheerful surface. 

JKeimedy achieves brilliant' 
effects by his use of toe lan- 
guage. His knowledge of toe 
period — and of his beloved 
S? r- is awesome. “The 
fuming Corsage” is seduct- 
n/e but strange. Is this what 
^ennedy really thinks about 
America: Star the individual, 
no matter how gifted, is toe 
pawn of circumstance and 
class, that is to say, doomed? 
u so, we may have to believe 
him. 


Carolyn See reviews hoots 
r^arlyfor TheWashington 
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Mahmoud Darwish goes home. 


Palestinian Poet at Last Closes the Circle of His Long Exile 


By Joel Greenberg 

... . New fori Tims Service . 

RAMALLAH, West Bank — Staying in a mod- 
est hotel room here this week, Mahmoud Darwish 
seemed no more than a traveler passing through 
town. 

But after 26 yems in exile, the man Palestinians 
consider their national poet felt he was canine 
home. 

Over several days, Mr. Darwish, a 54-year-oJd 
Israeli Arab, had returned to his native Galilee, 
visited die West Bank and seen Jerusalem. The 
poet of Palestinian dispersion who had mce writ- 
ten, “My homeland is a suitcase,” bad begun to 


I went back to being a child,” he said of his 
trip. “I touched the trees and the stones, and felt as 
if I hadn't left. Time had stopped, and the circle 
was closed.” 

Mr. Darwish had been permitted a brief visit to 
Israel to take, part in a film documentary about (he 
Israeli Arab author Emile Habibi, but arrived to 


find diat Mr. Habibi had just died. Instead of being 
reunited with his mentor, Mr. Darwish eulogized 
him at his funeral. 

The Israeli authorities had lifted a years- long 
ban, allowing Mr. Darwish four days in Israel and 
an unlimited stay in the Palestinian self-rule areas 
of the West Bank. He visited his family in the 
Galilee village of Judeida. went back to Haifa 
where he had mice lived and edited a newspaper, 
and read his poetry to thousands of Palestinian 
listeners. 

Mr. Darwish left Israel in 1970 after be was 
repeatedly jailed and put under travel restrictions 
beca u se of what Israel considered subversive 
activities in Arab nationalist groups and the Com- 
munist Party. 

He spent a decade in Beirut and joined the 
Palestine liberation Organization, serving a few 
yean on its executive committee. After living in 
Paris for 10 years, he moved several months ago to 
Amman, Jordan. 

He has published more than two dozen books, 
and is admired by Palestinians for his intensely 


Ugandan Leader Heads for Big Victory 


political poetry that evokes their collective history. 
In one poem about exile, he wrote: 

We travel like other people, but we return to 
nowhere. 

We have a country of words. 

But his sometimes bitter verses condemning 
Israel, praising the stone-throwers of the Palestini- 
an uprising and criticizing the PLO’s accord with 
the Israelis have made them wary of letting the 
influential writer return to Israel. 

Mr. Darwish calls bis current visit a break- 
through, and says he now wants to reclaim his 
Israeli citizenship so that be can go back to Galilee 
for good. 

At a homecoming reception by throngs of well- 
wishers in Judeida. Mr. Darwish confronted bis 
decision to go into exile. Life abroad had 
broadened his horizons in ways he would have 
never experienced ai home, he said, but the gath- 
ering at the village was overwhelming. 

“There were thousands of people m the soccer 
field, and they had signs that said, ’We love you. 
stay with us,' " he recalled. "I cried. I felt guilty. 




By Stephen Buckley 

Wflgtaffpn Post Service 

KAMPALA, Uganda — President 
Yoweri Museveni is cruising to victory 
in this country 's first direct presidential 
election, a critical test of the “no-party” 
democracy he instituted 10 years a go, 
early returns indicated Friday. 

Diplomats and other observers said 
early tallies suggested that Lieutenant 
General Museveni, 52, would defeat his 

two rivals by an even larger mar gin than 

the 60 percent that analysts predicted 
before the vote. 

[General Museveni had 76.4 percent 
of the vote, according to results from 
more than three-quarters of the 15,600 
polling stations. The Associated Press 
reported. His main opponent, Paul 
Ssemogerere, had 21 .6 percent, and Mo- 
hammed Mayan ja. a university admin- 
istrator, just L9 percent] 

The- vote drew a lower turnout than 


expected and suffered from some lo- 
gistical problems, but Ugandans gen- 
erally avoided violence. Supporters of 
the three candidates resonea to numer- 
ous acts of physical in timidati on during 
the 39-day campaign season. 

General Mnseveoi, president since 
1986, has in effect banned political 
parties, fearing they will stir tribal and 
regional strife. He urged voters to return 
him to office, saying he had brought 
stability after violence that killed about 1 
million Ugandans in die 1970s and early 
1980s, and had resurrected its economy. 

Mr. Ssemogerere, 64, a former member 
of the Museveni government, called for a 
change, promising to re t urn to a mul- 
tiparty system. Both Mr. Ssemogerere 
and Mr. Mayanja accused General 
Museveni of fashioning a one-party sys- 
tem in-which it is virtually impossible to 
s hake his National Resistance Move- 
ment's grip on power. But most voters 
-sided with the president 


“The most important thing has been 
the peace,” said Rosette Namulinde, 24, 
a teacher, after voting for General 
Museveni. * ‘We have so many things we 
did not have before Museveni — roads, 
industry, foreign aid. I did not want 
change.” 

Showers were perhaps one reason 
many of the country's 8.4 million voters 
stayed at home. In many districts, turnout 
hovered around 50 percent. There were 
also logistical problems. At numerous 
polling stations, people complained that 
their names were not on the list of re- 
gistered voters. 

In some pro-Museveni districts, es- 
pecially in western Uganda, supporters 
of Mr. Ssemogerere had difficulty vot- 
ing because or hostile crowds. 

But a Western diplomat said that the 
president deserved credit for encour- 
aging Ugandans to shun violence. “He 
repeatedly told Ugandans to use the bal- 
lot, and not the gun.” the diplomat said. 






and for the first time I apologized for leaving. In my 
speech I said: ‘I'm sorry 1 left you. I'll never leave 
you again.' '* 

He traveled to the coastal town of Acre, where 
people greeted him on the streets. “I thought I was 
forgotten, but I discovered that they still love me 
and know my poems, ’ * he said. ' ‘The country is so 
beautiful. I was 27 when I left, and now I looked at 
it with new eyes, a new heart.” 

Although he believes that the self-rule accords 
are deeply flawed and leave Palestinians in the 
West Bank and Gaza firmly under Israeli control, 
Mr. Darwish said he detected new hope there. 

“For the first time people have something in 
band.” he said. “It’s very small and very humble, 
but reality is richer than before. It's like a very big 
prison, but the prisoners have hope that they will be 
released” True freedom, he asserted, could only 
come through a Palestinian sute on an equal footing 
with Israel. In the meantime, Mr. Darwish said, 
Palestinians have to abandon the bravado of their 
resistance. "We Palestinians badly need to shift 
from the heroic image to simple, normal life.” 


A Liberian 
Hits the Dirt 

A fighter from tbe 
National Patriotic 
Front of Liberia 
jumping for cover 

after firing a mortar 

s:v.j round in Monrovia. 
The shot was intended 
for the Barclay 
Training Center held 
by the rival Krahn 
clan. The capital was 
mostly calm Friday, 

'■ but tens of thousands 

of people fled to the 
•V. ) . .• countryside for safety. 

• . Prices for food and 

•' .v ' - staples in Monrovia 
• :, -£ continued to rise 

* : . sharply, with the cost 
of a bag of rice 
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Australians Push for Gun Ban 

SYDNEY — Impelled by a gunman's slaughter of 35 
people, Australian officials agreed Friday to push for a 
nationwide ban on automatic rifles, semiautomatic rifles 
and certain shotguns. Federal, state and territory police 
ministers also agreed to work on uniform standards for 
licensing and registering guns. 

Under the Australian Constitution, most responsibility 
for gun control falls on states and territories. On Friday, 
Prime Minister John Howard said officials from each 
region agreed to work to pass the necessary . legislation 
and regulations as soon as possible. The rally exceptions . 
to the ban will be for frarKxs. who must demonstrate a . 
rn mp e.l l in g nt^ h fifore hftrnggranteri one of_thft OUt- . 
lawed weapon^. 

‘Tt means fliat this country has decided not to go down 
the American path,” Mr. Howard said. “It has decided to 
go down another path. Ours is a culture of peaceful co- 
operation.” ' 

Martin Bryant, 28, Is accused of opening fire with two 
assault rifles at a tourist site on Tasmania nearly two 
weeks ago. Thirty-five people (tied from gunshot wounds 
or in afire he allegedly set; he has been charged with one 
count of murder and others are expected. (AP) 

New V.S.Killings Horrify Japan 

TOKYO — The shooting deaths of a respected Ja- 
panese scientist and his daughter in California have 
reinforced Japan's perception of the United States as a 
violent society that is out of control. 

In Friday's editions, Mainichi, a natio nal newspaper, 
said die shootings “again graphically reveal toe horror of 
'America, the gun society' and brinjg.back the, nightmare 
of repeated incidents of Japanese being shot in tfee United 
States.” 

The public broadcasting station NHK showed a U.S. 
map with red “X” marks and human profiles oyer New 
York, Baton Rouge, Louisiana, San Francisco, Los 
Angeles and San Diego. Each marie represented a Ja- 
panese citizen shot near or in these cities since 1982. 

Tsunao Saitoh. 46, am! his daughter Lonllie Saitoh. 13, 
were found shot to death near their home in La Jolla, a San 
Diego suburb, early Wednesday. Japanese media iden- 
tified the girl by the Japanese name of Run. No one has 
been arrested, and no motive has been established. (AP) 

Allies in Korea Relax Alert 

SEOUL — U.S. and South Korean forces lowered the 
level of surveillance against North Korea on Friday, five 
weeks after vigilance was stepped up because of growing 
border tensions, toe South Korean Defense Ministry 
said. 

“The Watch Con level has been lowered today to 
Number 3 level from Number 2,” a ministry spokesman 
said, without elaborating. The surveillance level was 
upgraded from Number 3 on April 5 one day after 
Pyongyang announced it would abandon its obligations 
under the armistice agreement that raided tbe Korean 
War. 

Over three consecutive nights from Apnl 5-7, North 
Korea sent hundreds of troops into Panmimjom. tbe only 
crossing point in the Demilitarized Zone dividing the two 
Koreas. The incursions were in violation of the armistice 
agreement, which allows only 35. military police from 
each side at any one time. They also may cany only 
sideanns. . (Reuters) 

China Wants Peace ’ in Spratlys 

MANILA — China wants to settle its dispute with the 
Philippines over a group of South China Sea islands 
peacefully, a senior Chinese military official said rn- 

The official, lieutenant General Xiong. Guang Kai, 
who is a deputy chief of the People’s UtberationAtijjy, 
made toe statement following a meeting with Defense 

to maintain a nd promo te, 

peaceful. means in settling disputes and. differences, 

G Chira^u^ d a«i Taiwan claim all of the Spralty 
Islands, believed to be rich in oil and ™ 

Philippines. Malaysia and Brunei claim some of toe 

islands. * 

Arms Embargo for Afghanistan? 

WASHINGTON — The United States, is actively 
exploring the possibility of a UN arins 
all factions in Afghanistan as a step l' 

years of war, according to Assistant Secretary of btate 

R0 ”A goodSead of consensus seemstobe growing,’’ she 
told a congressional hearing on Thursday. \at) 
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SfciblUtC Nuclear Desperadoes of the New Millennium 


South Africa’s Transition 


What was once nearly unthinkable 
became nearly unanimous Wednesday 
as South Africa adopted a new con- 
stitution that guarantees racial equal- 
ity . the rule of law and regular elections 
based on universal suffrage. 

This crowns a peaceful transition 
under the inspired leadership of Pres- 
ident Nelson Mandela, who eloquently 
marked the moment. 

‘“.And so it comes to pass." he said, 
"that South Africa today undergoes 
her rebirth, cleansed of a horrible 
past, matured from a tentative begin- 
ning and reaching out to the future 
with confidence/' 

In the same spirit. President Man- 
dela acknowledged the fear of minority 
parties that their interests would be 
overridden by an impatient majority. It 
is this search for common ground that 
has been the generous hallmark of Mr. 
Mandela’s leadership. 

He deserves not just admiration but 
support as his government tries to 
realize the promise of an ambitious 
constitution. 

The first challenge arises from 
Thursday's decision by the white-led 
National Party to withdraw from the 
government coalition. This was no sur- 
prise. since Frederik W. de Klerk, the 


provincial powers he has demanded. 
Chief Buthelezi has boycotted the con- 
stitutional negotiations. 

The transformation of South Africa 
has been astonishing. With the ap- 
proval of the new constitution, Mr. 
Mandela and his countrymen have 
now laid the groundwork for a truly 
inclusive future. 

— THE NEW YORK TIMES. 


There was a politically courageous 
aspect to Senator Bob Dole’s address 
on China Thursday. Substantively, he 
said some of the same sensible things 
that President Bill Clinton has said: 
Normal trading privileges (most- 
favored-nation. or MFN. status) 
should be preserved for Beijing, but 
China's breaking of the trading rules 
should be robustly confronted. Polit- 
ically. however, there is a keen dif- 
ference. The Ciinton-Dole line is easy 
for the president: he has his own 


party’s support and also that of many 
Republicans. But that line is tough for 


Republicans. But that line is tough for 
the senator; it splits his party and ex- 
poses him to further assault from the 
Pat Buchanan following. 

Senator Dole fairly criticized the 
president for not articulating a coherent 
strategy toward China. He made his 
own contribution by depicting MFN not 
simply as an economic interest but as a 
fundamental part of the large national 
interest in addressing a prime, growing 
power. His was a criticism of tire Clin- 
ton tendency to improvise as well as a 
response to the Buchananhe claim that 
the Cold War policy of strategic en- 
gagement with China has failed. It has 
not failed, but it needs constant rein- 
forcement. President Clinton was play- 
ing catch-up this past week and trying to 
preempt the Dole speech by advertising 
his own hot pursuit of Chinese pirating 
of American intellectual property. 


In fact, China is in a phase of strident 
political and economic assertiveness. 
Any American administration is going 
to have trouble giving this pressing 
new entrant the large place and unique 
autonomy it thinks it deserves. China 
further clutters its global way by ex- 
pecting others to laud it for spreading 
economic freedom and raising living 
standards even while it ignores polit- 
ical democracy, human rights and in- 
ternational obligations in trade, non- 
proliferation and regional stability. It 
deserves stem rebuke, for instance, for 
threatening to revoke the liberties of 
Hong Kong, its economic lifeline, 
when the British colony reverts to 
Chinese sovereignty next year. 

Fortunately, Mr. Clinton and Mr. 
Dole share a core consensus on China, 
though not on some other aspects of 
Asia policy. America must deal as best 
it can with a country whose arbitrar- 
iness undercuts pursuit of common 
goals but whose size, reach and path of 
growth make it a necessary regional 
and even global interlocutor. 

This means appreciating, and en- 
couraging the Chinese to appreciate, 
the strategic and economic benefits 
both sides hope to enjoy. It also means 
demonstrating by intelligent firm- 
ness that China’s efforts to take one- 
sided advantage will cost it on small 
issues and large. 

— THE WASHINGTON POET. 


Show Time Again 


The congressional Republicans 
have come up with a budget that is 
better than last year’s but retains the 
same basic defects. They begin by 
granting a middle-class tax cut in die 
form of a children's credit whose effect 
would be to increase the deficit that the 
rest of their proposal is supposedly 
meant to reduce. It is not as large a tax 
cut as they proposed last year — and 
that's good — nor would it balloon in 
die same way and begin to unbalance 
the budget all over again the instant 
that nominal balance was achieved. 

But the revenue loss remains more 
than a government that is facing a 
chronic deficit the size of America's 
can sensibly afford. It makes no sense 
except as a political gesture; it adds to 
the pressure for spending cuts when 
Congress already is having to cut some 
programs the country might do better 
to retain. The president, it ought to be 
noted, is likewise offering a tax cut 
and is likewise wrong. 

The Republicans and the president 
also continue to exempt entire sections 
of the budget from the cutting process. 
We have in mind particularly Social 
Security and. to a lesser extent, de- 
fense. The effect is to lay too great a 
burden on too narrow a base, and in the 


process to create unfairness. To protect 
Social Security recipients, deeper cuts 


Social Security recipients, deeper cuts 
than otherwise are required in pro- 
grams for the poor and in what 
amounts to the general operating 
budget of the government 

By the year 2002, when balance is to 
be achieved, the Republicans propose 
that Medicaid spending be a sixth less 
than under current law. That's a sharper 
cut than can likely be sustained or ought 
to be imposed, the more so because to 


their credit the Republicans also con- 
tinue to urge a restructuring of Medi- 
care. Medicare is the deficit engine 
whose costs most need to be contained, 
but the tighter die constraints on it, the 
greater the need to strengthen, not weak- 
en. the Medicaid fallback for the poor. 
The Republicans say they will send the 
president their Medicaid proposal in the 
same legislation as welfare reform. 
He’d like to sign a welfare bill bur says 
he would veto the combination. 

There's less of a fight about the 
operating budget, which in a way is too 
ted. The Republicans propose that in 
real terms it be cut by a fifth. That's 
more of a cut than the government can 
likely sustain and continue to function 
as it should, and as the country expects 
it to. But die budget process is un- 
fortunately such that Congress can vote 
for the cut and not be concerned with 
the consequences. The members 
merely say that this is all they want the 
appropriations committees to have 
available three Congresses from now. 
How those committees are to make do 
with the amount will be their problem. 

In theory, this new budget resolution 
together with the president's own. and 
in some respects similar, proposal 
made earlier in the year could become 
the basis for another round of talks. 
The talks could even be serious, aimed 
not at achieving a paper balance in the 
year 2002 but at reducing the enor- 
mous structural deficit the United 
States will face not too many years 
after that when the baby boomers begin 
their retirement. But that’s in theory 
only. The much more likely outcome is 
that the budget battle, like so much else 
this year, will be for show. 

— THE WASHINGTON POST. 
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O XFORD. England — The Cold 
War has left many legacies. Some, 


party leader, a former president and a 
current deputy president, has long 
bridled at his secondary role. 

His pony sought, and did not get, 
stronger guarantees for compensation of 
property owned by whites that may be 
returned to landless blacks. As these and 
other arguments are pressed in a Par- 
liament dominated by Mr. Mandela's 
African National Congress, the Nation- 
al Party will become the official op- 
position. which is an appropriate role. 

The most serious threat to stability is 
not Mr. de Klerk’s pullout, nor the pre- 
dictable fall in value of the South Afri- 
can rand that it precipitated. More omin- 
ous is the persistent dissent and violent 
brawling in KwaZulu-Natal Province. 

The province is the political base of 
Chief Mangos uthu Buthelezi's Inkatha 
Freedom Party and homeland of his 
Zulu followers. Denied the broader 


War has left many legacies. Some, 
such as the agreed framework of arms 
control and confidence-building mea- 
sures, are helpful. Others, including the 
development of weapons of mass 
destruction, are decidedly unhelpful. 

During the Cold War. I considered 
that nuclear weapons on balance served 
a useful purpose — that of deterrence. 
As a military historian. I could see that 
nuclear weapons had no fruitful role in 
the fighting of warn, but if they helped 


By Robert O’Neill 

This is the second of wo articles. 


use its massive nuclear arsenaL With 
die collapse of tire Warsaw Pact, the 
balance of nuclear advantage has 
swung in the opposite direction. In the 
Cold War, the most probable object of a 
nuclear threat was Moscow, and the 


most probable originator of that threat 
was the North Atlantic Treaty Orea- 


to prevent a huge war from being 
fought, that was an to the good. 

More importantly, if their protection 
established a framework of confidence 
in the West in its own security — on the 
basis dial a much smaller proportion of 
its resources were devoted to military 
purposes than in the East, and fewer of 
its young men had to bear the burden of 
conscription — it was as well that nuc- 
lear weapons were in the Western ar- 
senal. There was also the fact that the 
Soviet Union had nuclear weapons 
after 1949. Handing it this strategic 
advantage with Stalin on the throne 
would have been lunacy. 

But now we are in a different situ- 
ation. Should Russia become a rogue 
state, the world can deal with it by 
political, economic and conventional 
military means, unless of course such a 
Russian leadership should choose to 


was the North Atlantic Treaty Orga- 
nization. Today, the most probable tar- 

f et of a nuclear threat is the United 
tales, and the most probable source 
of the threat is a bunch of desperadoes 
so filled with hate that they do not 
care that their actions virtually axe .an 
act of suicide. 

Such desperadoes do not have to be 
restricted to the ranks of Russian ex- 
treme nati onalis ts. They can be ex- 
tremists of many kinds: Islamic rad- 
icals like those who tried to blow up the 
World Trade Center in New York, or 
Saddam Hussein, or North Korea or 
even the rightist militias in the United 
States itself. If any of these had access 
to a single nuclear warhead, how safe 
would the citizens of New York or die 
legislators of Washington feel? Had the 
people who bombed the World Trade 
Center had a suitcase with 100 pounds 
of highly enriched uranium — about 
the size of a grapefruit — they could 


have destroyed the southern third of 
Manhattan , including the whole of the 
financial district and most buildings up 
to 20th Street. 

The only solution to this problem lies 
in stricter proliferation control, and that 
requires countries that have nuclear 

weapons to take the disarmament 
measures they promised to take when 
they signed the Nuclear Nonprolifer- 
ation Treaty, the rest of the world will 
not tolerate a much tighter system of 
surveillance and policing dial leaves 
the five declared nuclear powers — 
the United States. Russia, China, 
France and Britain — free to do as 
they like, tberelty maintaining a unique 
class structure in die international or- 
der. For as long as tins class exists, 
there will be a natural inclination for 
some ambitious leaders of other coun- 
tries to want to join iL 

Lack of control over the contents of 
the vast Russian nuclear arsenal is a 


diat u has the whofe arseiial under firm 
control. China, which is on record as 
saying that it really does not want nuc- 
lear weapons at all and will disarm 
when others do. risks further isolation 
and suspicion for its efforts to mod- 
ernize its arsenal. ■ . 

Britain and France wonder how they 
will pay for the next round of mod- 
ernization that will be necessary if their 
tickets for the nuclear club are to re- 
main current. All five nuclear weapon 
states can benefit from a process of 
agreed disarmament. 

Countries that are close to acquiring 
nuclear weapons, as well as those that 
are undeclared owners, have to be 


watched carefully. They, and any who 
join t hem, will have to be brought into 
the nuclear disarmament dialogue 
— no easy matter in the case of a 
state that has nuclear weapons but re- 
fuses to admit it. 

These are challenges to world order 
that are new and extremely serious. If 
they defeat us. the penalties will 
be unthinkable. 


serious problem. It must be overcome if 
die world is ever to become free of 


die world is ever to become free of 
nuclear weapons. In the meantime, 
the United States has to consider how 
to maintain deterrence against aQ 
those who might seek to use nuclear 
weapons against it — to the extent that 
they can be deterred. 

Russia has to ponder die problems of 
sustaining and modernizing its own 
nuclear forces, and convince the worid 


The writer, professor of the history of 
war at Oxford University, is a member 
of the Canberra Commission on the 
Elimination of Nuclear Weapons, 
which will present its report later this 
year. He contributed this comment to 
the International Herald Tribune. 


Why America Must Have a Space-Based Missile Defense 


W ASHINGTON — The 
United States has no de- 


By William S afire 


fense against an incoming bal- 
listic missile. That’s because it 
is frozen in a decade-old de- 
bate now devoid of meaning. 

When President Ronald Re- 
agan proposed a space-based 
defense in 1983, his plan was 
derided as "Star Wars." not 
only upsetting the theory of 
Mutual Assured Destruction, 
or MAD. but technologically 
impossible — what system 
could stop thousands of in- 
coming Soviet missiles? 

Today, the threat is not from 
a superpower's thousands, but 
from a rogue state's handful; or 
from an accidental or misin- 
formed launch following the 
sort of false alarm that went 
directly to Boris Yeltsin’s 
nuclear "suitcase' ’ in January, 
responding to a Norwegian 
scientific rocket test; or from a 
group of terrorists who buy 
or steal one of Russia's 400 
SS-25 mobile launchers and 
equip it with a nuclear or 
biological warhead. 


We Americans are using 
yestoday's strategic doctrine 
to fail to confront tomorrow's 
threat. Retaliation's fear stops 
a rational attacker, it does not 
deter the fanatic. 

Consider the president who 
receives a nuclear missile 
threat from an Iraq or North 
Korea or Hezbollah. He could 
treat it as a bluff — at huge risk 
to an American city. He could 
counter- threaten to wipe the 
offending nation off the face of 
the Earth — but suicidal fan- 
atics don’t care, and millions 
of Americans would not live to 
enjoy die terrible vengeance. 

We are defenseless by 
design. That afreets our dip- 
lomacy in a crisis. When a 
Chinese official warned that 
any intervention by America to 
protect Taiwan would en- 
danger Los Angeles, that had 
to be factored into our read- 
iness to send our ships through 
the Strait. We refused to take 
that threat seriousfyr someday 


we will have to take such a 
statement dead seriously. 

If only, a future president 
will say, I had the ability to 
shoot down an inraming mis - 
sile or two or three. That very 
capacity would stop nuclear 
blackmailing, and the presi- 
dent would not be forced to 
take a chance with the lives of 
millions of U.S. citizens. 

Why don't we have space- 
based defense, now that we 
know it is practicable? The ar- 
gument that it costs too much 
would vaporize with the first 
explosion. Another argument is 
terrorists would not use missiles 
but would smuggle in bombs; 
maybe so, and we need defenses 
for that, but the most obvious 
threat is from the air. Because 
there is no perfect armor should 
not mean we stand naked. 

The real reason we spend 
billions for missile defense re- 
search and not one ceni for 
deployment is Democrats still 
treat opposition as a litmus test 


of' anti-cold-w a nio rism . Now 
our military intelligence is be- 
ing twisted to fit the out- 
dated don’t-ktiL don’t-deploy 
straddle. 

Can rogue-state missiles 
reach our shores? In August 
1994. John Deutch, then deputy 
secretary of defense, testified 
that "if the North Koreans field 
die Taepo Dong 2 missile. 


Guam, Alaska and ‘ parts of 
Hawaii would potentially be at 


risk." Later CIA testimony 
estimated deployment well 
before die year 2000. . 

Then Mr. Deutch became 
director of central intelligence 
and shaded his estimate to 
mak e it less aHtnrnna 

"In the next 15 years." 
staled Richard N. Cooper of his 
National Intelligence Council, 
"no country otter than the ma- 
jor declared nuclear powers 
will develop a ballistic missile 
that could rtw wtm foe con- 
tiguous 48 states." That was 
based on last December’s 
egregious National Intelli- 
gence Estimate 95-19. 


Citizens of Alaska and 
Hawaii might be distressed to 
team drat Bill Clinton con- 
siders their defense less impor- 
tant than that of us contiguous 
Americans. But the not-to- 
worry new altitude reminds me 
of emanations from the CIA 
five years ago, when warnings 
were posted in this space of 
nudear bombs being built in 
Iraq: “not for 5 to 10 years,” 
was the word from Langley, as 
Saddam Hussein was rapidly 


becoming a nuclear power. 

Now Congress is legislating 
a “Team B” tx> reassess com- 
placency about missile threats, 
which Mr. Deutch accepts to 
avoid a dreaded GAO inves- 
tigation of politics in estim- 
ates. That means more delay 
and extended defenselessness. 

The need fonnisale defense 
defines the two parties; the is- 
sue shook! be drawn in the 
campaign. Nuclear defense too 
expensive? Use 25 percent of 
the intefligeoce budget to put a 
shield over our heads. 

TheNew Yen* Tunes. 


NATO Should Grow a Backbone and Go After War Criminals 


W ASHINGTON — Few 
deaths are anything other 


YV deaths are anything other 
than sad, but one stands out in 
my mind. It occurred in Poland, 
right after the war, in a town I 
visited many years afterward. A 
man had returned from Aus- 
chwitz. from death itself, to the 
home where he once had lived 
and die business, a sawmill, bfe 
had once owned. When he 
tried to reclaim them, he 
was murdered. 

The elements that made that a 
special tragedy — he must have 
thought be was out of danger; 
the war was over; justice had 
supposedly been restored — are 
now present in the former 
Yugoslavia, particularly Bos- 
nia. There, last month, three 
Bosnian Muslims were killed 
and many others injured at- 
tempting to visit their old homes 
and the local cemetery. They 


By Richard Cohen 


were met by irate Serbs and their 
buses were stoned. Some of the 
Muslims ran into a minefield. 

Precisely who did what to 
whom is not exactly clear. 
There’s no doubt, though, that a 
French contingent from NATO 
was present There’s no doubt, 
either, that the Muslims were 
within their rights to visit their 
old homes and the cemetery. The 
Dayton agreement guarantees 
them free passage. So, for that 
matter, does common decency. 

For NATO this was a some- 
what typical operation. Its 
timidity has gone from inex- 
plicable to repellent It flatly 
refuses to arrest accused war 
criminals and it has simply 
stood by as Serbs have violated 
the Dayton agreement and in- 


ternational law. It did nothing, 
for instance, when Serbian po- 
licemen joined with local hood- 
lums to put a Sarajevo suburb to 
the torch rather than have it 
revert to its Muslim owners. 

How do you measure success 
in Bosnia? The country is no 
longer at war. which is no mean 
feat, and cafes have reopened in 
Sarajevo, which is nothing less 
than a miracle. This is success 
and it should not be casually 
dismissed. But for the Pen- 
tagon, success in Bosnia is nar- 
rowly defined: in and out with 
no casualties. It seems to have 
no other mission than that — as 
if 20,000 U.S. troops were sent 
to the former Yugoslavia to in- 
troduce softball to the locals 
and then come home a gain. It 


Education: The Best Investment 


By Federico Mayor, James Wolfensohn, 
James G. Speth, Carol Bellamy and Nafis Sadik 


P ARIS — At the World 
Conference on Education 


XT Conference on Education 
for All. held six years ago in 
Thailand. 155 countries 
pledged to take the necessary 
steps to provide primary edu- 
cation for all children and 
massively reduce adult illi- 
teracy by the end of the decade. 
We are organizing a meeting 
in Amman, Jordan, in June to 
assess what has been done — 


by nations and the internation- 
al community — to fulfill 


a] community — to fulfill 
these commitments. 

The balance sheet for the 
last six years is mixed. Much 
progress has been made in 
terms of higher enrollments 
and better and more relevant 
education in many countries. 
In particular, nine of the 
world's most populous nations 
— Bangladesh. Brazil, China, 
Egypt, India, Indonesia, Mex- 
ico, Nigeria and Pakistan — 
are working together. Even 
countries with a modest per 
capita GNP such as Sri Lanka 
and Zimbabwe are providing 
primary schooling for eight or 
more children out of 10. 

But much more needs to be 
done. There are still 130 mil- 
lion children who have no ac- 
cess to school, the majority of 
diem girls. A large prop orti on, 
one- third or more in many 


countries, do not complete 
primary scbooL Of those who 
do, many do not acquire die 
essential skills and knowledge 
expected from primary educa- 
tion. Far too many children will 
soon join the world’s 885 mil- 
lion illiterate adults, most of 
whom are women. Secondary 
education, so vital for devel- 
opment, is accessible to only 
17 percent of sub-Saharan 
Africa's children. A much 
more concerted effort is 
needed to expand and improve 
educational opportunities, es- 
pecially for girts and women. 

It is unacceptable that a 
world that spends approxim- 
ately $800 billion a year on 
weapons cannot find the 
money — an estimated $6 bil- 
lion per year — to put every 
ch3d in school by the year 
2000. A man one percent 
decrease in military expendi- 
tures worldwide would be suf- 
ficient in financial terms. Tn 
sub-Saharan Africa, wily $2J 
billion per year would be 
needed to provide universal 
primary education. The inter- 
national community and the 
developing world can and mi ret 
invest in education, particu- 
larly in primary education, to 
achieve economic growth and 
poverty reduction. 


The Amman meeting will 
be a milestone on the road to 
universal education and to its 
positive effects on economic 
development, infant survival, 
reproductive health, birth 
rates and die overall em- 
powerment of people, espe- 
cially women. Decisive and 
radical solutions must be 
found at both international 
and national levels to die 
problems that countries face 
in meeting the basic learning 
needs of their populations. 

No real breakthrough will 
be possible unless commit- 
ment to this goal is translated 
into a serious rethinking of 
resource priorities on the part 
of national leaders and the in- 
ternational community alike. 

We wish to stress our con- 
viction that basic education for 
all is not only a human right, 
but also the cornerstone of hu- 
man development. Providing 
access to high-quality basic 
education is probably the 
single most effective means to 
ensure democracy, sustain- 
able development and peace. 


wants nothing to do with.chas- 
ing down war c riminals , fearing 
“mission creep” and, of 
course, the loss of life. 

Such fears should never be 
casually dismissed but, really, 
isn’t risk past of being in uni- 
form? If, in the end, the failure 
to bring war criminals to justice 
means that individuals wfll seek 
justice on ttefrown, then that?— 
and not zero casualties — will 
be how this mission is judged. 

The caution inherent in the so- 
called Powell Doctrine has 
evolved into a sad timidity. The 
American military and its 
creature, NATO, seem to have- 
made their own policy. When it 
comes to seeking out war crim- 
inals, it will not do what the 
Dayton accords permit (but do 
not require). The chairman of die 
Joint Chiefs of Staff. General 
John SbalikasbviH, has virtually 
promised war criminals that they 
are safe as long as he’s around. Is 
he against hunting them down? 
he was asked last month. "Ab- 
solutely, I'm against iL" 

The American commander of 
tire NATO force. Admiral 
Leighton W. Smith Jr., not only 
feels the same way but has de- 
ferred to Serbian demands at die 
expense of the Muslims. And 
the other day, here in Wash- 
ington, NATO’s General Klaus 
Naamann spared not a clichg in 
ex pl ai ni ng why mass, murder- 
ears, sadists and rapists have 
nothing to fear in the former 


Yugoslavia. "Slippery slope.” 
he said. “Somalia,’’ he men- 
tioned. “Not trained as police- 
men," he observed. 

The upshot is that some very 
bad people ■ have essentially 
been granted immunity. They 
include, just for die record, a 
beast such as Slobodan Milj- 
kovic, who personally mur- 
dered scores of Muslim Bos- 
nians, often in the most brutal 
fashion. Time magazine could 
find Mm and interview him, but 
NATO, with 60,000 men , will 
not even look for him. They also 
include Radovan Karadzic, the 
leader of the Bosnian Serbs, and 
his commanding general, Radio 
Mladic. They ski, they preen, 
they hold court — while 
NATO, for its part, vigorously 
looks the other way. 

It’s clear that if NATO is 
going to do what it is morally 
obligated to do — get those war 
criminals and bring them to trial 
— the Clinton administration is 
going to have to actually tell the 
Pentagon what to do. (If tha<w 
means civilian control of the 
military, so be it!) 

The United States and NATO 
ought to start enforcing the 
Dayton accords: free passage 
for all people and a posse to 
bring in the bad guys. The threat 
to U.S. troops would not be 
great- The threat to justice, not 
to mention America's national 
pride, is surely far greater. 

The Washington Post. 
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IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1896: Hungary Rallies 

BUDAPEST — A great Social- 
ist meeting, which 40,000 people 
were expected to attend from ail 
parts of Hungary, was held here, 
though not more than 10,000 
were present. A resolution was 
voted demanding universal and 
direct suffrages. Subsequently a 
ted flag was seized by due police. 
Disturbances were feared, but 
none occurred, owing to - the 
elaborate measures which had 
been taken to insure order. 


strongly advising acceptance of 
the terms of die Allied ultima- 
tum. Acceptance, he said, would 
signify a declaration that Ger- 
many is ready tosh ouldCT heavy 
financial burdens. Bnt refusal, 
he went on, would rain Ger- 
many’s entire economic life. 


1946: Bee Joins 


— Top commanders of 
foe Alhcdannies met here today 
Ipl for the first time since 
nostifrnes began. "We never 


1921: Germany to Pay d tt* h 53SS 

BERLIN — With oni vZRhn.m- &s<mhower to General. 


The authors .are, respect- 
ively, director-general, UN- 
ESCO; president, World Bank; 
administratar f UN develop- 
ment Program; executive di- 
rector, UNICEF, and executive 
director , UN Population Fund. 
They contributed this comment 
to the Herald Tribune. - 


BERLIN — With only 48-hours 
to' go in which to accept the 
Allied ultimatum, a new Ger- 
man Cabinet has been formed 
by Dr. Julius Wirth. member of 
die Centrist patty and former 
Minister of 'Finance, and the 
Reichstag has accepted foe Al- 
lied terms by 221 votes to 175. 
Dr. Wirth made a speech in foe 
Reichstag to-night [May 10] 


MacAithur. They have not raw 
smee 1939 when Eisenhower, as 
^j^utenant colonel, left the staff 
of Mac Arthur, then cora-raand- 
er in foe Philippines. “Well, 
Mae, bow are you?" Ike 
®®sped Mac Arthur’s twirl* 
It s good to see you again,* 1 
c * c kmied MacArthnr. The 
top ccmnmanders'lundied 
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Cbroac’i No Yak 


De Kooning’s ‘ ‘The Mail Box” which sold for $3,742500, was one of the few works to exceed the estimates . 

Picasso’s Eyes and Many Faces 


By Paul Richard 

Washington Post Service 

N EW YORK — It’s hard to see 
Picasso. He wears so many 
masks, bewilders us so fredy 
and transforms bis art so often 
that he tends to disappear in the dazrie of 
his shifts. But there's a constant in Ids 
pictures, there beyond the mask-boles. 
Just look into his eyes, his immensely 
open eyes. 

They're as black as Spanish olives. 
Devouring, wnhlinlrinp, circular" and 
scary, they’re like anchors in tbe stormy 
ocean of bis gift After shuffling in line 
and elbowing through the crowds at ‘ ‘Pi- 
casso and Portraiture: Representation 
and Transformation,” die latest of the 
great Picasso exhibitions arranged by. 
William Rubin at the Museum of Mod- 
em Art, it is those eyes yon most re- 
member, arid a sense of being swallowed 
by their dark, alarming stare. 

Rubin’s 1989 ‘Ticasso arid Braque: 
Pioneering Cubism” Untied that Picasso 


was at heart an abstract painter — which 
he wasn’t — even though be helped bring 
abstraction into being. What Picasso did 
do was indnlge in destruction, splintering 
the old rules. But abstract art went one 
way and Picasso went another. His pic- 
tures teem with people. There are almost 
always faces, crowds of faces in his art. 

Picasso’s is among diem, though fre- 
quently disguised, in his pictures he ap- 
pears as the musketeer, the Minotaur, the 
dwarf and die carouser, even the guitar, 
but you knowJnm by those eyes. 

They glare from the self-portraits of 
1896 that he painted at IS. and stare oat 
ofhis “Guernica” of 1937, and transfix 
you from the last of his harrowing self- 
portraits, die ones in which the painter, 
in 1972, looks like dfffllh itself 
it’s not easy to remember now how 
completely Picasso once ruled the mod- 
ernity of art. fjfis new work used to. make 
every other artist feel petty and behind. 
No one bad his knack for fitting stuff 
together (though this show omits his 
sculpture, Picasso was the most creative 


sculptor of his time), and no other paint- 
er drew as surely or as much. Picasso left 
ns nearly 19,000 drawings. 

He kept on forging forward. And yet 
not only forward, for he had this two- 
way vision and kept looking toward the 
past. His left and right eyes are never 
quite die same. They seem to be peering 
two different ways at once. 

Picasso said; *‘I paint forms as I think 
diem, not as I see mem.” 

No other modem painter could begin 
to do what he did with die features of a 
face. He could shrink diem or expand 
them, harden them or soften diem or 
send them shooting off in the oddest 
directions and still produce a portrait 

This exhibition makes that clear. Its 
230 objects keep conjuring not just gen- 
eric figures, but the crucial individuate in 
Picasso’s life. Picasso's world was 
selfish, and often harsh and scary. It was 
also fabulous. ‘ ‘Picasso and Portraiture: 
Representation and Transformation” 
crackles with such energy that it tends to 
leave one shaking. It closes Sept. 17. 
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Contemporary Art Tumbles 
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iBiermnionai Herald Tnhur.e 

N EW YORK — A feeling of 
insecurity pervades the market 
for Contemporary An. But 
rarely does this come out as 
blatantly as h did this week in New- York. 

Christie’s spokesmen congratulated 
themselves on their $15.2 million sale on 
Tuesday night. All the big lots had found 
takers, A day later, Sotheby’s team put the 
best face they could on theirS13.4 million 
evening session. The three-star pictures 
had crashed unsold. Apparently, the long 
eclipse of Contemporary Art at auction, 
which began with the 1990 fall crash, is 
not oyer yet. in sharp contrast with Im- 
pressionist and Modem painting. Could 
this be due io the nature of the goods? 

As Christie's dwelt on the world re- 
cord of $409,500 for a work by Donald 
Judd, little was said about the art. And 
“an” is perhaps not the best word to 
describe eight cold-rolled steel frames 
set on the floor. “These pieces were 
fabricated in machine shops.” the cata- 
logue stares. Judd had them painted a 
bright turquoise but prudently refrained 
from giving the contraption a name. 

Others were less reticent. Dan Flavin 
who conceived in that same year. 1968. 
the idea of putting together 'eight cool- 
white fluorescent tubes in a symmetrical 
arrangement reminiscent of An Deco in 
its last gasp, dubbed it “ ‘Monument* for 
V. Tallin.” That presumably baffled 
even the initialed. Not one bid came from 
the room, despite Christie's assurance 
that this work, numbered two in an edi- 
tion of five, was “sold with a certificate 
of authenticity signed by the artist.” 

Some misgivings may likewise have 
inhibited prospective buyers as 81 steel 
plates forming a rectangular revetment, 
like some piece of factory flooring came 
up a little later. This too has a “cer- 
tificate of authenticity ,* * signed Carl An- 
drfi — the “artist.” not the manufacturer 
who delivers the 81 steel rectangles. 
Andn6 even coined an imaginative little 
title, “81 Steel Rectangle” (without an 
“s,” to give its special cachet). Em- 
boldened by the certainly that AndnS, not 
Smith or Jones, had ordered tbe plates, a 
lone bidder forked out $107,500 to ac- 
quire the piece. 

S OME imaginative prose is re- 
quired to facilitate the artistic 
consumption of industrial ele- 
ments or elements slavishly 
copied from industry. Christie’s cata- 
logue offered several gems in this line, 
of which the finest ensured die safe 
passage of Robert Gober’ s “Three Ur- 
inals” dated 1988. Tbe tide describes 
exactly what tbe buyer paid $145,500 to 
adorn his home with: urinals fixed to a 
while panel. Adorn is not the mot juste. 
Made of enameled plaster, the urinals 
have no utilitarian purposes. Christie’s 
long analysis thus summarized their po- 
etic meaning: “The ’Three Urinals’ 


white surface and its refinement of form 
represent a fetishized concern with 
cleanliness, which in turn can be seen as 
a signifler of morality.” 

(Sober, one of Christie ’ s experts poin- 
ted out. is very hot in town. Uncertainty 
about his fate at auction lies only in the 
difficulty of determining how long the 
attention of contemporary art lovers will 

SOUREN MELIKI4N 

be gripped by urinals, sinks, beds or 
doors in finely crafted reproductions. 

Similar questions may have an lovers 
confronted with the oeuvre of the geo- 
metrical school. Can the appeal of 
squares or parallel lines on a solid 
ground be sustained for ever? The pat- 
tern was unclear in this week's auc- 
tions. 

At Christie's, au ocher square en- 
closed within borders in different shades 
of ocher done by Josef Albers in 1968 
was body disputed early in the sale. It 
soared to S 145.000, more than the high 
estimate. Later, Frank Stella's black 
square with imbricated triangles pointed 
toward the center sold for $107,000, 
barely two thirds of the low estimate. 

Not that Stella was spurned. A vast 
irregular panel simulating a green rect- 
angle with white parallel lines bent in two 
places triggered a bidding match between 
two Europeans who were operating 
through Neal Melizer, head of the Con- 
temporary An department, and Hugues 
Jorfre. the well-known international ex- 
pert and head of Christie's, Paris. Joffre's 
client came out on top to tbe tune of 
S827.500. The title. “Abajo” (“Down” 
in Spanish) was clearly no deterrent 

Did the more aggressive “Praifall,” 
w hich could be construed as some snide 
allusion to the successful buyer's pre- 
dicament take its toll on another Stella? 
The picture, from the so-called concent- 
ric squares series, brought a measly 
$200,500. Bui experts do not believe that 
the title had any bearing on the price. 
One is left to conclude that parallel lines 
in a trompe I’oeil arrangement are more 
in vogue than squares within squares. 

If minimalist an is unpredictable, so 
are some of the figure! trends. A huge 
figure of a woman by Jean Dubuffet 
which looks more like tbe hind part of 
the elephant Babar with a vaguely hu- 
man head in scboolboyish cartoon style 
stuck on top, mysteriously failed to se- 
duce. Dubuffet conscientiously incised 
the p inki sh brown body to indicate two 
puny breasts, thin stick-like arms, and 
even the private parts, hence the title, 
“Femme au sexe oblique.” But the 
room, indifferent to his light-hearted 
wit, left die Babar woman stranded at 
$600,000. 

All that pales Into insignificance com- 
pared with the erratic performance of a 
number of Willem de Koonings. The 
works of die Dutch-bom artist, now rare 


in the market, are praised to high heaven 
by the cognoscenti. 

“Mailbox,” painted in 1948, was 
Christie’s trump card. Black chalk out- 
lines. some suggesting grinning mouths 
and other ill-defined parts of the human 
body, run over a surface daubed over in 
grayish white, with slivers of pink and 
yellow and the odd touch of turquoise. 
The effect is that of a blackboard in 
which vengeful scboolboys have been 
letting off steam. An American buyer 
bidding through Meltzer defeated Jof- 
fre’s European client. His victory cost 
him $3,742,500. 

But Christie’s other de Kooning ex- 
perienced a near miss. Admittedly. 
“Woman-Torso” is seen as light stuff. 
Black lines swirl away from what is, 
apparentiy, the lower pan of a feminine 
torso. The price — SI 1 2.500 — did not 
quite make it to the low estimate. 

The day after, at Sotheby’s, it was 
hard to discern a connection between the 
expert’s estimates and the prices effect- 
ively paid. Tbe first de Kooning, a 
graphite and pastel study of a woman 
standing, nearly failed. Small and sum- 
marily dashed off, it was allowed to go 
on a $ 1 40,000 bid ( S 1 56,500 with premi- 
um). far, very far below the S200.000 to 
$250,000 Sotheby's thought it might go 
for. The next de Kooning, a study of two 
figures in charcoal and pastel, just as 
sloppy, fell dead at $240,000, making 
the low estimate, set ai $300,000, again 
look unreal. 


T HEN came the truly nasty blow. 
Sotheby's pinned its highest 
hopes on “Woman as Land- 
scape.” Tbe picture bridges the 
transition from feminine figures to very 
abstract landscapes made by de Kooning 
in 1 954 and 1 955. Indeed, it almost looks 
like anything the viewer wants to see — 
a face which emerges at the top, a blur of 
color and strokes ever so faintly sug- 
gestive of a landscape, or, for some, a 
wishy-washy insufferably confused 
scribble. It made the room gasp as it fell, 
unsold, on a $4.9 million bid, far from 
the expected $6 million to 8 million. 

Other works, billed as major, exper- 
ienced a similar fate. The surprise of 
Diana Brooks, president and chief ex- 
ecutive officer of Sotheby's, who con- 
ducted the sale, was audible as a Franz 
Kline abstract composition in color 
failed to meet the reserve. She called out 
“$2£ million” and bringing down her 
hammer, cried out "sold” before check- 
ing herself at once, saying“passed.” 
Estimated to be worth $2.5 million to 
$3-5 million, the Kline curiously lacked 
the dash its streaks of color exploding in 
every direction suggest in the cata- 
logue. 

Such is life in the frequently non- 
descript, sometimes impenetrable and 
occasionally accident-prone world 
called Contemporary Art. 
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CANNES 


ART EXHIBITIONS 


Ridicule, Rain, Secrets and Lies 


By Joan Dupont 

International Herald TVibuiur 


C ANNES— The bill- 
boards are up, pro- 
motional gadgets, 
afloat on tbe Crois- 
ette, drenched by rain, and a 
T-shin titled "How to Survive 
Cannes,” has advice that gets 
fractured in translation. One 
flyer reads: “Where Could 
Catherine Deneuve’s dress in 
La Reine Blanche? This au- 
thentik costum as many oth- 
ers, has been preserved for 
one year by the Protecting 
French movies Association.” 

Indeed, translation is vital 
at a festival where Patrice Le- 
conte’s “Ridicule," the open- 
- ing film, is being promoted as 
^ “La Ridicule qui tee." Ri- 
dicule may kill in French, it 
doesn't do the same thing in 
English; the Mo of this 
trenchant comedy may be lost 
on international audiences. 

The film, which takes place 
in the antechambers of Louis 
XVI’s court, has a scatolo- 
gical, graphic prologue: A vis- 
itor is ushered in to Monsieur 
de Blayac, a renowned wit, 
now mote and paralyzed. "The 
count once made a devastating 
bon mot at the visitor’s ex- 
pense. Remember? the visitor 
asks, calmly, he urinates 
on the old man, and leaves, 
telling the maid, ”Fm afraid 
Monsieur was so happy to see 
me, he forgot himself." 

Grcgoire Pooceludon de 
Malavoy (Charles Baling), 
young and unspoiled, arrives 
from the provinces. His cause 
— to save the peasants from 
Higftaqs — raises • bored 
brows, but he's a quick study 
and with the help ‘ of the 
Comtesse de Blayac (Fanny 
Ardant) and the Marquis de 
Bellegarde (Jean Rochefort), 
he scrambles through^ die 
power network to Louis’s in- 
ner sanctum. 



Drenched: French director Pierre Leconte (left) with 
actors Bernard Girardeau and Fanny Ardant. 


fessor (Nanni Moretti) recog- 


bably happy 
upscale ho 


dial she had another daughter, 
put up for adoption when she 
was 16. Hortense (Marianne 
Jean-Baptiste), is that daugh- 
ter. an educated elegant Wide 
woman who works as an op- 
tometrist in London. Each 
member of this family lives 
locked up, alone with guilty 
secrets — until Hortense de- 
cides to trace her roots and 
find her birth mother, chan- 
ging the dynamics. 

Leigh, with director of 
photography Dick Pope, sits 
his characters in brightly lit 
corners and closes in on their 
woeful discomfort. You can't 
take your eye off them, and 
you can’t believe what they 


moments, has an come out with, especially 


mzesabnmette (Valeria Bruni upscale home, manicured weepy Cynthia who bleats 


ECONTE orches- 
8 crates the waterworks 

H and wordplay at 

JLmmji court and brings out 
the pathos in these, mostly 
odious, players. ’ 

“La Second* Volta, . dir- 
ected by Mimmo Calopresn, 
takes. place in the dark blue 
night of Turin, where a pro- 


Tedeschi) on fee street 
Twelve years earlier, this wo- 
man had been part of a ter- 
rorist plot and attempted to 
assassinate him — fee bullet is 
still lodged in his head. He 
trails her, fascinated, unsure of 
what he is about, not divulging 
his identity. She seems like an 
ordinary office worker by day, 
but at night, she goes back to 
prison. He meets her, they 
talk, but she holds back, far 
there is no place for anything 
that looks like flirtation in her 
life. He insists, sends flowers, 
in a quest to find out the whole- 
story. Why did she choose 
him? What made her a ter- 
rorist? How does she feel 
now? His pursuit, her retreat 
turn into a dance, a kind of 
tense courtship. 

Calopresti, a documentary 
filmmaker, is good at cho- 
reographing fee movement 
between his characters, a' 
compelling, unspokenplay of 
seduction and repulsion. 

“Secrets and Lies” is a 
coal black and brilliant com- 
edy from Mike Leigh, direc- 
tor of “Bleak Moments” and 
“Naked/’Cynthia . (Brenda 
Blethyn), a single mother 
works in a factory and lives tn 
a dingy house with her angry 
daughter Roxanne (Claire 
Rushbrook). 

This is not a family that 
communicates: Roxanne 

cries insults and slams doors; 
Cynthia just cries. Qmthia’s 
brother Maurice (Timothy 
Spall), a photographer of 
weddings and other presum- 


garden and wife (Phyllis Lo- 

C ), but no children. They 
e little to do wife Cynthia 
and feel guilty: they know 


“darting” to all, telling her 
adopted daughter, “Oh 
darling, I’d love to have been 
a midwife, I love babies.” 


auction sales 


FRANCE 


^ DROllCrr RICHELIEU 

9, rue Drouot, 75009 Paris -TeL: ( 1 ) 48 00 20 2a 

Wednesday, Moy 22, 1996 

Room 1 at 2.00 pm FAK EASTERN ART. Expert: M. T1 l 
F ortier. On view: at ETUDE TAJAN, 37, me tits Malhurins, 
75008 PARIS. TeL: H> 53 30 30 30 - Rue C I) 53 .30 30 31. Till 
May 48,' al Dmurt (room 1) Tuesday, May 21. from II am 
in o p.m., Wedrasday, May 22, from ll a.m. to ntxm. 

In NEW YORK nien.se curtail Kelly Miusonmuge & Gi. 
Inc' lfi East 65«n Sired, fifth floor, N.Y. 10021. Phone: 
(212) 737 35 97 / 737 .38 1.3 - Fax: (212) Hftl 14 34. 


HOTEL GEORGE V (Salon “La Paix”) 

31, avenue George V, 75008 Paris 


.37,rusdesMahutks 
75008 PARIS 


TeL 0)53 303030! 
Fax (1)53 30 30 31 I 


Monday, May 20, 1996 

Al 7:(X) p.m. LIBRARY. JKAN MEYER, (IM pan) 
XUVSSI<|rtll:S I-'RAN^AlS", editions originales el 
colled ives. Experts: MM. A. Cotirvnisicr and 
II ffremiftle. On view, al the experts till May IK, front 
9 a.m. ip.l p ut. and from 2 p.m to 6 pan. Td.r C 1 > j 
15 38 30 58 - Fax; < U i2 8l 05 87. Pnltlk' viewing Ml 1 iffld i 
' lltii qte-V. .Sunday, May 19. from 2 pjn. m 8 p.m., Monday. , 
May 20. from W a ill. in 5 pan. 


Basel Art Fair 
maintains its 
international 
leadership.* 


Bernardo Bellotto (Venice 1721-1780 Warsaw) 


< International Herald Tribune) 


Switi Bank 

Corpora Han 


Art 

27’96 

Basel 12.-17.6.1996 


Messe Basel. 


Art 27*96, M eg an Basal, P.O.Box, CH-4021. Basal 
Telephone +41 U 886 20 20, Fax +41 61 686 21 68 


Spink, founded in 1666. 
the oldest firm of antique dealers 
in the UK. will be attending: 

TRESORS 

SINGAPORF. 

9-14 May 1996. Booth ~03-”06 

INTERNATIONAL 
FINE ART E\IR 

NEW YORK 
The Armory, New York 
IMS Mav 1996, Booth D3 


# & St 

SPINK 




Pair of Venetian Views, ranvas 47.7 x 62.n cm (1®w h> 21 in In. | 


GALER1E S£ 


Onr of fee leading galleries In 
Europe wife largest slock In 
Still Life Paintings Tram 17 C. 
catalogue a\aiiabie 


SCHWERINSTR. 38 
40477 DUSSELDORF 
GERMANY 
Tel. ++49/211/49 42 02 
Fax + +49/211/49 42 12 



PirlrrClaesz. signed/dal ed: PCI 646 
panel 4fl.n \ HI em (Iti to 21 ln.| 


MUSEUMS 


IMAGE AND MEMORY 
Latin American Photography, 1880-1992 
Organized by ICI. New York & Wendy Watnss. Guest Curator 

LEANDRO KATZ: Two Projects/A Decade 
The Catherwood Project & Project for the Day You'll Love Me 
Exhibitions on view at El Museo del Barrio through June 16. 1996 

El Museo del Barrio is located at 1230 Fifth Ave./104ih St. NYC 
Hours: WeC-Sun 1 1am-5pm 

Summer Hours: Thursdays. June 6 to Sepl. 26. 1 1 am-8pm 
Tel- (212) 831 7272 Fax : (212) 831.7927 
Advemsemem uncerwfcen by NYC Dew ol Cultural Altars. Culuiai CruBenge intaine 


SPINK $ SON LTD. S KINli HKM-T.SI'J VMI> >. LONDON VA IY !H>S 
n:i_ PAN lin-BW |K5< ri-U.-N *J»h“ll. 


ANTIQUES 


We Bur #nd Sell Japanes* amujiim ol 
the Edo and MdH Periods: 
FroSaMnu. Inun. Jawnev dnsomr 
trannis SimjrasiMRK tongs, antf anna 

[i-HiecnMy nrauji iftnccmuivt 
FLYING CSUUHES JUmtHlCS. LTD. 
10*0 Second Avenue. GeHny *55 
NcwYoifc. NY 10 023 

ict cicezauana ■ rm pi nm «oi 


brfrmaliorml 
Herald Tribune 
ads work 


ARTS& 

ANTIQUES 

Every Saturday 

Contact 

Kimberly 
Gubirand- 
Betrancourt, 
TfeL (33-1) 41 4394 76 
Fax: (33-1) 41 43 93 70 
or your nearest IHT office 
or representative. 
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International Herald Tribune wnrtrf Stnrtr InWau A n ■ ■ i 


WwW StOCk. Index ©, MmpSed 
SiSJtt" ff B n £. i " V0 ? teb, e Stocks from 25 SSriS? 
^ complied by Bloomberg Business News. Jan. 1. 1998* 100 



140 



The Index tracks US. defer vatuos at Backs kc Tokyo, Now Yortt, London, and 
Argantina, AustraBa, Austria, Boighan, BmH, Canada, Chfla, Denmark, Fkitand. 
Rrann, Germany, Hong Kong, Italy, Uaxtao, Nedwrtamte. Naw Zaaiand, 
Homey, Sthgapona, . Spain, S w rfw , Saftnrland and Vsnaniah. For Trityo. 
NesrYoric and London, dte index is composed oi dm 20 top Issues In terms ot market 
capXaMzsdon. otfianriaa the ton top stocks we tracked. 
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dam 

dan 


Energy 142J7 141J6 d>29 

Capital Goods 

145.06 

14483 

+0.09 

Ififflfcs mil 129-51 40.48 

RarHriotWo 

157^9 

158.71 

-a 52 

121® 122.72 -088 

Cansomr Goods 

138.36 

13920 

■tan 
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Japan Has a Deficit Disorder 

Budget Surplus of 4 Years Ago Now a Big Gap 


By Sheryl WuDunn 

New York Times St-nice 

TOKYO — After months of 
wrangling, Japan's Parliament ap- 
proved on Friday a 75.1 Trillion 
yen ($713.88 l»Uion)budget for 
die current fiscal year, which 
began April 1. 

The budget, which reflects an 
increase of 5.8 percent over the 
previous year’s figure, widens die 
government’s deficit In a dramatic 
switch that reflects the economic 
difficulties that have plagued it re- 
cently, Japan has moved from a 
country with a financial surplus 
fair years ago toa country with one 
of the: biggest deficits in the world. 

The Organization far Economic 
Cooperation and Development es- 
timated that the budget deficit rep- 
resents 3.9 percent of gross do- 


mestic product in 1995, compared 
with 1.6 percent in the Uniti 
States. Yields on 11 


in the United 
10-year Japanese 
remment bonds, which help to 

mce the deficit, have risen to 

3.45 percent from below 3 percent 
near die end of last year. 

(Prime Minister Ryularo 
Hashimoto said the government 
wookl have to pay 12 trillion yen in 


interest on bonds in the current fisc- 
al year, w 23 percent of its total tax 
revenue. Blown berg Business 
News reported.] 

In a magazine article published 
Friday, Masayoshi Takemura, a 
former finance minister, called the 
budget issue one of the biggest 
crises facing the Japanese govern- 
ment. “Frankly. I had thought the 
budget deficit was a problem faced 
by the U.S. and European na- 
tions,” Mr. Takemura said in his 

Optimism is evaporating 
among investors on the Tokyo 
Stock Exchange. Page 13. 

article, published in a magazine 
called Chuo Koron. “Bur by fall 
last year. I came to seriously real- 
ize that it was Japan that has 
slipped into the worst stare.” 

But some analysts discounted 
the seriousness of the budgetary 
problems, and a Ministry of Fin- 
ance official, Kazumi Akiyama. 
dismissed the criticisms. 

“I don’t think Japan will col- 
lapse because of the budget de- 
ficit,” Mr. Aldyaroa said. 

With Friday’s passage, debate 


will him to the real source of the 
delay, a controversial plan to use 
about $6.5 billion in taxpayer 
funds to pay for the initial liquid- 
ation of ailing mortgage compa- 
nies, called jusen. In a compromise 
struck between the ruling coalition 
and the New Frontier opposition 
party, taxpayer funds will only be 
used once a detailed framework 
has been worked out. 

But the plan, which had origin- 
ally seemed assured passage when 
it was proposed by the Ministry of 
Finance late last year, faces such 
strong public opposition that it is 
uncertain whether outright use of 
taxpayers' money will take place. 

The New Frontier Pam 1 , which 
staged a sit-in in Parliament opposed 
the use of taxpayer funds. Recently, 
government officials, including Mr. 
Hashimoto, have called for certain 
banks to take some of the financial 
burden away from taxpayers. 

A number of Japan's mone\- 
cemer banks helped found the 
jusen, lending funds to them and 
playing roles in mana gement. The 
banks have agreed to write off the 
loans, but they have refused to 
contribute more funds to pay for 
the liquidation of the jusen. 


Bundesbank Hints 
At More Flexibility 
On Currency Union 


IBM Turns to New Page on the Net 


By Judith Evans 

Washington Post Sen-ice 


•;/ 


O frawnationrt Herald Titm 


WASHINGTON — The code 
word is “cryptolope.” 

No, it is not the latest cybejgaroe, 
but the key technology bdaind a new 
service expected to allow publishers 
and writers to bring copyrighted 
works to the Internet. 

In Falls Chmch. Virginia, more 
than 200 employees with Interna- 
tional Business Machines Corp. 
have launched infoMaiket, whose 
ayptolope technology is leading to a 
seaned electronic commerce system 
that experts say may increase what 
many consider the lack of published 
works available on the Internet. 

IBM is one of a dozen companies 


that have been developing products 
over the past five years that allow 
users to simultaneously browse data- 
bases for copyrighted works and re- 
trieve and pay for documents through 
an electronic metering sysiem. 

“AI1 the publishers are trying to 
go around the on-line services. They 
want to go directly to their cus- 
tomers,” said Jeff Crigler, managing 
director of IBM’s infoMarket unit. 

Until now, publishers have been 
wary of distributing their content on 
the Internet because they did not 
have a way to monitor and bill cus- 
tomers for use of tbeir information, 
analysts said. The Internet also lacks 
copyright protection standards. 

Those fears of piracy could hold 
back growth in the $1 billion on-line 


professional business market, which 
IBM estimates could reach S2.5 bil- 
lion by 2000. 

IBM will target infoMarket to 
companies, such as investment 
firms and research institutes, that 
need information such as financial 
data, newspaper clippings and aca- 
demic research papers. The market 
is currently fed by companies such 
as Lexis/Nexis and Disclosure Inc., 
whose clients access huge databases 
by picking up a telephone and or- 
dering repons printed on paper. The 
information is then sent via mail or 
express delivery at an extra fee. 

IBM says infoMarket will allow 
users to get more information faster 
and with greater ease. 


By John Schmid 

Iny matn/nal Herald Tribune 

FRANKFURT — A German cen- 
tral banker has suggested for the 
first time that European govern- 
ments should he allowed to soften 
the conditions for monetary union, 
effectively raising chances that 
Europe will launch a single currency 
by the 1999 target date. 

* “This is something new.” said 
Ulrich Beckmann, an economist in 
Frankfurt at Deutsche Bank Re- 
search GmbH. “Definitely, the 
Bundesbank is hinting at more flex- 
ibility' than they were previously 
prepared to concede." 

“More flexibility.” he added, 
“means higher chances" that the 
project wilfmove ahead. 

Johann Wilhelm Gaddum, vice 
president of the Bundesbank, made 
the comments before the publication 
Wednesday of economic forecasts 
by the European Commission. The 
report is expected to show that Ger- 
many and France — the two most 
critical partners for the currency 
union — will overshoot the budget- 
deficit criteria prescribed by the 
Maastricht treaty on European mon- 
etary union. 

But Mr. Gaddum suggested for 
the first time that European Union 
governments should not be held 
strictly to the targets. 

“The success of monetary union, 
after all, certainly will not be de- 
cided alone on the figure behind the 
decimal point for this or that criteria, 
but rather on the fiscal culture that is 
established in the society.” Mr. 
Gaddum said in a speech late 
Thursday. 

The sources ai the Bundesbank 
acknowledged that Mr. Gaddum 
wanted to reply to critics who 
charge that the Bundesbank Council 
consists oily of robotic “number 
crunchers” who fail to recognize 
that the treaty permits some inter- 
pretation. 

Rather, Mr. Gaddum wanted to 
make clear that the entrance of any 
EU member into the currency union 


“must be judged in connection with 
the whole picture.” the sources said. 

More than any other institution in 
Europe, the Bundesbank has been 
strident in its insistence on a strict and 
narrow reading of the Maastricht 
treaty, which stipulates that deficits 
cannot exceed 3 percent of gross do- 
mestic product and that overall debt 
cannot overstep 60 percent. 

The German central bank's ex- 
hortations over the years has led 
some to suspect that the Bundes- 
bank secretly opposes monetary 
union, or at least that it clings to each 
treaty provision to delay the process 
as much as possible. 

More likely, observers say. the ma- 
jority of the Bundesbank’s governing 
council probably supports monetary 
union, even though it means the 
Bundesbank will surrender control of 
the Deutsche mark. 

Mr. Gaddum' s statement was a 
• 'clarification” to disabuse the pub- 
lic of the idea that Germany wants to 
derail monetary union, said Thomas 
Mayer, an economist in Frankfurt at 
Goldman, Sachs & Co. 

■ 2 Unions Stage Protests 

Members of Germany’s two 
biggest trade unions held work stop- 
pages and demonstrations Friday to 
protest a government program of 
social spending cuts and wage re- 
ductions, Agence Fran ce-Pr esse re- 
ported from Bonn. 

IG MeraU, the metalworkers’ uni- 
on, called on members in the north 
of the country to take part in a day of 
action. 

The public-service workers uni- 
on. OeTV. concentrated its action in 
the heavily populated region of 
North Rhine- W estphalia. 

More than 4,600 employees 
stopped work in five towns, includ- 
ing 2.500 in Wuppertal alone, the 
union said. 

The government program is 
aimed at cutting some 70 billion 
Deutsche marks ($46.1 billion) in 
public spending in 1997 and making 
the German economy more com- 
petitive. 


ECONOMIC SCENE 


Can Competition Restrain Inflation? 


By Lonis UchiteUe 

New York nines Service 


N EW YORK — Dennis Rus- 
sell. a bone builder in San 
Diego, has been waiting a 
long time to raise Iris prices. 
The strong interest in the last three 
homes in his latest project — 45 tract 
houses priced at $118,000 each — 
seemed like a perfect invitation to add 
several thousand dollars to the price. 
But he passed up the opportunity. 

“Why do that and anger people?” 
he asked. Maybe next time he will try 
building houses to sell at $125,000, bat 
they will be slightly bigger and fancier. 
“I’ll gingerbread them up and add 100 
square feet,” he said. “People are aw- 
fully resistant to a price increase 
without sane extra value.” 

That stiff resistance to higher prices 
is showing up across the country, sug- 
gesting that despite the recent burst of 
economic activity and sharply, rising 
in and oil prices, infla t io n is un- 
_ Jy to get much of a foothold. 

StiU, watching gasoline prices, many 
people are starting to worry that the 
tllendess rise in inflation of the 1970s 
abd eariy 1980s might retum. 

But times have changed. Whenever 
even a hint of inflation has shown itself, 
the Federal Reserve Board has stepped 
in , raising interest rates to discourage 
the credit-based spending that might 
keep prices rising. Right now, such 
intervention does not seem necessary, 
the Fed suggested Wednesday in its 


beige book survey of the economy. 
1 “We still don.’ t see definitive reports of 
higher inflation,” the Fed said. ■ 
Wholesale inflation data for April 
released Friday indicated that although 
energy prices are rising, they are not 
dragging other costs up with them. 

.... Even without action from die Fed, 
intense competition is helping to insure 
abundant resistance to pnee increases. 
Grain prices are up, bra die Kraft Foods 
division of Philip Moris Cos. cut the 
price of Post Raisin Bran and other 
cereals by 20 percent this month, hop- 
ing totalre safes away from competitors. 
American auto companies raised 1996 


bet rebates are more than offsetting 
increases for many vehicles. 

Even as rising petroleum prices 
irv»ke the raw material for plastic more 
expensive. Rubbermaid Inc. insists 
that die price of its basic 32-gallon 
(121 .6-liter) garbage can will remain 
under $10. 

. “We are going to resist any price 
increase, for the garbage can or any 
other product,” said William Pfimd, a 
Rubbermaid vice president. “Con- 
sumers have developed a disinflation- 
ary min d set, and they have come to 
expect more for less.” 

On Wall Street, a debate is under way 
between those who say chat resistance 
to price increases will continue to keep 
inflation low and those who argue dial 
the economy is entering a phase in 
which lakes will begin to rise. 

“The basis for a long-term buildup 


in inflation is already present,” said 
David Jones, chief economist at Au- 
brey G. Lanstoo, a bond-trading firm. 
“For more than a decade, we have seen 
commodity prices and wages moder- 
ate, and now fa a decade, we will see 
commodity prices and wages go up, 
with each reinforcing the other.” 

Such concerns, embraced by many 
stock and bond traders, help explain 
why some interest rates have risen by as 
much as a perce n tage point this year. As 
die inflation hawks see it, rising grain 
and energy prices will force Americans 
to dig deeper into their wallets, prompt- 
ing workers to press for higher wages. 

With unemployment already at re- 
latively low levels and die economy 
going strong, employers will have little 
choice but to pay more. The spurt in 
labor costs in the first quarter, rather than 
being a temporary blip, was just the first 
of more to come, this argument goes. 

Consumer juices — which have 
been rising at an annual rate of less than 
3 percent for the past four years — may 
well increase by more than that in the 
months ahead, mainly in response to 
die higher gasoline prices. 

The increases so far could add three- 
tenths of a percentage point to the 
national inflation rate, raising it to 3.1 
percent from 2.8 percent in 1995, ac- 
cording to Patrick Jackman, chief of 
die division at the Bureau of Labor 
Statistics (hat plots the monthly 
changes in the consumer price index. 

But many economists are convinced 
that the spurt in oil prices will not last- 


ABN Amro and Rothschild Form Venture 


AFX News 

AMSTERDAM — ABN Amro Hold- 
ing NV and N. M. Rothschild & Sons 
said Friday they were merging their 
equity-capital markets business by 
forming a joint venture, ABN Amro 
Rothschild. 

Tbe two companies said ABN Amro 
Rothschild will be responsible for all 
international equity capital market trans- 
actions worldwide and fa domestic 


equity-capital market transactions ex- 
cept in Britain. 

The venture will have its headquarters 
in London and will begin operations in 
mid-June, subject to regulatory clear- 
ance. 

Managing directors will be Matthew 
Westennan. director of Rothschild, and 
Merino de Jager and Charles van 
Schelle, executive vice presidents of 
ABN Amro Hoare Govett. 


* ‘When you look at Rothschild's, they 
are very strong in corporate finance with 
a lot of sizable clienis.” Mr. de Jager 
said. ‘ ‘We as ABN Amro are stronger in 
distribution and deal execution.” 

The staff will include current mem- 
bers of the equity-capital markets teams 
of both parties located in London. Am- 
sterdam. Paris. Milan, New York, Hong 
Kong. Singapore and throughout Scand- 
inavia. 
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30-Year T-Bond Yield 


SEC Unlikely to Censure Vinik 


By Brett D. Fromson 

Washington Post Service 
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NEW YORK — The Securities 
and Exchange Commission will 
probably take no action against Jef- 
frey M. Vinik. manager of the Fi- 
delity Magellan fund, for making 
positive comments about one of the 
rand's largest investment positions 
last year at the same time the fund 
was selling most of those shares, an 
SEC official said Friday. 

The SEC’s Office of Compli- 
ance. Inspection and Examination 
is conducting an inquiry into Mr. 
Vinik ’s actions, but the official said 
it was clear by early last month that 
the examination did not “look 


promising. 

“They are wrapping that one 
up,” the official said, noting that be 


had been told the results of the 
inquiry probably would not be sent 
to the SEC's enforcement staff for 
action. “I’m not sure there is going 
to be much coming out of il” 

During October and November. 
Mr. Vinik sold most of the fund’s 
shareholdings in Micron Techno- 
logy Inc., a computer chipmaker, as 
well as three other high-technology 
stocks. The discrepancy between 
his public statements and private 
actions was reported in November 
by The Washington Post, which had 
reviewed confidential Fidelity trad- 
ing data. 

Soon thereafter, the SEC began 
its examination, according to two 
SEC officials. From the outset, SEC 
officials said it was unclear whether 
any action could be taken. An SEC 
spokesman said Friday that no one 


at the agency could recall a similar 
examination of a fund manager. 

An SEC official said late last year 
that it could be difficult to prove that 
Mr. Vinik’s actions were a form of 
illegal stock price manipulation. To 


Benign Inflation Data 
Aid Stocks and Bonds 


By Lawrence Malkin 

International Herald Tribune 


prove manipulation, the SEC would 
have to show that Mr. Vinik in- 


have to show that Mr. Vinik in- 
tended his bullish comments to in- 
crease Micron's stock price and that 
his comments succeeded in doing 
so, according to securities lawyers. 

Fidelity spokesmen have denied 
that Mr. Vinik did anything wrong 
and have said he did not violate any 
of the company’s guidelines about 
speaking in public. One internal Fi- 
delity guideline instructs fund man- 
agers not to “tout a stock where we 
have made a huge bet” because “it 
puts us into a difficult situation when 
we’re lightening up on the stock.*’ 


NEW YORK — The government 


Editors Quit in Berelman Dispute 


iMenulfm/ Keraid Tribune 


By Sharon Waxman 

Washington Post Service 


Very briefly: 


Apple Mulls a Benetton Makeover 

TREVISO. Italy (Bloomberg) — Apple Computer Inc., in 


an effort to spruce up an image battered by declining sales, is 
in talks with Benetton Group SpA’s creative director, Oliviero 


in talks with Benetton Group SpA’s creative director, Oliviero 
Toscani. about a possible makeover, Apple said Friday. 

The Cupertino, California, computer maker, which re- 
ported a loss of 5740 million in the second financial quarter. 
approached Mr. Toscani. creator of the Italian clothing com- 
pany's controversial advertising campaigns, earlier this year 
to come tip with ideas to improve Apple’s worldwide image. 
No agreement has yet been reached. 


Reading & Bates to Pursue Merger 


NEW YORK (Combined Dispatches) — Reading & Bates 
Corp. said Friday it would pursue a merger with Transocean 
A/S even though the Norwegian oil and gas driller has already 
accepted a bid from Sonat Offshore Drilling Inc. 

Transocean said Thursday it would proceed with its pre- 
viously announced Si. 46 billion merger with Sonat, spuming 
SI -51 billion offer from Reading & Bates. Either offer would 
create die world's second-largest operator of offshore drilling 
rigs. (Reuters. Bloomberg) 


LOS ANGELES — The two seni- 
or editors of Premiere resigned this 
week. accusing the movie 
magazine's owners of meddling in 
editorial affairs. 

This would not be remarkable, 
except that it may be a sign of the 
times. As massive, diversified con- 
glomerates have come to own 
everything from magazines to movie 
studios to TV stations, the potential 
for conflict of interest has become a 
near-daily affair for some editors. 

Premiere’s editor in chief, Chris- 
topher Connelly, and its deputy ed- 
itor, Nancy Gnffin, resigned after 
refusing a corporate order to kill a 
planned column on the financial re- 
lationship between Sylvester Stal- 


lone and his stepfather in the res- 
taurant chain Planet Hollywood, of 
which Mr. Stall one is part owner. 

Ronald O. Perelman, the billion- 
aire who owns half of Premiere, has 
a joint venture with Planet Holly- 
wood to create a chain of restaurants 
based on Marvel Comics characters. 
The publishing conglomerate 
Hacheite Filipacchi owns the other 
half of Premiere. 

Mr. Connelly and Ms. Griffin re- 
fused to kill the column because “we 
feel that the editorial integrity and 
credibility of Premiere is the 
magazine's most precious asset.” 

Ms. Griffin said the kill order was 
die last straw in a series of demands, 
including a request to put tbe tele- 
vision star Fran Drescher on the cov- 
er, which Mr. Connelly declined to 
do, and an order — on pain of dis- 


missal — to use a picture of Revlon 
executives at the Oscar ceremonies. 
Mr. Perelman controls Revlon. 

“Hachette has been interfering in 
our editorial independence for sev- 
eral months now, said Ms. G riffin. 
“This was untenable. Clearly they 
saw Premiere as their playground.” 

The rise of multimedia and di- 
versified conglomerates has greatly 
enhanced tbe potential for corporate 
interfe ren ce in editorial affairs. The 


and Capital Cities/ABC Inc. is one 
such example. Rupert Murdoch’s 


inflation was contained last month, 
despite surging ttil prices, kindling a 
rally on Wall Street. 

Although die overall index of 
producer prices rose 0.4 percent In 
April, almost all of that was con- 
centrated in energy prices, which 
rose 2.8 percent. Without energy, 
there was no rise at all. But ex- 
cluding food and energy, the so- 
called core inflation rate rose 0.1 
percent. 

“Excluding energy, inflation is 
extremely tame,” said Edward 
Yaxdeni of C. J. Lawrence Inc., and 
he predicted that the jump in energy 
prices would be temporary. 

The bond market promptl y took 
off. The bellwether 30-year Treasury 
bond was up 1 l/32pomt. to 88 13/32. 
That reduced its yidtd to 6.92 percent 
from 7.01 percent cm Thursday. 

The rally this week in bond 
prices, die best gain of 1996, re- 
duced the 30-year yield from 7.12 
percent die previous Friday. 

The stock market followed bonds 
higher , with the Dow Jones in- 
dustrial average leaping 43.00 
points, to 5,518.14. 

The rallies implied chances were 
receding that die Federal Reserve 
Board would push up shart-tezm in- 
terest rates. John Lonski of Moody’s 
Investors Service said, “Because of 


shocks of the 1970s will repeat 
themselves in runaway inflation. 
Few economists see that happening 
because the spike in crude oil prices 
is considered a temporary phe- 
nomenon based on expectations 
about the Iraq embargo and a new 
U.S. antipolhition gasoline formula. 


U.S. STOCKS 


Bruce Steinberg, economist at Mer- 
rill. Lynch & Co, said he believed 
energy prices would unwind later in 
the year, leaving the effect of that 
sector neutral on wholesale prices in 
1996. Government price analysts 
said gasoline prices could start fall- 
ing an a seasonally adjusted basis for 


dre current month 's report if declines 
that beean eariv in May continue. 


chat began early in May continue. 

Drought in the Midwest has cm 
the winter wheat crop to its smallest 
level since 1978, the Agriculture De- 
partment reported, although the com 
crop is 27 percent higher than last 


News Corp.. which owns Twentieth 
Century-Fox Film Coro., TV Guide 


Century-Fox Film Corp., TV Guide 
and die New York Post; and Time 
Warner, which owns magazines 
such as People, Entertainment 
Weekly and Time as well as Warner 
Bros. Studios, are others. 


to hike rates any time soon.” 

Smce the start of the year, the core 
inflation rate at the wholesale level 
hasrisen atotalof 0 Apercent, which 
is slower than last year. ITit con- 
tinued risingalthe a m ent rate for 
the rest of 1996, wholesale inflation 


and we believe the effect will 
slight.” The response to rising grain 
prices is for cattlemen to slaughter 
their herds before they reach full 
growth, first bringing meat prices 
down and later pushing than up 
until a new breeding cycle begins. 

The improving inflation and in- 
terest-rate picture especially be- 
nefited bank shares on Wall Street, 
while technology Issues pulled out 
of their recent doldrums. Reflecting 
the improvement in technology 
stocks, the Nasdaq composite index 
jumped 13.90 points, to a record 
1,201.72. 


Wall Street Rally Helps Dollar Overcome Rate Outlook 


• Portugal filed with the Securities and Exchange Commission 
to sell ordinary shares and American depositary shares of 
Portugal Telecom. It did not provide details of the offering. 

• CompuServe Inc. said material it produced for distribution 
on the world Wide Web will be ready for movie-like ratings as 
of July 1. The move makes CompuServe one of the first 
companies to adopt technical specifications developed to 
permit such ratings, which are seen as a way for parents to 
prevent children from seeing objectionable material. 

• Tennessee Valley Authority formed an alliance with Tata 

Electric Co. of India to provide technical assistance to the 
Bombay-based utility conglomerate. AP. Bloomberg 


CcwftiM by Ostr Fnm DUpcnha 

NEW YORK — The dollar was 
higher Friday along with U.S. bonds 
and stocks after a government report 
eased concern that inflation would 
accelerate as the economy grows. 

The Labor Department said pro- 
ducer prices rose 0.4 percent in April, 
and just 0.1 percent when food and 
energy prices were excluded, less 
than many economists expected. 

That encouraged investors to buy 
stocks and U.S. bonds, and in turn 
lifted the dollar. International in- 
vestors need the currency to buy 
U.S. securities. 


Evidence of stable prices in Ger- 
many and remarks from Switzer- 
land’s finance minister also helped 
the dollar agains t the currencies of 
those countries, traders said. 

The dollar closed Friday at 
1.5296 Deutsche marks, up from 
1.3120 DM on Thursday, and at 
103.485 yen, up from 104.650 yen. 
The dollar rose to 12485 Swiss 
francs from 1.2396 francs, and to 
5.1763 French francs from 5.1495 


slowed to a year-on-year race of 12 
percent in April, the lowest level 
since August 1988. 

That raised hopes that the infla- 
tion-wary Bundesbank, Germany's 


FOREIGN EXCHANGE 


francs. The pound fell to $1.5204 
from 51 .5229. 


from $1.5222. 

Germany reported that inflation 
in the western part of the country 


central bank, would decide to reduce 
interest races to encourage growth, 
making returns on U.S. deposits re- 
latively more appealing and boost- 
ingthe dollar, traders said. 

The Bundesbank cut its discount 


rate to 2J5 percem on Ami! 18, 
matching a record low. With tbe 


German economy teetering on the 
brink of recession and little evi- 
dence that inflati on is anrelerarnw , 
some traders expect the central bank 
to cut the 14-day repurchase rate, a 
key money-market rate, soon. 

“We could get a repo rate cot by 
the end of May,” said Seth Cohen, 
director of currency sales at Merrill 
Lynch & Co. 

The dollar’s rise against the Swiss 
franc omw after Kaspar VTHiger, 
Switzerland’s finance minister, 
the strong franc was “the most pain- 
ful brake ' on die Swiss economy. 

He predicted the currency would 


weaken after the Swiss central bank 
lowered die discount rate four tunes 
last year, to 1.5 percent, the lowest 
level since 1978. 

Low inflation reduces the like- 
lihood that the Federal Reserve 
Board will raise interest rates this 
year. Speculation that rates might 
rise has been a pillar of the dollar's 
recent strength. 

'The price data may take some 
wind oat of die sails of those who 
think that a near-term Fed tightening 
win posh die dollar way up,” said 
Richard Koss, currency strategist qt 
MFRfnc. (Bloomberg, AF^,) 
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Strong Zeneca Sales 
Spur Takeover Talk 


EUROPE 


LONDON — Stock in Zeneca 
p LC rose Friday after the 
company s chairman told the annual 

58,68 Ms year were 
ahead of internal forecasts, adding 
to me impression that the drugs-and- 
?P®«aliy-cheniicais maker might 
oecome a takeover targeL 

‘Pharmaceuticals and agro- 
chemicals have both produced first- 
qnaner sales that are well ahead of 
Jast year and ahead of our own 
budgets,” said Sir Sidney Lipworth, 
the chairman. “This has been 
something of an exceptional start.” 

Paul Diggle, an analyst at Sodete 
Generate Strauss Turnbull, said, “It 
is interesting he said they’re ahead 
of the company’s own forecasts, be- 
cause the company has already been 

saying it had got off to a reasonable 
start to the year.” 

Olivetti Says 
Its PC Unit 
Is Profitable 

Carded by Oxr SxffFwm Dnpa tha 

JVREA, Italy — The chairman of 
Olivetti SpA announced Friday that 
the company’s personal-computer 
subsidiary had earned a profit in the 
first four months of 1996 after years 
of losses. 

Carlo De Benedetti said at the an- 
nual shareholders’ meeting that Feb- 
ruary had been the first profitable 
month: “400 million lire (5256/400) 
— peanuts — but an important fig- 
ure,” be added. March and April 
were also profitable, he said. 

In 1995, the PC unit — th en a 
division of Olivetti before it hyatw. 
a separate company at the start of 
1996 — lost 200 billion lire mi an- 
nual sales of 2.2 trillion lire. 

Mr. De Benedetti also that 
Olivetti shareholders may get s toc k 
in Lexikon, an office-products di- 
vision, when part of it is sold in an 
initial public offering later this year. 

Olivetti expects to sell 40 percent 
of the company in the initial public 
offering on the Nasdaq trading sys- 
tem in the United States, he said. 

(Reuters, Bloomberg ) 


In London, Zeneca’s stock rose 
to £13.74 a share ($20.95). up 8 
pence. The company’s American 
depositary receipts, each of which 
represents three common shares, 
closed at $62,125 a share, up 12.5 
cents, on the New York Stock Ex- 
change. 

Despite the strong sales. Sir Sid- 
ney said development and market- 
ing costs were rising as the company 
brought new products to market 

* ‘ Whilst we will do everything we 
can to maintain this increased mo* 
men turn, management remain alert 
to handle the various changes and 
challenges that will undoubtedly 
arise in our markets during the re- 
mainder of the year,” he said. 

Commenting on “recent consol- 
idations and mergers” among drug 
makers. Sir Sidney said: “Ithrmly 
believe that, innespectrve of size, an 
absolute requirement for continued 
success in this industry is to have a 
new product pipeline of sufficient 
quality to grow our presence and to 
m a int ai n leadership in our chosen 
therapeutic areas. I believe Zeneca 
fully meets this requirement,” 

Zeneca, which was spun off from 
Imperial Chemical Industries PLC 
in 1993, is seen by analysts as an 
obvious takeover target. 

An analyst who asked not to be 
named described as “irrelevant” Sir 
Sidney’s comments that Zeneca's 
product pipeline and market lead- 
ership were sufficient to maintain its 


A French Bank’s Trial by Fire 

Global Trading Helps Rescue Credit Lyonnais 


By Barry James 

International Herald Tribune 


PARIS — Although a fire destroyed its $300 million 
headquarters in Paris last weekend, Cr£drt Lyonnais 
was able to resume operations within a few- hours. 

Had it been unable to do so, industry analysts said, 
the loss of trading and goodwill could have been worse 
than the loss of die building itself. Following bombings 
at the World Trade Center in New York and in the City 
of London, companies have become acuidv aware of 
the need to have back-up facilities. 

Many Cr&fe Lyonnais dealers moved into a back-up 
trading room outside Paris, and others went to London. 
Others of the more than 2,000 staff moved into another 
building owned by the bank across the str eet . 

Not everything went smoothly. Because it had nowhere 
for them to work, die bank told several hundred employees 
to stay home far six days. They demonstrated at the gutted 
building, fearing they would not be paid. But an agreement 
was reached to pay employees then- full salaries. 

“The name of the game is to have a contingency 
plan,” said Alex Cheeseraan of Hongkong & Shanghai 
Banking Corp.. which was hit by a bomb in London in 
1994. 4 ‘Always imagine that the worst-case scenario is 
worse than you think. We would never have thought of 
a 1 ,000-pound bomb taking out half a mile of city.” 

A bombing in 1993 made it acutely aware of se- 
curity, so the bank was prepared far the 1994 explosion 
and ended up by losing nothing except its physical 


premises. All computer data were backed up at another 
location. Valuable documents were locked in fire- 
proof safes. 

Planning for a disaster, she added, means setting 
priorities and making sure that staff know what to do. 
The first priority is to re-establish telephone con- 
nections. something that Crfdii Lyonnais quickly had 
in hand at a building across the street from its former 
headquarters. Customers are understanding and sup- 
portive at first, Mrs. Cheeseman said, but they expect 
everything to be back to normal within 10 days. 

US. banks are required to have disaster plans. “We 
have had a lot of hombie natural disasters — hurricanes, 
earthquakes.' ' said John Hall, a spokesman for the Amer- 
ican Bankers Association. “It's essential that banks have 
recovery plans in place because so much else depends on 
their being up and running from the start.” 

Because the Credit Lyonnais headquarters did not 
conduct cash consumer" operations, u" had relatively 
small amounts of bills on hand, and much of what was 
there is probably recoverable. The Bank of France has a 
special service that can identify bills from chared or 
mildewed fragments and issue replacements. 

The main unanswered question at Credit Lyonnais 
was whether damage was caused by fire or water to the 
7,000 strong boxes in the basement of the bank, many of 
which are thought to bold paintings and art works. 
Although the vault is buried under tons of nibble. Jean 
Feyrelevade, the bank's chairman, said it seemed that 
the fireproof strong boxes were undamaged. 
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Very briefly: 


Microsoft Will Expand German Service 


“It’s not up to him,” the analyst 
said. “It’s up to Roche or whoever 
wants to come in for Zeneca.” 

The company was optimistic 
about its new products. In agro- 
chemicals, it said Amistar, a fun- 
gicide “is continuing progress to 
ultimate commercialization. ” 

“We believe this innovative 
product holds considerable prom- 
ise,” said Sir Sidney. 

In pharmaceuticals, Zeneca re- 
cently introduced three products for 
cancer: Arimidex for breast cancer, 
Casodex for prostate cancer and 
Tomndex for colorectal cancer. 

It also acquired rights to Sular, a 
hypertension treatment, from Bayer 
A<3; 31 1C, a migraine treatment, 
from Glaxo Wellcome PLC; and 
Radian , a painkiller, from FJEL 
Paulding & Co. of Australia. 

(AFX, Bloomberg, Reuters) 


Reuters 

BONN — Microsoft Corp. and 
Deutsche Telekom AG announced 
Friday that the state-owned German 
telecommunications company 
would piece together a high-speed 
access network for Microsoft's on- 
line services. 

The Microsoft Network will be- 
gin a test phase in Germany with 
28.800-baud modem access from 12 
sites in June and aim for coverage 
throughout Germany by the end of 
the year. 

The access points win be con- 


nected by high-capacity dedicated 
lines, which the companies said 
would allow quick access to the 
global Internet and avoid bottlenecks 
m trans-Atlantic communications. 

The network agreement was 
signed by Microsoft and Deutsche 
Telekom on May 3 in Seattle and 
made public Friday in a joint state- 
ment in Bonn and Seattle. 

Financial details concerning the' 
contract were not made public. 

“The goal is to develop a wide- 
ranging, powerful infrastructure 
that will be in place by the end of the 


year to reach throughout Ger- 
many,” Deutsche Telekom said. 

Microsoft Network, which is 
competing with two major on-line 
services, America Online and Com- 
puServe, has only been accessible in 
Germany on a restricted basis. 

Microsoft said in April that it had 
signed an agreement with the Ger- 
man public television network ZDF 
to provide German-language pro- 
gramming for the Microsoft Net- 
work. including spoils, entertain- 
ment, news and TV magazines on 
the Internet. 


VIAG Pretax Profit Slips 25% in First Quarte\ 


Reiners 

MUNICH— - VIAG AG on Friday 
reported a 25 percent drop in first- 
quarter pretax profit, to 668 million 
Deutsche marks ($441.8 million). 
The utility and chemicals con- 


glomerate said the decline reflected 
one-time gains in the year-earlier 
period from the purchase of Bay- 
emwerk AG. 

VIAG also reported an 18 percent 
increase in after-tax profit for 1995, 


to 1.32 billion DM. 

“The business year 1995 fulfilled 
our high expectations,” Georg Ober- 
meier, VIAG's chairman, said. He 
added that net profit for 1996 prob- 
ably would be around 1 billion DM. 


o 

o 

• Sandvik AB’s first-quaner profit fell 7 percent, to 1.33 e 

billion kronor (Si 95.9 million), as demand fell in a slowing e 
economy. The Swedish tool and specialty metals maker also 
said a stronger currency had pressured first-quarter sales 1 n 
percent, to 7.42 billion kronor. 6 

• KLM Royal Dutch Airlines NV filed a complaint against 
Air France with the European Commission, accusing the q 
F rench carrier of using stale subsidies approved by the 
European Union to slash fares, in breach of the conditions 
under which the subsidies were granted. 

• The National Bank of Bulgaria raised interest rales to 108 

percent from 67 percent to try to stem a run on the lev; the 
dollar fell to about 100 leva from 122.6 leva. 

• Kvaerner A/S of Norway said first-quarter pretax profit fell 

9 percent, 537 million kroner (S82.3 million) as gains from the 
sale of a tanker fleet failed to offset a slowdown in new orders 
and costs from its SI. 38 billion purchase of Trafalgar House! 
PLC. Revenue for the Norwegian company was unchanged, at • 
about 7.41 billion kroner. • 

• Uniceramic SAL, Lebanon's only manufacturer of ceramic ■ 

floor tiles, is set to become the fourth company to list its shares : 
on the Beirut Stock Exchange; the company expects its shares ; 
to trade next week. j 

• Switzerland's gross domestic product is forecast to grow by j 

0.25 percent this year and 1.50 percent next year, after 0.7 \ 
percent growth in 1995. a government agency said. I 

• Germany and the United States approved a draft accord 

that would lift restrictions on commercial air travel between \ 
the two countries. But Germany reiterated it would not sign ( 
the new treaty unless Lufthansa AG and United Airlines > 
were granted immunity from U.S. antitrust laws so they can ! 
broaden their alliance. AP, Bloomberg. Reuters * 
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£35 

£36 

762 

745 

749 

749 

785 

775 

782 

772 

*97 

*88 

*93 

*91 

240 

235 

238 

236 

342 

335 

342 

337 

35B 

366 

368 

368 

9J7 

986 

932 

988 

*JI 

*20 

*28 

*2D 

380 

373 

380 

179 

3J7 

124 

337 

176 

863 

861 

860 

867 

5J0 

£25 

£29 

£25 

138 

118 

237 

2.19 

563 

542 

562 

569 

157 

185 

187 

1.92 

340 

334 

337 

136 

ns 

3.11 

112 

3.14 

1083 

1049 

1060 

1049 

*75 

*68 

*70 

*76 

*M 

*87 

*91 

489 

2J7 

235 

236 

236 

*70 

*64 

*67 

*65 

182 

17B 

182 

179 

*21 

*06 

*21 

*05 

*.12 

487 

412 

*11 

7J7 

72 S 

729 

725 

2.93 

286 

286 

2.91 

4*7 

*39 

*47 

*39 

165 

160 

161 

161 

*67 

*42 

682 

*51 

059 

363 

366 

365 

963 

960 

968 

963 

7.90 

765 

774 

7.73 

840 

IJO 

831 

878 

442 

*32 

*38 

*33 

270 

287 

269 

266 

*87 

478 

*82 

479 

*90 

67B 


£79 

2 

175- 

pi 

1.96 

1.91 

181 

181 

184 

953 

98$ 

960 

9J8 

883 

789 

8.74 

800 

20B 

281 

288 

283 

£64 

£75 

£60 

£77 

1.90 

184 

187 

189 

*59 

663 

663 

653 

7J9 

7J3 

7J7 

723 

187 

185 

186 

18t> 

7 JO 

7J7 

7J8 

727 

£15 

£27 

£35 

527 

3.15 

389 

114 

110 

780 

772 

776 

776 

2J6 

222 

234 

223 

*39 

*29 

*38 

430 

*30 

423 

*30 

474 

9.17 

987 

9.12 

988 

4J0 

*23 

*24 

*24 

£39 

£30 

£34 

£34 

*23 

*02 

*23 

*20 

£25 

3JS 

125 

325 

£98 

588 

£98 

£08 

182 

177 

179 

129 

£25 

£1B 

£29 

522 

781 

*90 

*99 

*94 

2.13 

287 

288 

206 

£45 

£40 

£43 

£43 

*44 

*40 

441 

442 

£35 

537 

5J3 

£32 

7.13 

783 

788 

7.10 

*10 

398 

*09 

*01 

1131 

1187 

■11.15 

11.17 

*08 

198 

*07 

4 

782 

767 

782 

764 

1072 

1060 

1*63 

1063 

2J6 

117 

286 

270 

£27 

*22 

£23 

£24 

1063 

1040 

1042 

1069 

*37 

430 

435 

*29 

376 

370 

373 

173 

1270 

1247 

1360 

1255 



Madrid 



Acerinox 

148S0 

14300 

14HOO 

14490 

AEESA 

1315 

1290 

1314 

1300 

Ajjjauuria 

5190 

«S0 

5110 

4755 

4190 

«50 

4130 

BoneMo 

827 

821 

82 1 

577 

Bcnfchter 

13530 

13300 

13520 

13360 

BCD Cental Hbp 

2600 

2565 

2600 

2610 

Ben Exterior 

3055 

3055 

3055 

3055 

Bcc Popular 

21740 

21300 

21700 

21250 

BcnSartondw 

6010 

59*1 

6010 

4960 

CEPSA 

3820 

3010 

3810 

3820 

Corp Mapfre 

6340 

6280 

6300 

6300 

Dnsgodai 

EriEo 

i ift 

1700 

7860 

1725 

7990 

1720 

7800 

FECSA 

866 

856 

864 

8£5 

Fomento Const 

10490 

10220 

10380 

10300 


non 

21910 

22400 

SfiOO 

Warud Carnot 

41 0S 

40/4 

4100 

4100 

Iberdrola 


1224 

1240 

1225 

Piyca 

3010 

2984 

2995 

2955 


4595 

4540 

4590 

4590 


1120 

1080 

1120 

1110 

Tobocoton 

5770 

4610 

4/40 

5640 

Telefonica 

2215 

21 B0 

2210 

2190 

Union Fenoso 

755 

744 

/64 

745 

Valenc Cement 

1490 

1450 

1490 

1490 

STodi Enrage 

tads: 35*14 
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Manila 



AnOaA 

26 

2560 

26 

26 

Ayala Load 
MmUoEiecA 

4260 

4160 

42 

43 

163 

161 

161 

162 

MrtnBan* 

740 

710 

710 

740 


1075 

1025 

1*75 

1074 

PM Lang DW 

1545 

1414 

1414 

1470 

ScnMlguslA 

4360 

43 

43 

43 

San Miguel B 

82 

8160 

8160 

8160 

SM Prime Hdg 

8 

780 

8 

760 






Piwloos: 312988 





Mexico 



Aha A 

11*00 112.70 11380 

11100 

CemenB 

3060 

2980 

3020 

29J4 

CBroC 

1*32 

1*18 

1*28 

1006 

EmpresastCA 

10*50 10*90 10660 

10580 

EmpModema 

3*60 

3*40 

3460 

3*45 

Femsa 

2180 

21 JO 

2160 

21X5 

GpoCotsoAl 

£560 

4480 

££« 

5580 

THnlsaCPO 

11760 11150 11*30 

11580 

Tel Met L 

1158 

1230 

1280 

13-40 

TrfbasaCPO 

2160 

24J0 

2460 

2460 

Bake tadwe 321*14 
P«"taCK7inj7 





Milan 



AReonzaAssic 

14200 

13918 

14095 

14195 

Ben Comm hot 

3450 

3116 

342U 

3444 

BaiNnAgikBl 

1010 

970 

1000 

1000 

BcnttozLowre 

17750 

imi 

12300 

12430 

BcadtRcma 

1579 

1490 

1570 

1505 

BcaAmbrostaa 

4800 

4700 

4795 

4800 

Benetton 

turn 

18330 

18500 

16790 

Cr&fltalkSffiW 

1986 

19*5 

1965 

1966 

FW 

5345 

5200 

5215 


Fondteta 

7850 

7655 

7850 

7715 

GefiEBflAsdc 

38300 

37900 

3810Q 

3*400 

IF1L 

5090 

ov 

5030 

5050 

ItataBtert 

117ft) 

10955 

11105 

11750 

ttatgat 

050 

UM 

S23S 

11095 

S30Q 

11245 

5290 

11780 

Mardedbon 

948 

932 

940 

944 

OOWtS 

990 

960 

989 

9ffi 

Ptreil 

2400 

7345 

737.5 

7375 

RAS 

17300 

17020 

17110 

17700 

(Bccscanti 

10500 

10200 

10400 

10340 

SPnotoTbrlno 

9960 

9700 

9895 

9810 

SME 

1745 

1/45 

1744 

1745 


16500 

S2TO 

16400 

5140 

16500 

5265 

16500 

5170 

TtaKtahaEa 

3225 

3150 

321.5 


Torn Asslc 

20400 

20000 

20150 

20450 

mib niaaMto tadec 1*54108 



Premesi 180800 





Aker A 

11*50 

116 

11660 

117 

BeraeaenDjB 
Qratanla Bk 

119 

1*50 

11*50 

1*40 

119 

1*40 

U£50 

1*40 

Den Norsks Bk 

I960 

i860 

1860 


DtHprskLuft 

288 

282 

TO 4 

285 

Djmolndua 

137 

90 

136 

88 

13/ 

90 

ITO 

88 


189 

18*50 

189 

W 

Kvoemer 

262 

240 

257 

25460 

Led Hoegfi 

94 

94 

94 

94 

Norsk Hydro 

29*50 28960 

29*40 

290 

197 

193 

196 

198 

OrUo 

323 

320 

311 

3» 

WederB 

135 

134 

134 

136 


B2 

8160 

82 

62 

Sfrfr*trfJ 

90 

89 

89 

90 

UniSroreOr A 

3860 

29.90 

30 

2970 

OBX tadee 44*39 





Singapore 



Centos Poc 

13J0 

13J0 

13J0 

13 

OtyDevth 

1160 

1170 

1160 

1160 

Cyme Cortege 
Doky Farm Inf * 

1*40 

093 

1*20 

0.92 

1*20 

097 

1*30 

*92 

DBS 

960 

965 

966 

966 

DBS I rod 

460 

£30 

£40 

£34 

Preset* Neave 

IS60 

1£10 

14.10 

16-30 

HKLnnd- 

2.12 

108 

110 

111 

Hong Leang Fin 
JunfWattiesn ■ 

N.T. 

N.T, 

N.T. 

192 

8J0 

8.10 

*10 

*30 

innl Strategic* 

116 

368 

3.10 

116 


I2J0 

I2J0 

1120 

1130 

Hoisted 

2.70 

169 

16V 

169 

Neptune Orient 
OCBC foreign 

167 

166 

166 

167 

1*30 

1*10 

IBJO 

1*30 

OSea Union Bk 

7.15 

7.10 

7.15 

7.10 

SqnOmwtng 

760 

7J5 

/J4 

/JO 

Stag Airs nes F 

1*20 

1360 

14 

1190 

Sing Pertm 

177 

1.77 

17/ 

1.77 

Stag Press F 

ST Auto F 

2*20 

26 

2*20 

2£90 

364 

148 

1/8 

360 

ST Ship 

148 

146 

147 

148 


366 

360 

360 

156 

Strolls Stecen 

462 

464 

*44 

*60 

UMtadusrtoi 

1.43 

T -40 

1.40 

1239 

UtdOSeaBkF 

13230 

13J0 

IX3Q 

1320 

Wing Toi Hflgs 
tin 176. Oaton. 

366 

£46 

366 

362 

StTOttl Times tariec 237*24 



Previsas; 237*60 






Stockholm 


PltVbOK 44454 


AGF 

Air Lhgirldc 
AJcofet Alsttl 
Axa 

Bcmcalre 

BNP 

Bouwue* 

Canal Pin 

Catiefour 

CCF 

Ortt Local d 
QedtTLvonPC 
OronCoASeal 

D uimie 

EH-Aquttolne 
Ertdonk? B5 
Euro Dtsrcy 
EoratunnH uts 
Gen. Eaw 
Haws 
LntaigeCop 
Legrand 
LOieal 
LVMH 
Lyon-Eow 
MJeftefcB 


Paris 

707 695 703 694 

1 4030 13030 138J3 14020 
918 BB7 916 293 

«7J0 480 *87 At *32 

304 29420 303.60 29*10 
604 58a Mk 590 

206.90 502JS 20480 20450 
520 510 513 517 

1222 1210 1221 12)8 
26M 2576 2660 2457 

253 14450 253 250 


197 

39170 

397 39560 

174 

171 

17160 17160 

2TO 

73fl 

228 

227 

787 

780 

785 

70S 

38*90 37760 33*70 

■ l 

84 o 

830 

840 

832 

15 

1*80 

1465 

1104 

664 

*05 

*60 

6 

446 

443 

sss 

545 

433 42*10 43260 427 JO 

32360 31*20 32190 31*40 

920 

905 

928 

907 

1449 

1518 

1558 

1530 

1257 

1217 

1257 

1728 

431 

S3 

539 

S14 

74*10 24*10 24*80 24*60 


AGABF 

(0560 

104 

10460 

10760 

AseaAF 

70S 

700 

702 

7W 

Ass! Demon F 

158 

157 

157 

15760 

Astro AP 

30150 

295 

30160 

29*60 

Alla Copco AF 

126 

124 

126 

12*50 

AvesoF 

74 

71 JO 

7260 

72 

EJedmiu) BF 

333 

329 

333 

330 

Ericsson Br 

14560 

142 

14460 

14060 

Here»sSF 

475 

464 

475 

467 

tacenAve AF 

371 

2*7 

370 

370 

irwestorBF 

281 

27760 

28060 

279 

KlnitektkBF 

IS 

1 7860 

17960 

1B0 

AAoDO BF 

360 

353 

359 

361 

SanOv* BF 

14960 

14*50 

14 

148 

SCA9F 

13060 

ITS 

128 

12960 

S-E Bcnkert AF 

5160 

49.90 

51 

49» 

SkandcFonF 

16360 

159 

16360 

159 

SkanskoBF 

271 

21760 

221 

218 

SKF BF 

156 

155 

15560 

15560 

5SABBF 

89 

87 

89 

88 

store AF 

90 

68 

8860 

90 

5v Handles AF 

143 

139 

1<9 

13*60 

SrAicttAF 

151 

150 

151 

150 

TrrtlrtorjBF 

91 

0960 

9060 

9060 

Votes BF 

141 

13760 

14060 

13960 

SX16 tadec 207760 





Prettooc 2652J? 


Sydney 


PnrtbasA 
PeoUntySA 
Pernod Hitu J 
Peogeoiai 
PtaaoB- Print 
Pramodes 
Rencim 
Rta Poulenc A 
Roassel-UdDf 
Sonofl 
SameJder 
Ste Generafe 
St Gabam 
51 Louis 
Suez 

Thomson CSF 
TOWB 
IMP 
Vdlea 
CAG4Btadac211*J0 
Prevtoat 208541 


750 745 7*5 745 

31*50 31410 31450 311.70 
231 226J0 229 232 

34*60 J43J0 344 34410 

728 710 727 717 

1572 1546 1567 1563 

UM 1386 1413 1*00 

151 147 150-80 14SJ0 

12440 12170 12470 12*50 
1204 1100 1184 1190 

309 JO 381 38830 33150 
24440 235*0 244 237.70 

579 577 577 577 

Ml 633 646 637 

1509 1434 1509 1*50 

21*50 20550 209.10 % 

138 131.10 137.50 132*0 
m en 34450 35430 350 

107 JO 10431 107 JO 107 JO 
281*0 280-70 281 A0 280 


$» Paulo 


Bca Brest PM 
BanespoPtd 
B iadeac aPM 
Brahma Pfd 
CemigPM 
CESPPW 

BetretHHB 

ItaubcncnPfd 40400 
U»W 33CL0Q 

Pn mn cpQnPtd 1193 
PefnbnsPfd 129. 
SWNudanol 
SoujbCjuz 
T ecfl r m Pfa 
TefesaPto 
UstnrtnPtd 
CVRD Pfd 


950 

195 

IliS 

SD9JJ0 

27J5 

19M 


7J0 
5400 
18! JO 
1.14 
TOJ0 


9JH 9J5 
189 190 

1150 11.50 
504310 50450 
2470 2680 
2440 28*0 
254H won 
39400 moo 
TW«i mcna 
1082 IDLE? 
12150 12650 
2750 77SS 
750 753 

5350 5400 
17400 1BDL00 
1.12 1.13 

2UB THUS 


958 
195 
1155 
51150 
27 JO 
2850 
25400 
40050 
338.10 
10.92 
12550 
27.90 
7<0 
5490 
10180 
1.13 
2835 


Amcor 

865 

*39 

845 

*5? 

ANZ axing 

*03 


£96 

*M 

BHP 

19J7 

IVJ3 

19J2 

1V42 

Boroi 

123 

116 

119 

122 


17J4 

17 JO 


1768 

Bums PhBp 

262 

245 

260 

160 

CBA 

1OJ0 

1*19 

1DJ0 

1*25 

CCAradi 

1141 

1132 

1140 

1341 

Coles Atyer 

4*7 

*60 

*60 

*66 

Coreda 

IX 

t.n 

700 

m 

CRALM 

21.10 

70 DO 

TOW 

7 IJO 

CSR 

*43 

4J7 

*40 

*43 

Fosters Brew 

2.33 

2J9 

2-30 

2J2 

G10 Australia 

70V 

7.KS 

78/ 

2.90 

Goodman Fid 

173 

IJO 

1.72 

122 

ICI Anstrcla 

1IJ0 

UJ0 

1176 

11 IV 

John Foktax 

188 

264 

205 

iM 

lend terse 

1942 

19J4 

19JS 

1VJU 

McyneNiddu 

7.40 

7-31 

7J6 

745 

MIM Hdgs 

in 

184 

1J7 

109 

Nat AusBcnk 

1148 

11J9 

11J2 

1)46 

NewsCmp 

*94 

*82 

*64 

*98 

Homud 


an? 

3 as 

196 

Podfic Dunlop 

304 

261 

264 

363 

Pioneer tan 

3/K 

169 

169 

180 

PlrarPodfic 

2J2 

779 

728 

2JI 


*42 

479 

4.10 

*47 

SOUTtofp 

.tan 

318 

3 IB 

XU 

westattBMs 

/6V 

740 

763 

760 

Wtern Mining 

964 

941 

941 

960 

Westfield Tn 

7.1V 

7.15 

11/ 

2.18 

WostpocBting 

£91 

£83 

564 

£08 

WeafcloePe 

743 

733 

} 4! 

/.to 

TlWifOTTO 

116 

114 

IIS 

114 

Afl Ordtaorle tadec 2257^0 



Prmtaas: 228*30 






Bavera tadaa 53921 JB 
PTWtaOE 5388448 


Montreal 


AIC6I 18,40 18K 1430 ldJO 

BaakMoiaM 3» 31*0 22« vno 

Bee Mat* Cam 4» 4» 4S6 4S% 


Daewoo Heavy 
Hyundai Eng 

Hyundai Malar 
Korea EJ Pw 
Korea Mad T« 
LGgJednmlcs 
Pahang Iren 51 
5ancung Elec 


Seoul 

8500 8160 
39500 38800 
36500 35700 
31400 30500 
7*5000 716000 
25300 2*700 
57500 56400 
92000 88000 


8S0D 8200 
MO 39000 
35900 3640 0 
31300 31100 
740000 722000 
SI 00 24500 
57500 57000 
91600 92600 



Taipei 



Asta Cement 

48 

4760 

48 

4760 

Cathay Life Ire 

176 

173 

176 

177 

Ctxng Hm Bk 

152 74860 

15! 

1« 

CtafldStKt 

2£70 

2560 

2560 

2MU 

CWtw Tnra 

W 

S3 

54 

5260 

Evergreen 

5060 

49.70 

50 

4960 


2560 

2570 

tSJO 

7£40 

FTrsl Bank 

157 

14860 

151 

148 


7*W 

S4J0 

5*40 

244U 


140 

13760 

140 

13/ 

Hixbot Tehran 

TO 

i960 

19.90 

T9.V0 

ICBC 

86 

84 

86 

84 


T07O 

38J0 

3*60 

TSJO 

TotamCemr 

50-50 

49 JO 

5050 

49 

Tatung 

53 

52 

57 

53 

Stock AtariwttarieeSOSSJl 



Premos; 5965JQ 







High 

tew 

date 

Prev. 

Asahl Bank 

1270 

1340 

’» 

1270 

Astel Chain 

773 

763 

1150 

AsaM Glare 

1250 

1340 

12-0 

Bk Tokyo AUtsu 

2350 


23» 

2330 

Bk Yokohama 

885 

880 

883 

Bridgeslons 

1920 

1080 

1910 

1880 

Canon 

2020 

3000 

2000 

2000 

Chaw Bank 

934 

923 

925 

930 

Chrtiu Elec 

2590 

2410 

2560 

2590 

OigokuEJec 

2440 

243) 

2440 

1390 

1350 

1350 

1360 

DoBcNKnng 

2040 

2010 

2Q20 

2070 

DatanBank 

803 

793 

799 

789 

Dahw House 

1660 

1640 

7660 

1*50 

DotereSK 

1520 

1480 

1490 

1530 

Faroe 

4460 

4400 

4420 

•4360 

Fu8 Bank 

2230 

2200 

2220 

2230 

FuBPnato 

3120 

3000 

3080 

3090 

PuPtio 

1050 

1030 

1030 

1050 

Hitachi 

1080 

1040 

1040 

1080 

Hondo Motor 

2380 

ruin 

2370 

2300 

IBJ 

2730 

2710 

2720 

2710 

(HI 

505 

495 

505 

500 

Itochu 

779 

769 

774 

777 

Ito-Yokndo 

6000 

5940 

5950 

60® 

JAL 

829 

820 

825 

829 

JllSCO 

3150 

3110 

3110 

3070 

Ko^ma 

1150 

1130 

1140 

11* 

Kama) ElK 

2530 

2510 

2510 

2530 

too 

1380 

1350 

'2 

1380 

Kamo Steel 

389 

384 

383 

KDD 

10000 

9950 

9950 

99X 

KlnU NIppRy 

800 

79e 

796 

801 

KWn Brewny 

1320 

1390 

1300 

1310 

tone Steel 

320 

38* 

110 

320 

tomaEo 

1050 

1030 

1040 

1030 

Kuban 

732 

715 

731 

708 

Kyocera 

7750 

7680 

7680 

7630 

Kyushu Elec 
LTCB 

2620 

2600 

2600 

2600 

831 

877 

827 

833 

Morotetd 

<13 

600 

609 

604 

Mon4 

2190 

2160 

2180 

2190 

Matsu Elec Ind 

1810 

1790 

1790 

1800 

Matsu Elec Wk 

lire 

1160 

1170 

1170 

Mitsubishi 

1450 

1430 

1450 

14® 

WhstHtahiO) 

553 

545 

Sto 

SS3 

MRsubishJEl 

794 

781 

781 

797 

MhSuMsMEsl 

1460 

1450 

1450 

1450 

MDsuWshiHiry 

913 

904 

900 

913 

Mitsubishi Mai 

926 

920 

933 

936 

MHsutasNTr 

1750 

1700 

1700 

1730 

Mitsui 

1010 

9B8 

999 

981 

fttSsvi Fudosn 

13S0 

1330 

1330 

1360 

Mitsui Trust 

1170 

1150 
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China Weighs Risk 
Of Allowing More 
Convertible Bonds 






Reuters 

BEDING — China is considering 
allowing more domestic companies 
to issue convertible bonds, despite 
from analysts that ill- 
pl aimed issues could ham the cotm- 
fry s fledgling stock markets, of- 

"^als and analysts said Friday. 

Thailand Cool 

To GM’s Plan 

The Associated Press 

BANGKOK — Thailand’s fast- 
growing automobile industry will 
not suffer a dent if General Motors 
Corp. opts to build a SI billion man- 
ufacturing plant in the Philippines 
instead of Thailand, a top invest- 
ment official said Friday. 

Chakramon Phasukavanich, the 
deputy secretary-general of Thai- 
land’s Board of Investment; said 
the GM project would bring less 
investment to Thailand than 


jects of other foreign 

such as Ford Motor Co. and Honda 
Motor Co. 

“GM has asked for zero local 
content,” Mr. Chakramon said, re- 
ferring to government requirements 
that foreign carmakers use a spe- 
cified proportion of Thai-made parts. 
“If they don’t use local content, die 
investment won’t be very high.” 

The Philippines has sweetened its 
offers to GM. while T hailand has no t 
budged from its original offer. GM 
will decide at the end of June. 


Cash-strapped Chirwy , enter- 
are eager to issue convertible 
i, which can be traded in for 
stores, but companies have been 
reined in by a cautious official 
policy on the bonds. 

Beijing is expected to approve 
.some experimental issues of con- 
vertibles this year but will take a 
measured approach, said Li Jiangc 
of the C h ina Securities Regulatory 
Co mmiss i on in a written statement 
to a seminar in Beijing. 

Only a few Chinese companies 
firms have been given approval to 
issue convertible bonds so far. 

Results have been mixed. A issue 
of 500 million yuan ($59.9 million) 
worth of convertible notes by Baoan 
Enttiprise Group Co. in 1992 faltered 
in the face of low stock races and 
. inflexible conversion conditions. 

An issue in Switzerland of con- 
vertible notes worth $45 million by 
China Southern Glass Holdings Co. 
had been better received, and showed 
the contribution such brads could 
make to company financing, said Ro- 
ger Schmid, Shanghai representative 
of the Union Bank of Switzerland. 

*Tm quite convinced that con- 
vertibles are a suitable tool for the 
Chinese market,” Mr. Schmid said. 

Many analysts at die seminar 
were less optimistic. 


University in Beijing, said Chmese. 
markets were too unstable for con- 
vertible bonds. He added that in- 
vestors in China concentrated too 
much on the short tom. while con- 
vertible bonds are based on expect- 
ations of long-term gains. 


The End of Tokyo’s Rally? 

Analysts See Stocks Running Out of Steam 


Bloomberg Business News 

TOKYO — Japan’s biggest stock rally since the 
speculative bubble of the !980s may be ending. 

The yen is stronger, long-tenn interest razes have 
risen, and Japan is about to turn off the faucet on 
billions of dollars of government spending that has 
kept the economy afloat 

The rally that started after die stock market hit a 
three-year low in July is running out of steam. 

“There's less and las optimism every day,” 
Koichi Kurata, a fund manager with Asahi Mutual Life 
Insurance Co. “We 


Now, though, the yen. interest rates and gov- 

ndmE 


can't expect much more 
out of this market.” 

The benchmark 
Nikkei Stock Average 
rose 12 percent from 
the beginning of the 
year until April 26. But 
since then, it has 
slipped 4 percent. On 
Friday, the average 
edged 8.24 points high- 
er, to 2, 1420.12. 

Some analysis say it 
could slide under 
20 , 000 . 

The past year has 
been grad for stocks. 
The dollar got stronger. 



Source: Bloomberg 


, Japanese exports by 


. helping 

making diem cheaper abroad. Japan cut its discount 
rate to arecordlow of 0.5 percent, making it cheaperfor 
companies to borrow and expand. 

The government also pumped billions of dollars 
into building bridges, paries, highways and other 
public-works projects. As the market rose, foreign 
investors flocked in, pushing it up further. 

They were betting things could only get better, and 
they were right — for a while. 

The economy grew at an annual rate of 3.6 percent 
in the last quarter of 1995. Hie government and 
Japan’s biggest banks started cleaning up a huge, 
$360 billion bad-loan problem, and tins month, Ja- 
pan^ companies are expected to announce their best 
earnings growth in five years. 


eminent spending have turned on the market. 

Rising interest rates are their biggest concern. On 
Friday, some of Japan’s top banks raised their long- 
term prime loan rate. This rate, at which they laid to 
their best customers, has risen a full percentage point 
this year, to 3.6 percent. 

Merrill Lynch Asia l td estimates that the eco- 
nomy will grow 3.3 percent this year. Such growth 
may prompt the Bank of Japan to raise official 
interest rates, which would hurt company profits. 

Increased interest 
raxes might then lead to a 
weak dollar. That would 
be bad news for export- 
ers. As the dollar soared 
to a two-year high of al- 
most 1 09 yen last month, 
prospects for exporters 
looked bright Since 
then, the dollar has 
tumbled almost 4 per- 
cent — a drop big 
enough to make in- 
vestors worry. 

Another big danger 
for stocks is the coming 
slowdown in govern- 
ment spending. 

Six emergency spending packages over the past 
three years pumped more than S600 billion into the 
economy, and that source of growth will begin to run 
out tins summer. 

‘ ’We’re worried that after die public spending dries 
up there won't be enough private demand to fill the 
hole and keep things going,” said Yutaka Taguchi, 
bead analyst at Nomura Investment Manageme nt Co. 

The government is also preparing to drop a bomb 
on the market. It is likely to sell 1.8 trillion yen 
($17.11 billion) worth of shares in West Japan Rail- 
way Co., East Japan Railway Co. and Central Japan 
Railway Co. this year and next- 

“Tfae direction of the market from here on will 
depend a lot on policymakers and politicians.” said 
Kathy Matsui, a strategist at Goldman Sadis Japan. 


Investor’s Asia 
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ImenutiMuJ Herald Tntane 

Very briefly: 


•Japanese legislators approved a 75.1 trillion yen ($714 
billion) budget for the year that started April 1 . Approval of the 
budget had been delayed by a political deadlock over a bail- 
out plan for indebted housing-loan companies. 

• Taiwan approved 9 percent more new investments in China in 
tbe first four months of 1996 than during the same period of 
1995; ventures worth a total of $368 million were approved. 

• Texas Instruments-Acer Inc., one of Taiwan's biggest 
chipmakers, is to get a loan worth about $241 million from a 
group of banks. The funds will be used to help pay for a new 
$1.3 billion chip plant. 

• Bajaj Auto LtcL, an Indian scooter maker, said net profit 
rose 37 percent last year, to 4.18 billion rupees ($119.6 
million) as revenue rose 27 percent, to 27.9 billion rupees. 

• China's appetite for imported crude oil in June is likely to be 

about 20 percent higher than it was in May as domestic 
refiners scramble to meet acute diesel shortages, industry 
sources said. Bloomberg. Reuters 
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rear Amo. vie Tonabuotri araa, tetyL 
tiaan, tenace f possMe. 1 penon, ex- 
cdM rWetaices. Fax (USA) +1 310 
4543799 Tet +1 310 454859S 

Residence Koiafe 

Aviation 

f!T jtRTtVZP rWKMPS FT.VSCTS 

Hgh toss now® 3 sites 

Ds^. w eeHy & reonlW etes. 

Paris Til 1-4419 3331 Fax 1-4225 0488 

OFFERS) FOR SALE 

IUUA£ M7-420 FOUR PLACE 
TURBO-PROP AVH8WK ABPUIME 
Designed. Constricted. Equipped and 
todfed far WWFWidB Motor ncfl or 

Laid Based Opeations. For Spetibca- 

Auto Shipping 

SAVE ON CAR SHPPING. AHESCO, 
Krttasbr 2, Arewp Befakn. TtiFroo 

US, Atria. Regular R»flo salng. Free 
hotel U 329231-4239 Pc 2326363 

ftaB: 77W61-0477 

Fac 770461-5028 Attaa. USA 


Shopping 


BUYDRECT 

FROM AN A0CAN PHARUACT 1 
We «2 sbfa any product you esc inalv 
find h a USA pharmacy. FAX v Emai 
us jmv raqueos, m letin quotes, 
arekbto and shtatag coos. 

FAX ? 1-908-7040151 
Eudt 733022572 Ocoo^aavaaro 


FRESH fEV YORK BAGELS reads in 
baljr tit American Inn Bakeries. For 
tame A i 


office 
520967 a Cal <39 


Free *38 [524) 
52966 


Legal Services 


DNORCE UAY CBIIVB) 

Cal/Fax (714) 96846S5 19913 Beach 
BM. 1315, Huntington Beach. CA. 
92548 OSA 


WVORCE M 1 DAT. No travel. Wrte: 
Bat 377. Sudbay. UA 01776 USA. Tet 
5004438387. Fac 5064430183 


Colleges & Universities 


EARN UNIVERSfTT degrees utfcmg 
■ork. He & academe operierra. For 
evaktaon & infanna d or tonard resume 
kr Pa* Sachem UrwersJy. 8581 W. 
Pico BM, depL 121 Los Angeles, CA 
80035 USA 


VNJD COLLEGE DEGREES. UCBOBL 
Acoafited. All subjects. Home Study. 
FAX 319-354-6335 Tet 319-356-6620 
Bar 2804. ton Qqr. JA 52244 USA 

COLLEGE DEGREES. Distance Learn- 
ing. Leased, accredited Free bangs. 
1*0-73COLLEGE or 1-31935806621 


Tickets 


GA DOME 0LYWC LUXURY 
Enjoy Olympic Baskebei t gymnattes 
fa prone Staton arri pmraft a£*s saa® 
at the Georgia Done 16 prime s&dun 
seats persesaon toral 33 testate* 
sessions and 8 srie pks 8 prime start 
um seals fix ad 15 gymnastic sessions 

E at 768 betas) far face value price d 
1,007. Cal! Beakamln Yang at 
(4M237-2060. These wO go fasti 
(ACOG terms and anfiions provided 
upon rBcyjest) 


Low Cost Flights 


WORLDWIDE FROM 20 COUNTRIES 
bat ♦ book. Onine 24 hours. 
nnJteeom 


Holiday Rentes 


Paris & Suburbs 


16TH, PASSY large state, deeps 20. 
July & Anato FF 4500 monfaly or ex- 
change Los Angeles. (1) 4520 7787. 


BTKBKXIIUUL 


tbe^ viwurs nunr ncwsmkr 


PLANNMG TO RIM A CLASSIFIED AD? 

Place your Ad quickly and easily, contact your nearest HT office 
or representative with your tad: You will be informed of the cost 
immediately, and once p qymait is mode your od wifi appear 
within 48 hours. AD major ' 


EUBOPB 

HtANQE WE Rsk 
T«L 11)41 43WB5 l 
F ac |1)41 43937a 


ACBOtAL 


GSMANY,. 

HBOft 

Tab fQdQ) 72 67 
lac 1069) 72 73 la 

SWnzaSANftPuly. 

Td.- 8321)7283021. 
Fac |CCt) 728X91. 

UNtranNGDQAkUmfan. 
T«LP171 18364802. 
Tdoc 262009. 

Fac (0171) 240 2254 


NORTH AMaaCA 

KEWYOtX: 

T«L;J2) 2 752-3890. 

Tol raK^teOO] 572-72 1Z 
Foe (2137555785 

AStA/PACWC 

HQNGKDNGc 

Wj (852) 2922- 11 88 
Trier. 61170 H1HX. 

Foe |852] 2922- 11 90. 


TbL 223 647R 
Foe 165224 1566. 
Mac 28749. HT SN. 


oo 



TICKETS: SUMUB1 SPORTS EVENTS 
Atenla July 19 • Aug 4. 1998, 
SoperboM A al spateg evets In USA. 
Tet 82-254-3300 Fax: 6D2-25W387 


FRIENDSHIPS 


/ — WORLDWIDE EU TE MARRIA GE MEDIATION — — 

gabrittlm tfifers-bense —TO THE BEST 

THE SOPHISTICATED WTRODUOTON-. N INTERNATIONAL SOCIETY 


PARADISE IN QUSNSUND 
MEMSl Of THE ‘TRST-SOCffTT’ Of AUSTRALIA 

A VERY IMPRESSING, INTUNATIONAUT INVOLVED 
PERSONAUTT - 46/6*3' ted - fiuAtBngaal OTotiuot* of 
prestigious uitivarritiac ■ He \s tbt \ff0UEKTRAVfrtH} 
COSMOPOLITAN on 4 CULTIVATED AUSTRALIAN, wha 
affun the kreod of ffin-styte European! don't time to dream 
of_l Hn is dynamic, yourirfd, ra ao val i w and uamaatiy 
•ducated - ‘'imntat fweteg', uBtefl^ac* as dudlugs, 
neat heoMNir and cheorfuTmirBs faeanato him, nest of 
SB Why he is bote "witfc maT- (gotag bode to the note) 

- ft diooW bo a coMvtaei snqve Wtam Eoropean Ujr 

- FOt MAMBAGE ONLY! 

Drfy 10-19 hre. • Gummy • 

Represented in Paris — 



MULTI-NATIONAL 
- GBIMAN MDU5TR1A1JST - 

A WBI-KNOWN PERSON W!1H A GREAT PSISONAUTY- THE 
CLASSICAL GENTLEMAN - 60/6'l* tall, vary alMiant. 
CBBlkUred and charming - THE COMP/ 


CDBiKured ana charmtrM - the COMPANY HAS 
SASSNAAIES Df THE USA AND M IRAQ, ha Rontofm 
wwntiiwiifancMb WHto n Europe tronreb aetontrWy, he 
wdcs five languages fhmntty and seeks a wife, who 
■ pcaxnpcmymg hw burixsad an Ms journeys - a 
woomj, who it not e wy ied wWi proftssionaf tasks, of 
evTifc n t ifcni M lI/ i mn o nne satiation, edueation, acaafanied 
ta a i sophisticated social Re aid s hbnseif, conservative, 
»aiy orierted and coamted is manage. 

82031 ^n^TVnrrrdTt * Own Unfa— *gr T - lt> rypn er iniri it 

■the USA Singapore -- Melbourne 


TNJ ^49 -89 -6^2205 
Fan +49 -89 -649-2224 


SOUND 

INDIVIDUAL 

CONFIDENTIAL 


FRIENDSHIPS 


Edith Brigitta 
Fahrenkrog 

The IntevutonjU. Fumosur agency In Eubope 
Hmjd Office - Germany - Fxankfurt/Main 

Matching the right partners is my business. 

PERSONAL INDIVIDUAL ASSISTANCE IS MY SERVICE. 
COiVFIDENCE IS MY HIGHEST PRIORITY. 

You CAS REACH ME DAILY: J-7 PJA. IaLSOSaTTSUN) 
CB5MANY. 60316 FRANKH-HT / MATS’. EUBiBACXSTB. 51 

TeU + 49-69-43 19 7P Fax:+49 - 69 - 432066 

Personal appointments are possible i m 

NSW YORK - LONDON - PARKS 
HARD ELLA - HOME - HONG KONG 


O WITB TYPICAL MEDITERRANEAN CHARM .. . 

A MAN OF THE WORLD IN HIS LATE 40'S/I 86. HE IS AN INTL 
SUCCESSFUL ITALIAN ENTREPRENEUR. A VERY CHARMING 
GENTLEMAN, FULL OF VITALITY. TYPICAL MEDITERRANEAN APPEARANCE. 

ATHLETIC AND ELEGANT. A STRONG WARM PERSONALITY, CREATIVE AND 

IMAGINATIVE. COSMOPOLITAN AND OPEN-MINDED WHO RUNS HIS COMPANY 

WITH A GREAT SENSE OF RESPONSIBILITY. HE HAS AN EXCELLENT 

BACKGROUND. MARVELLOUS HOMES IN ROME AND IN THE COUNTRYSIDE 

(TL’SCANTl A PASSIONATE GOLFER WHO LOVES LIFE AND ENJOYS STAYING 

WITH GOOD FRIENDS HE 15 GENEROUS AND ROMAVTX AND K LOOKING FOR 

THE RIGHT WOMAN "TO START A WONDERFUL FUTURE. 

A YOUNG ENCHANTING AUSTRIAN LADYfVIENNA) . . . 

AN ELEGANT BEAUTY - 3WJ "7a SHE HAS LONG BROWN HAIR AND A 

GRACEFUL AND MODEL-UKE FIGURE. A FANTASTIC CHARISMATIC 
LADY. WONDERFULLY FEMININE. WITH THE TYPICAL AUSTRIAN CHARM. A 

FASCINATING PERSONALITY WITH AN EXCELLENT BACKGROUND. A VERY 

WARM-HEARTED AND VIVACIOUS WOMAN. SHE LIKES SPORTS ACT I VITIES' 

AND CULTURAL EVENTS. SHE IS CURIOUS ABOUT EVERYTHING NEW. THIS 

ENCHANTING LADY CAN LIVE EVERYWHERE WITH THE RIGHT PARTNER r 

TOHISLATESTSJ. 

PLEASE CALL:+ 49 • 69 . 43 19 79 


o 


persona*/, 
lirawi w». 


PARIS AREA will Us of 
WRITER 48 years okt haze! brow ey «, 
mB trartbed. artistic nature, rteorcad 
Seeks to dm her Be «#i 4865 year 
id nan Wo is aAtaJ 6 «y atom. 
0ESACHY, 9 ta ds feted. 75006 Pai- 
ls, Fiance. Tet (33-1) 44 70 76 76 


ASIAN LADES seek marriage. Datals: 
EE BREAKERS, 545 Orchard ftt 1M3 
Far East 9qta Ctr, Smarm 0923 
Teh 85-732 8745, Fare 6H35 3780. 
tEp^wmgLcomsgfotiraakns. 


CtaucSa Putchnl Rite (Ltd.). More tton twenty years of experience as the partnastfo agents wtih a worldwide reputation for estab&shs^ 
contects among the most distinguished cBen&le. Educated, ctaaoJ personalties o( the top of society, the business elite and intematiortal VIPs confide in us. 



The Tap partaaoNp agency 
CfaudaPuKheHCnteto. 


Re 

of Industrialists, End20s/170 
managing iSrectresa and heiress to an International company 
(European iraricet leader); a slim, eiegant, and wraidefhfiy 
natural, tgrrtnloe creature, with tong hair and rasSant blue eyes, 
successful In business, tender and romantic In her private He. 
saiflng, tennis, golf-beginner^, seeks HIM: tail, sportive, reSabte, 
stil sJrigte Bee hsrsoff, who could also 
deed In business matters - aRa 

“dose-out" if he needed her TjyWs . 

having ehSdren could also be a source of happiness to her. 


"HE” belongs to one of the finest European famBles 

with an international reputation, residence in the USA, 

an intern at ional, elegant man of the vrorid In h»40s/i,&9 every inch a 
gentleman, nobte-rTtoded.absr*itelyifet^^ and w* *«ngtti of 
character, who does not only look very good, belongm lo the top set, partner 
in one of the renowned Investment Bams of England, ooflj very musical and 
sportive, passkinBte goiter, and member of the exclusive Clubs. Being a 
widower ne longs lor laughter and the feeling of togetherness. Ihe woman af _ 

his side (abdy over 175 tall), up to her tete Sfa. wr&i pia de vivre^ sete 1 ^ high 

1 and with children, for whom a 


standards: “SHE* criadiy widowed as wen and with children, tor whom a 
cultured, international re Is a matter of course, win find the adequate partner n 
this man and share everything witfi hlm_ 

Da you test impressed? Ptoaeecafl ue You can ream us daily from 3^ to7 pm, also SaWSun (erapt Woctneeday) 

Principal branch office Europe - Rvnkfurt Ms. Hoffman T (0049) $ 9 / 242 77 154 or (0049) 511-325639 and cenfral Fax 06241/975113 _J 


SUCf^SSFUL Bustnessnan wn gad 

8 . afagani and cutand. Si, (te- 
non smoker, 5*8 wflh overseas 
iteresh. firing In a brely property fa 
Kent ueks genufau refatfanshfa «ffli 
besutW degart ant easy tody an 45. 
Rnttf phone lor hmreifide contact 
fefty Bcs 3833, LH.T, 63 Long 
London WC2E 9JH 

FREtiffl HAN, aariy Stas, honed, tod, 
churchgoer, seeta serious rebtionsto 
w» vninuig. nice l swot gfit ' 
lew l education, USA or Euupa 
with photo: Box 4159, LHT, 9S2i 
toty Cafe, Fiance. 

VISITING UK? Seeking rtiscreat 
friendship? Living links « (ha r - 
‘gtobaf newsletter for m 
attached peapte. Sate 501T 223 U 
Si WtR 806 44 {0) 802 SOI 043' 

0181 962 6300 

JAPANESE WOMEN seek manege 
IMA, Toaawa Buridng, 3W0. 7-tTi 
*Cshi Sanjuku-ku, Tdiyo 160 Japan. 
Ernst tmeSMcsxoni 

NATALIE BUCLET - BU dateT 
Mgh class. Parts Concnta Teh (33-1) 
42 97 45 45. Fax (33-1) 42 97 47 79. 


meet 


YOUNG LAKES WORLDWIDE seek 
tontsHemates. Detab and 400 ptoos 
fate Homes, Bn 11086WE. D-10836 

Berte FAX 449*2513318 


11 
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THE FUND PERFORMANCE FOCUS 


The I.H.T. would Hke to remind its readers that past performance is no guarantee of future results and that the value of an investment a^theincoine from it can go down as weflasuiL 

GLOBAL ASSET MANAGEMENT 


ABNAMRO ASIAN TIGERS FUND 


29 Q JJ— MSCI Pacflc nx-Japan 




' 31-1Z-19B8»1OT| 


■ ■wimnnimni»iUlf 




ABN AMRO Asset MaingcnKBt: 

• Some USD 50bn under management; 

• More than ] 00 asset management professionals; 

• Asset Management centres located in Amsterdam. Hong Kong. 
Chicago and Luxembourg (supported by affiliates). 


We offer yom: 

• Asian Tigers Fund (managed in Hong JGong. NLG-based. NAV in 
USD 917.4m, mwywl avenge return in USD since 1988: 17.0%); 

• ABN AMRO Asian Tigers Equity Fund (USD-based); 

• And othn funds from the ABN AMRO family of funds. 


Advantages to yon: 

• Solid name. 

• Tried and mated investment principles, 

• Good performance; 

• Easy to follow (prices are published daily in the Lila national Herald 
Tribune, F inanc ial Times, and the European editions of the Wall 
Street Journal) 


Interested? 

Contact Mr. Johan Cras, ABN AMRO Asset Management, 
Foppingadreef 22, FAC AA 3270, P.O. Box 283. 1000 EA Amsterdam, 
The Netherlands Tel.: 31-20-629 32 56, Fax: 31-20-629 47 36. 



The Guinness Flight Madras Indian Equity Fund: 
Offers the opportunity for capital growth from a 
diversified portfolio of Indian equities predominantly 
medium and small cap. companies in Southern and 
Western India. 

No. I in its sector since launch in November 1995.“ 
A l “b discount on all investments made before 
l July 1996. 

For further information, please contact our 
Investor Services Department in Guernsey on: 


01481 712176 


’Sena Mmsatg<MriiaNKtmaBwim«fBUSaiUS'4JaTtaiiM>a< 
1UU-M* ot Imn FkjM Sdta Fnh FtC. « MfcMrae '■mM* hnd. «*■ ■■ 
oww mBMB MwVMianw iiwmttilt Bw i lw * 

dweunnanwmrtnn mow m pu mwi i»e 
ie»{gniiiwMiM<ikagllMmaMMM«onl>««lM*nrW 
i>.dni«Md.T>nvmw SimMUiiHnMMitM »••(»««» 
mmirt ■■a, dntoHI raitra. taMri W Bnmn Qabil Aw 
M>ntg«3t Unxm. iwgnmm t»r UWO «1 tm H—H w i M li nfrMV JBS 


Momentum 

Master Funds 


Launched over a five year period. Momentum's 'Master' 
funds concentrate assets with established and highly 
successful managers - Masters of investment. 


ValneMaster 

Value investing in equities. a wj rjn/ 

Launched 2/5/95 . Return to 30/4/96 HHt 1 /• / /O 

StockMasier” 

Macro hedge fund management. 0 - 

Launched 31/3/92. Return to 30/4/9 6 +0 J /O 

AssetMaster* 

Diversified derivatives and arbitrage. | e\e\ aq/ 
Launched 30/6/91 . Return to 30/4/96 +1UU.U /O 

USMaster 

Long/short US equities. . 'I O 10/ 

Launched 2/5/95. Return to 30/4/96 T^O,J /O 


- Mmranm ‘nlMw md AsutMoki «r bundhtd m him P ji g ur A yi i— iijjil nhn iw 
SAmm Or of. TV mm .xnraBri on Sam B dr rdnj* tnd, no 21 Fcbnur IW ad a 
Apd lWSi m rcm d v. 


MOMENTUM 

ASSET MANAGEMENT 


For further information please circle the appropriate number on 
the information coupon. 


EUROPEAN FINANCIAL GROUP EFG 
PROTON FUND SERVICE 


In 19Q5 the European Financial Group EFC launched the 
Proton Service to enable individually tailored investment 
strategies to be constructed for private clients. Central to 
the Proton Service is the use of external specialist managers 
who have proven track records in asset allocation and 
security selection. A multi-manager approach is pursued 


with managers optimally combined to enhance potential 
returns and reduce overall portfolio risk 


A comprehensive range of investment funds is offered 
covering major asset classes and markets. Two separate 
fund ranges iricludes:- 


RICHCOURT FUTURES INC. 

Value of S 1 million invested since April 1st. 1992 


j3 CREDIT LYONNAIS ROUSE 



RICHCOURT FUTURES INC Is the 
very successful futures component of 
the Richoourt Managed Account Pro- 
gram The Program which Is based cm 
a multi manager concept with assets 
over 140 million, to designed iq give 
access to some of the best money 
managers in the world The other 
funds of the Program are Rldtcouit 
America Inc and Rtchcourt S Strat- 
egies Inc 

Since I is inception cm April 1st. IWJ 
Rich ecu it Futures Inc has achieved a 
total return of 65 4% This mum was 
realized thanks to the careful selec- 
tion and monitoring of the best 


Commodity Trading Advisors located 
throughout the world Rfchoourt 
Futures hie is well divers if ied, sprea- 
ding us investments among trend fol- 
lowers. discretionary traders, and glo- 
bal derivatives arbitrageurs The 
money managers Invest In the inter- 
national financial futures, cotnmodl- 
Ues and foreign exchange markets. 
The Fund Is quoted In US doHare and 
opens for subscription and redemp- 
tion at the end of each month * 
Farther UrmIm an be obtained 
boa the A rti al ttb t i a tw : 


CTTCO FUND SERVICES (EUROPE) B.V. 
IW i 0 1 -Ml 67056 1 1 FK: 0 1401 6151081 


The Credit Lyonnais Rouse group has just launched a new 
fund. The Longbow Fund, whose offering period will run 
until the end orjune. This is a market independent fund of 
funds designed to extract value through specific 
investment techniques including: 


%Cb*OB» 

since Launch 8T— t* Size (m) 


W-OcMrt j *77.71 

*132.48 j t»* 


*48447 1 *188-28 I C 38-7 


* Stock Index Arbitrage * Fixed Income Arbitrage 

* Distressed Debt Trading * Convertible Arbitrage 

* Value Driven Equity Selection * Merger Arbitrage 

* Risk Arbitrage * Algorithmic Trading 


Its objective is to provide investors with a low volatility 
investment whose performance will be largely n on- 
correlated with traditional assets. In addition, the Fund will 
provide a highly diversified investment strategy and give 
smaller investors access to the skills of specialist managers. 



For further information please contact Bruce Thatcher. 


Credit Lyonnais Rouse Ltd 
Broad walk House 
5 Appold Street 
London 


CAM r»«4 (W« Of MW> 

11 AIM Snort. Poaito. Me POT ZHH. ******* 

Tbfc 44 IS24 <32632 Fee 44 1624 632 813 CAM oarfcvte™*: “*“***"-““ 


woaUbapr^kOaad. ftfiaifrrtvn wtiJw^vfvrreedvof**’ 


i tref at A# fcart W A* 


London 

EC2A2DA 

Telephone: (44} 171 214 6620 
Fax: (44) 171 638 0373 


Credit Lyonnais Rouse Limited is regulated by the SF A 


OPPORTUNITIES 
THAT WARRANT 
A CLOSER LOOK 


f»*v m,uu"in" "(ob.if .1 (*- of out l..ss“K brJHorj, 

IWF.se O ollVrs win I ho o\cilin” opporlunilv to 
imo! in warrants in ihr world's major markiis, 

• \ 4 .i - ASIA IIC.ER \\ ULKANI MM) 

• i,i|),in - MITON W ARK AM KM) 

• Ltirnjif - K..R()!’FA\ WARRANT FUND 


O INVESCO 


For KirlliiT inl'firnuilioti on Ihr alunr IuikF |»!<msi- toiH.it I: 

INVtSCC) Internalional Limited, 
INVESCO Houms RO.Bon 271 , 

Grcmilic Slrcrl, Jer-iw, Channel ManiK 
kV^A/orcri in lerstn. 

Telephone Number: +44 (0) IT >4 814000 
Fax Number: +44 (0i 1“>54iU4IOO 


l!:i' .\(l\ i'v'imtiutW I'M’ Jjiwn ojhj! hut! Ik 
IWW d -Md M.in.v^iTiM.'iil u i < i , n'u,ii!.'iU'(l Ik ISIKO 



Imtsm utmmrdilur the pica af*anan»anl{beir*m the (ubxOllham tty bUai 
rapkflv *> they <sn n*e. A iMraM vtoi imnlvn a h|h of gewing w Mui i ■cIjMicI)' 

urull mo w n an In tfw prior of the jecurHy n which *r rnnam ndUtn, may imib In a 
«J bf 0paU m«a »l* lap* nw ii W mlavourabln m nd a> favourable. '■> dir pAcr «< (* 
wamo. Changet in ttie odunge ralr between cwrencie may cauw ihr value of ihr 
Investment n tfanmoh or to Incmaw. Al Ot mtw of ihr pmieBOB pravtdrd by the Uh 
rcpdaauy rywm <to not apply » [hoc imatmenc. and ar ii p e ni atim under die UK 
I n v m ura Compengbon Scheme may not be avaBabtr- LhT 


Bond Fund beunmdy Ijwktamt 

ray athacttvenTlewof . 

- — owned bj 

toGe numy (ipym*. ZJq yun ii ny . 

weofBfiaiionttnelMiadNngaM. jnkbivc 

• ptnqwSofaiunowlogoflhrBdddi . ofaaawl 

Witim* —*r w* poofigu 

linmm ' 

• csmnntempOon yield of appnn. objca.iU 



KEY LONGVVOOD 


Investing in undervalued growth 
companies in the United States 


Manager's Performance* (123$) 
+442% „ 


S&P500 

+184% 


89 90 91 


Performance for 1996 
+16.4% Key Longwood 
+5^% S&P 500 Index 


Am8d>b to q u a l ified, sub3iaHSMv BBtaraoatif 


Far farther mfocnwdcn please contact 
Stephen White at Furman Setz (Dufcfai) 
Tefc +353 1679 7924 Fax: +353 1 679 7928 


TwxIm IhTpefomma wgfa PiicxIti vu itiiinnl M—gtnraHfanm Mm 
UmgwtiodftiUieoU.fnnn 199*46 aed fay LoeyiDpd Inc- fcaw Noe WS-Apr 


First Class Fixed 
Interest Expertise 


I f rou're looking for first-rate, offshore fixed interest fund 
man^emern, Old Munui Imemafbnjl offers an aceptionaJ 
range or choices - a choice of conservative or adv enturous 
portfolios, a choice of unit trust or unit-linked investments, a choice 
of tax-free offshore jurisdictions and the opoon of investing via 
regular contribution savings plans. 

But whaiever your choice. you'U benefit from the expertise that led 
Portfolio international ma^zine to name us "Best Offshore Fixed 
Interest Manager' over 

Old Mutual International can also offer a wide range of offshore 
equity and managed funds. All with the security associated with a 
long heritage: founded in 1845, Old Mutual now manages over $40 
billion of cUeni assets. 



Twrfcr m i rt S Sfarttw IW» 
jwfcnucw if pfct QU Hottfi 


USMkWWUM 
ftnrf MOM Fad. UK Cl 


Old NbUjI MenWtlBul Fad Miucen 
•""P Offafcor. Fwd Pafonano 


H — KgcglfcrrVf 
M lomi im. , 
SwncHSirSUBnA I 


OLD MUTUAL 
INTERNATIONAL 


To find out more, simply axnptete the reader response cuzrpcm. 


ORBITEX 


OBBflEX Natural Resources Fond 



.a 

Herpetnal growth fund 



30.11^1 BB£ 


sydma I ntting* 


AAA 


Pnrpabsd Oflabore 
Jrpnmm Gtowtri Find 


A 


Winner 

DttMHicropal-Award 

Once an trie OSnEX Neural Resour- 
oes Fuxl has outperfotmed its comped- 
ton. Bca&No. 1 ofOMkropaWwad 
jouer 5 years, caegoiy Gold- and NaRjrai 
Resources Raids). 


Mkrepol OS: Japtrn Equity Max 


mnwniw iMmi 


General information On perpetual unit TRust 
MANAOEO naNT (JWEV) UHUTED 
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T HE next time you hear an ex- 
patriate whine about the dif- 
ficulties of life abroad,, just 
remember the amazing but 
true statistic cpoted in this week’s re- 
.. r port: Multinational corporations budget 

■ 1 ' up to a million dollars in expenses for 

■ . ’/ every executive they send overseas. 

' Several questions spring to mind, not 

, u ’. ■' all of tbem printable. But the most.ger- 
4^ mane for investors concerns the prudent 
use of corporate resources: What are 
companies getting for their cool million? 
The issue takes on. added significance 
i o when you consider that the most suc- 
lot cessful multinationals aspire not to be 
guests hi their host countries, but full- 
fledged corporate citizens. Recent studies 

■- s by management consultants have shown 

thal the corporations with the best records 
abroad — in terms of financial results, 
“j; labor relations and public image — are 
those that have made die transition from 
expatriate to local management In some 
countries, in fact, companies like 3M, 
General Motors and Ford have become 
such integral parts of the local mhnrertiar 
the average consumer does not imme- 
diately identify them as foreign witirifts 
This is perhaps die ultimate tribute in 
modern business, where “adapt or (fie** 
is the watchword. 

What expatriate executives faring to 
the party, men, are their skills as am - 
bassadors — of company values, of 
American management style. And as 
any career foreign-service officer can 
tell you, the best ambassadors more than 
earn their exalted salary and perks — 
and they seldom whine. 

. A.B. 


Why Culture Shock Is Such an Expensive Business 


By Barbara Wall 


T HERE is no place quite like 
home. However, if you are 
working overseas for an exten- 
ded length of tiine, homesick- 
ness is an indulgence you can ill afford, 
advise the experts. 

While many corporate transferees 
have difficulty adjusting to their new 
work environment, particularly in the 
first few months of an assignment, few 
expect to suffer psychological problems 
into the bargain. Yet various studies 
show that a foreign assignment carries 
at least a 60 percent risk of physical 
illness, emotional illness or both during 
the first year. 

Dramatic as it may sound, culture 
shock is said to be responsible for much 
of the stress, depression and neurosis 
commonly experienced by expatriates. 

Gary Wederspahn, vice president of 
Prudential Relocation Intercuhural Ser- 
vices based in Boulder, Colorado, says 
that it is essential to realize that culture 
shock exists and that it actually has an 
impact on a transferee's mental and 
physical health. 

Culture-shock symptoms ■ include 
homesickness, compulsive eating or 
drinking, irritability, marital stress, un- 
explainable fits of weeping, psycho- 
somatic illness and exaggerated clean- 
liness. 

While relocation consultants say that 
most expatriates recover from culture 
shock and fulfill the terms of their work 
assignments, a significant proportion — 
studies suggest between 10 percent and 
20 percent — return home early. 

Mr. Wederspahn tells the story of one 
corporate transferee from the American 
Midwest, who was so traumatized by 
living conditions in Brazil that she was 
unable to work and socialize. 

“She became obsessed with clean- 
liness to the point of disinfecting door 
handles, eating utensils and literally 
anything else that she touched. Unhap- 
y, tins transferee developed very 
eczema and-had to be repatriated," 



Nicolae Amtip 


Mr. Wederspahn says. 

Replacement costs for failed expat- 
riate assignments can be considerable. 
Mr. Wederspahn says that commonly 
used guidelines for planning expatriate 
relocations indicate that the cost typ- 
ically ranges from three to four times the 
employee's annual salary, but they can 
be much higher. For example, AT&T 
Corp. allocates SI million for each over- 
seas transfer. 

Companies may even lose business as 
a result of the actions of culturally mal- 
adjusted employees. Brian Clark, a con- 
sultant with Prudential Relocation, tells 
of a case where the business interests of 
an American company in Saudi Arabia 
were irreparably damaged by the be- 
havior of one of its expatriate exec- 
utives. 

4 ‘The transferee, who is a fundament- 
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alist Christian, made no attempt to un- 
derstand social and religious mores in 
Saudi Arabia,” Mr. Clark says. “He 
overstepped the mark when he'anemp- 
ted to convert his Muslim co- workers 
and acquaintances to Christianity. 
When the government got wind of what 
was going on it had the executive and his 
family deported.*’ 

Companies are gradually acknow- 
ledging the fact that, to operate com- 
petitively in today's global market, their 
expatriate employees have to be sens- 
itive to cultural differences. 

C R OSS - CULTURAL training 
courses organized by Pruden- 
tial Relocation and other 
companies aim to address the 
main problems that transferees are 
likely to encounter at work and in a 
social context. The courses typically 
last two to three days. 

Polly Platt, the director of Culture 
Crossings, a consultancy that organizes 
informal cross-cultural seminars for 
people relocating to France, says that 
business methods and management 
styles can be a great source of stress and 
discord between transferees and their 


local hosts. 

"The French have a different sense of 
punctuality from Anglo-Saxons.” she 
says. "Business meetings are flexible. 

On time' for them might be a half hour 
or an hour Male* for you. 

"The French attitude to deadlines is 
also fairly open-ended, which can in- 
furiate an Anglo-Saxon boss,” she con- 
tinues. "And in their business dealings 
Americans want facts, not theories. 
Some expatriate managers have been 
driven wild by the French propensity to 
over-analyze and think circuitously.” 

Cross-cultural differences in the 
workplace also create friction between 
American and British managers, espe- 
cially around the negotiating table. 

‘‘The British, who are used to dramatic 
understatement, may find the Americans 
rather boastful and self-promoting. And 
the Americans, having missed their low- 
key feedback, may not react to the British 
in a way they consider appropriate,’’ Mr. 

Wederspahn says. 

Of course, cross-cultural training for 
work serves little purpose if the ac- 
companying spouse is having adjust- 
ment problems. Ms. Platt says that most 
overseas assignments fail because the 


accompanying partner is unhappy. 

Suzanne Anderson, a mother of two 
and a graduate of Culture Crossings, 
says the course helped her and her fam- 
ily enormously. As well as helping her 
make new friends, the courv helped 
prepare Mr*. Anderson for situations 
that she would otherwise have found 
highly distressing. 

“1 was particularly shocked by the 
attitude of French schoolteachers.” 
Mrs. Anderson says. “In the U.S.. par- 
ents expect to be treated with a certain 
amount of respect. In France. I was 
treated as an adversary, someone who 
was going to undo ail the good work the 
teacher had put in that day. The course 
taught me that it wa« pointless to take 
this personally as all parents are ap- 
parently treated in the same manner.” 

M RS. Anderson also was ir- 
ritated at the attitude of 
French shopkeepers and of- 
ficials. "The U.S. is ser- 
vice-oriented.” she says. “People go 
out of their way to help solve a problem. 
In France, one has to accept that the 
customer is always wrong. Customer 
problems and complaints are generally 
treated with derision." 

Mrs. Anderson's cross-cultural train- 
ing. however, helpoi her cope: "As I 
was prepared for this cultural trait. I did 
not get upset and was even able to laugh 
on occasions," she says. 

Rita Bennett, a director of Bennett 
Associates, an imerculturaJ consulting 
firm based in Chicago, says that in ad- 
dition to understanding the culture of 
the host country, expatriates should be 
aware of their own cultural baggage. 

“In Europe. Americans are commonly 
perceived as being loud, rude and lacking 
refinement.” she says. “Stereotypes, 
however deeply ingrained, can be 
broken. But it is incumbent upon the 
expatriate, as the guest in a foreign coun- 
try. to earn a more positive regard. If you 
can poke fun at yourself and are re- 
spectful of cultural differences, people 
will generally forgive you your 
foibles.” 
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e: Expatriates Figure Out the Breaks 


By Conrad de Aenlle 

A foreign work assignment 
has undeniable rewards, 
but they may- come at. a 
price. Woriring abroad may 
involve keeping homes m two coun- 
tries and dealing with two revenue 
authorities. This can make tax plan- 
ning tricky, especially in the first year 
after a move. 

Expatriates can feel some comfort 
in knowing that their home country 
will no longer try to tax their income 
after they have left for a sufficient 
length of time, often a year, or have 
demonstrated that they have become 
a resident somewhere else or intend 
to do so. 

An exception is the United States, 
which reserves the right to tax its 
citizens no matter bow long they are 


away. la practice, however, most 
Americans abroad escape allSut a 
token amount of taxation by the In- 
ternal Revenue Service. 

The forcign-eamed-income exclu- 
sion exempts die first $70,000 of earn- 
ings, phis certain housing expenses, 
from tax for Americans who. spend 11 
months' of any 12 abroad cx who be- 
come foreign residents. Even employ- 
eeswfao earn more than this get a credit 
for taxes paid to a foreign government 
Except for those living in very low-tax 
countries, such as in the Middle East, 
the credit can usually eliminate most 
liability to U.S. tax. 

Many countries have tax-advant- 
aged savings and pension plans, such 
as individual retirement accounts in 
the United States, personal equity 
pl ans in Britain and plans d epargne 
entreprise in France. Capital gains 
and income in these plans, which 


would accrue tax-free back home,, 
may be taxable in another country. 

Homeowners who leave their 
homes empty when they go abroad to 
work can also be stung by not being 
able to take advantage of deductions 
for mortgage interest. They are no 
longer paying tax in their original 
country and so cannot use die write- 
off there, and their new country prob- 
ably will not allow deductions on a 
foreign property. 

David Hopkins, a partner at the 
Price Waterhouse accountancy in 
charge of international assignment 
services, said that most companies 
encourage expatriates to rent out their 
homes, so that there is some income 
to offset expenses. “Otherwise, it's 
just dead money,” he said. 

Occasionally there are tax benefits 
extended to expatriates. Belgium, for 
instance.' does not tax interest, di- 


vidends and capital gains on invest- 
ments held by foreigners, and neither 
does Britain as long as the money is 
kept out of the country. Those gains 
are taxable for U.S. citizens, but if all 
of their wages escape tax because of 
the earned-income exclusion, then 
they may only owe money to the IRS 
if their investment income exceeds 
the several thousand dollars that can 
be earned before personal allowances 
are used up. 

Belgium and Britain also do not tax 
income for work done outside the 
country, and as long as that work is 
not done in die United States, there is 
a good chance the IRS will not want 
to tax the earnings. 

Expatriates can also come out well 
by working in the Netherlands, where 
up to 35 percent of a foreigner’s gross 
salary may be paid tax free for up to 
10 years. 


Home Away from Home? Call a Professional 


By Aline Sullivan 




F INDING a new home abroad 
while adjusting to an unfa- 
miliar culture can be a be- 
wildering experience. Fortu- 
nately, there are plenty of companies 
ible to help expatriates find the right 
lome away from home. 

Orientation tours, house hunting, 
and moving and storage are some of 
the services being offered. Some 
companies will even assist clients in 
obtaining driver’s licenses and a 
place for their children at the top of a 
school waiting list. Others throw in 
home man agement, rental services 
and cultural assimilation programs. 

None of this comes cheap, of 
course. Home-search companies 
charge between 1 percent and 2 per- 
cent of tbe purchase price, or about a 
month’s rent Charges mount as the 
services become more complex: 
Managers at London-based PRIcoa 
Relocation reckon that one interna- 
tional relocation can cost a company 


as much as five times an employee’s 
annual salary. 

Companies like their employees to 
be able to hit the ground running. A 
“do it yourself” move can be both 
time-consuming and demoralizing. 

Settler International, part of rned- 
-ical evacuation giant Europ Assist- 
ance, is among the largest of these 
consultants. The Paris-based group 
has offices in all European Union 
co untri es 'and representation in an- 
other 40 capital cities around the 
globe. All told, it operates on behalf 
of about 140 companies, of which 
about 40 percent are American. 

“We can help someone find a 
house in Harare,” said Attilio Batilia, 
Settler International’s sales and mar- 
keting director. 

“A third of our business is within 
Europe, another third are people 
mmmg to Europe and tbe remainder 
are people moving from Europe to 
other countries. We select, pre-visit 
and then present the right house.” 

In Britain, the Brighton-based As- 
sociation of Relocation 1 Agents pub- 


lishes a directory of its 140-member 
home search and relocation compa- 
nies. Tad Zurlinden. the association’s 
chief executive, said that the service 
has become much more professional 
in recent years as demand has risen. 

“Ten years ago there were more 
companies offering home search, but 
the ones around today are much bet- 
ter, whether they operate on behalf of 
individuals or companies,” he said. 
“Tbe nature of the work means that 
most still tend to be regional, 
however.” 

A narrow focus may mean a more 
comprehensive search, but it can also 
be a drawback to an expatriate who 
may be entirely unfamiliar with the 
area. For example, subtle differences 
among New York City neighbor- 
hoods and among the surrounding 
suburbs of New York State, Con- 
necticut and New Jersey will not be 
readily apparent to a new arrival from 
Tokyo. 

That said, house-hunting in the 
United States is much easier than in 
Europe or Asia because most real 


estate agents have access to all avail- 
able properties in their area. This so- 
called multiple listing service means 
that a prospective buyer or renter only 
need contact one agent. 

“Multiple listings mean that any 
real estate agent's firm in the U.S. is in 
the home-search business.’ ’ said Chris 
Collie, executive vice president of the 
Employee Relocation Council in 
Washington, D.C. “About 50 compa- 
nies work exclusively in relocation 
and home search but most of these are 

regional.” 

The few national relocation 
companies in America include PHH 
Relocation Services, Coldwell 
Banker Relocation Services and 
Prudential Resources Management. 

“Sometimes the expatriate just 
gets an allowance and a week's hol- 
iday to go find a place,” said Mr. 
Batilia. “But more and more of these 
services are being offered and to 
more people. They used to be re- 
served for top management but now 
everyone from middle management 
on up is getting some help.” 


Cost of Good Life Abroad 
Strains Company Coffers 

Hi 


'ONG Kong is one of the most 
expensive locations worldwide 
in which to live and work, ac- 
cording to a survey by Run- 
zheimer International, a management con- 
sultancy based in Wisconsin. 

The total annual cost of living in the 
colony — based on a combination of hous- 
ing, transportation and goods and services 
expenditures for an expatriate family of 
two, with a base salary of 575,000 — is an 
astonishing Si 63 .494. 

Tokyo is not far behind Hong Kong, with 
projected annual living 
costs of 5160,157 for two 
adults. 

The cost of living in 
Europe is significantly 
lower than in Asia. If the 
same family spent a year in 
Geneva, Paris or London, 
annual costs would total 
5106,585, S101.146 or 

590.425, respectively. 

Runzheimer calculates 
that an assignment in Brussels would cost 
585,595. while the same assignment in 
Frankfurt would set the family back 
$81 ,5 14 for the year. 

Inflated living costs for expatriates are 
chiefly being driven by the high price of 
good rental accommodation in these loc- 
ations. 

The Runzheimer survey found that the 
average expatriate family would be 
charged an annual rent of SI 14.637 in Hong 
Kong, while the same family in Tokyo 
would pay 592,639. In Geneva the family 
would pay S44.888 to lease a property in an 
area or the city that is popular with ex- 
patriates. 

As the price of supporting expatriates 
continues to rise, human resources man- 
agers are under increasing pressure to find 
ways of cutting expenditure without having 
to reduce the number of employees sent on 
overseas assignments. 

“Traditionally. U.S. multinational 
companies have aimed to recreate an 
American lifestyle in the host country for 
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their corporate transferees. This is pro- 
hibitively expensive,” said Paul Patt, a 
Runzheimer consultant 

But. he added, “an alternative solution 
would be to pay cost of living adjustments 
that support transferees’ needs in the for- 
eign location without necessarily support- 
ing their old lifestyle.” 

Mr. Patt said companies could also cut 
back on costly administration by paying 
their transferees an up-front lump sum to 
cover all their costs, rather than make pay- 
ments on an ongoing basis. He said a lump- 
sum payment would also 
allow employees to decide 
how best to apportion the 
money. 

Experts also agree that 
failing to take advantage of 
tax concessions in the host 
country can be an unneces- 
sary drain on a company’s 
resources. 

Many countries offer 
special tax treatment for 
compensation that is provided for as a 
benefit in kind rather than as a direct cash 
payment. 

One tax specialist noted thai in Japan, 
where the marginal tax rale can be as high 
as 65 percent and annual housing costs 
average 5120.000. significant tax savings 
are generated if the employer provides the 
housing. 


Wi 


'HERE AS a cash allowance 
would be taxed in full, only 10 
percent of the employer- 
provided housing would be 
subject to tax. 

Finally. Mr. Patt advises companies to 
consider the timing of income payments, as 
this can favorably affect the overall tax 
position. 

For example in some countries, such as 
Spain, it is more tax efficient to pay bo- 
nuses after the expatriate has returned 
home to the base country. 

B.W. 
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THE MONEY REPORT 


By Judith Rdfcak 



MEUCAN expatriates or 
abont-to-be expatriates 
i ■ could soon be facing some 
r7 . ^-an p leasant economic real- 
iri®! TIrar overseas salary premium, 
cost-of-nvmg allowance and perks 
may be in for a downsizing. 

U.S. companies are doing more 
business abroad than ever, bat they 
arc also under intense pres su re to cut 
costs, and one area that is receiving 
scrutiny is the expense of posting 
employees overseas. • 

‘‘It' s not unusual for a person with a 

$100,000 salary to cost 51 million or 
more for a three-year assignment,” 
says. Michael Schell, president of 
Windham International, a New York 
firm specializing in cultural integra- 
tion for expatriates. 

■ Those costs are definitely but of 
line, according to 58 percent of 138 
companies surveyed recently by 
Windham and foe National Foreign 
Trade Council in New York. ' 

his quite a change in attitude from 
foe days when fiat cost-of-living al- 
lowances and perks enabled many 
expatriates to lead free-spending lives 
for beyond what they could at home. 
‘Hbmpaniesuspdto throw money at 
them just to keep them there, because 
they didn’t want to hire someone 
abroad,” says a veteran expatriate 
who recalls houses with indoor swim- 
ming pods, and thousand-bottle wine 
cellars and . horses being shipped 
around foe globe. 

Most companies calculate these' 
packages using an employee’s base 
salary m the United States, plus a cost- 
of-living allowance that allows tin 
employee to maintain the lifestyle he 


or-she hai at home. Paying for items 
■like children s school tuition and an- 
nual home leaves is also standard. 

: . But a growing number of employ- 
ers are turning to a leaner benchmark, 
called foe 1 efficient purchaser in- 
dex or "international lifestyle pay- 
ment," to calculate cost-of-living al- 
lowances. The reason: “Companies 
have discovered that people who live 
inter n a tional ly get smarter about 
shopping for goods and services after 
a time,” says Mr. ScfaelL "So they’ve 
come up with an allowance thar is 
lower than foe typical cost-of-living 
allowance.” 

By his estimate, the leaner version 
can be as much as 25 percent less than 
but both are used under the 
“reta ining a home-basal lifestyle" 
concept 

Other perks are being whittled 
down as well. Typically, expatriates 
have received an incentive premium 
of 15 percent of their base pay, but 
Talie Bar-Nadav, a compensation 
specialist for Organization Resource 
Counselors in New York, says some 
companies have now dropped it to 10 
percent “Kve years ago, virtually 
everyone was paying 15 percent* 
she says. 

Companies are also paring costs by 
looking at who they send overseas, 
and for how long. With the average 
-one-time, cost of moving a family 
abroad around $60,000, some compa- 
nies limit assignments to less than a 
year and choose to house an employee 
in a furnished apartment rather than 
shipping household goods. ■ ■ 

Moreover, in a survey by the Or- 
ganization of Resource Counselors, 
61percent of 345 companies said they 
paid no salary incentives toexpat- 
riates on short-term assignments. 


ace Tough Order: Slim Down 





Spending on oxp.-jtruHe 


Too high 


Basis for compcnsaiion 



“The idea is they're in and out” Ms. 
Bar-Nadav says. “And they don’t 
bring families, so there are no edu- 
cational allowances.” 

Another approach, though not yet 
widely used, is to pay expatriates foe 
same salary as their peers abroad. 
“You’re working next to someone 
who might be Dutch, in the same job, 
for the same salary,” explains Mr. 
Schell. “Your company will probably 
give you some expenses to cover costs 
back home, or a housing allowance, 
so it’s not quite like you’ll live on a 
Dutch salary . It may not be equal to a 
US. salary either, but it’s great far 
someone who wants the experience of 
a foreign assignment.” 

Of course, there are exceptions to 
these get-tough policies. David 
Deane, a director of Karen Deane Re- 
locations in London, says he sees more 
companies willing to spend money to 
avoid one problem: unhappy spouses 
and families, foe most common cause 


of costly “assignment failures.” 

That can include everything from 
cross-cultural training to picking up the 

tab for transporting foe family dog 

and in Britain, paying for six months of 
kenneling at £300 ($450) a month to 
meet quarantine requirements. 

Besides helping expatriates house 
hunt and settle in, Mr. Deane can call 
on specialists such as one who will 
find a place for a child in a school, 
especially if a family is arriving just as 
the term is beginning. “Thai’s an 
extra, but companies will do it, es- 
pecially if it's for someone they want 
here,” he says. 

Indeed, rules still get stretched 
when foe expatriate in question is 
crucial to an overseas operation. 
"The president of the company will 
say, ‘1 need Charlie in Chinanow, and 
I don't care what you pay him.' ” says 
Ms. Bar-Nadav. One client of Mr. 
Deane’s insisted on a spacious home 
for his large family but refused to live 
in the suburbs of London, where most 
such houses were available. “The 
company wanted him here, so they 
literally doubled his bousing allow- 
ance to £2^300 a week to get a large 
house closer in,” Mr. Deane says. 

And few would begrudge the priv- 
ileges granted to those who face me in 
hardship posts. Expatriates in one of 
the newest destinations. Vietnam, can 
expea up to three “R & R” trips out of 
foe country each year. Employees of 
American pipeline and petroleum 
companies waking in Siberia and 
northern Russia are also given favor- 
able treatment. “One company is pay- 
ing their regular salary and hardship 
pay, plus an ‘isolation’ premium/' 
says Ms. Bar-Nadav. "Ana their fam- 
ilies were moved to Moscow, so they 
can visit them every two weeks.” 


Getting Ready: Relocation Firms Show the Way 


By Digby Lamer 


T HE range of expatriate des- 
tinations has broadened to 
such a degree that many 
companies have felt com- 
pelled to delegate the task of pre- 
paring their employees far overseas 
postings to relocation specialists. 

Most orientation packages involve 
intensive instruction over either a few 
days or a week with a single tutor 
devoted to the employee andhis of her 
family. 

* Prices start from around $2,000. If 
the package includes language train- 
ing the price can more ihan double. _ 
;SV eye had one or two individuals 
but generally it’s corporations thar 

S y,” rays Keffii Ktfei, direaor w 6f 
s Center for International Briefing, 
a British relocation specialist. 

Bm he says employees are moire 
active than before in persuading their 
bosses that an orientation course 
would be beneficiaL 
fri addition, employers now realize 
that keeping an expatriate’s partner 
happy involves asmoch— ormore — 


forethought than just talring care of 
foe employee. 

For fois reason, the starting point 
Tot most orientation packages is the 
family. This is because the “trailing 
spouse" — as foe employee’s partner 
is described — sometimes faces the 
hardest cultural challenges. 

Relocation agencies are quick to 
point out that the major cause of as- 
signment failure' is family discon- 
tent . 

. “There are all Sorts of risks in- 
volved,” says Mr. Fitton. “The 
spouse is foe. one who will probably 
fed himself or hezstilf surrounded by 
people who do not speak thar lan- 
guage.” ... 

, It can be especially hard if foe de- 
mands of .foe npw assignment mean 
the working ^partritt .spends long 
hours awag from the hone. 

Executive Relocation Services based 
in London, ofifers orientation pack- 
ages to expatriates arriving mBritain- 
41 'Companies are more ipc lined to pay 
far orientation services these days,” 
foe says. “They. realize the posting 
stands a better chance of success that 


way. It can also act as a good incentive 
to secure a key employee.” 

Because of the range of different 
countries employers are sent to, ori- 
entation packages are tailored to the 
needs of each new posting, says Av- 
ion Goldberg, a spokesman for Cold- 
well Banker Relocation in Belgium. 

“Relocation companies used to 
make sure they had an understanding 
of issues in standard markets like Par- 
is, London, New York and Tokyo," 
he says. “Now foe destinations are 
different. More people have to deal 
with places like China, India, B razil 
and Mexico. The challenge for re- 
location specialists now is the glob- 
alization of corporations. " 

. He warns potential clients lo be 
careful when choosing an orientation 
company. Although plenty of compa- 
nies say they are able to advise on 
relocation to any part of the globe, not 
all of them deliver on their promise. 

Moving and storage companies are 
a major culprit; he says, sometimes 
hijacking the vocabulary of orient- 
ation companies in a bid to persuade 
possible clients of their ability. 

Yet despite the many different 


political situation and 
ferences of the country 


commies to which employers are now 
sent, foe approach of orientation spe- 
cialists follows a similar pattern. 

The personal background of the 
assignee is assessed in order to decide 
how best to construct a training pro- 
gram. Much depends whether or not 
this will be the employee’s first for- 
eign assignment. 

During the orientation program the 
employee and his or her family are 
introduced to the history, current 
ind cultural dif- 
tfrey are 

headed for. 

Occasionally, those taking up a 
new posting will be put in touch with 
expatriates already based in the area 
to get a better idea of what to expect. 

Some relocation specialists en- 
courage employers to give assignees a 
week or so m their new country ahead 
of the planned start date, says Ms. 
HidvegL 

“We spend a week introducing 
them to the country. That can involve 
anything from pre-departure career 
counseling to dealing with issues of 
pet quarantine or even people’s 
strange hobbies,” she says. 


Feeling Blue? It’s Because You’re Back Home 


By Aim Brocklehurst 


F OR 
sna 
met 
diff 


lates on 
assign- 
ment abroad, foe most 
difficult part of the 
job often turns out to be re- 
turning, home. Not only are 
the returnees frequently dis- 
appointed by their new pro- 
fessional responsibilities, but 
by foe lack of glamour and 
excitement in their off-hours 
as welL 

While it has become fairly 
standard practice, to 


employees and thieir famili es 
far the culture shock of a stint 
abroad, several companies 
are few designing p rogr am s 
to nop them cope with, the 
Vreverre ca^ foock” that 
sets in when they repatriate. 
This' : homecoming shock is 
often all the more severe due 
id the fact that it is unex- 
pected. 

“The more they succeeded 
in Hving abroad and integ- 
rating into the culture, foe 
. 'more difficult it is to come 
back,” . says Angela Nesbitt, a 
'principal with foe William 
M erc er consulting firm, in 
NcwYork. 

• “There’s an inverse rela- 
tipnfoip; between your suc- 
cessas an expatriate and your 
success upon repatriation,” 
says Ms. Nefoitt 

Accordingto Ms. Nesbitt’s 
formula, it came as ho sur- 
r prise -that Shirley Fishman, 
/Assistant vice president for 
■. Executive and international 
. . compensation at Northern 
§L telecom's head . office' in 
Toronto, had a difficult time 
commghome. 

Ms. Fishman describes her 
Wo years as director of corn- 
and benefits for 
operations as :ah. 
..lin g experience"' 
tafo profesHonally and per- 


“lTdidn’t miss anything, 
from here. I had an extremely 



Successful assignment," she . shocked by me cnangcs>u 
- aid. ?'I achieved everything I " have taken place at then 
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Mediae Aacin 

that her department, h u m a n 
resources; was in foe throes of 
a major reorganization com- 
plete with downs i zin g . 

Ms. Fishman tot* up 
Northern Telecom’s new of- 
fer of counseling sessions for 
repatriates, which gave her a 
greater awareness of her feel- 
. mg$ and problems. 

All in all, Ms. Fishman 
went through what she calls a 
nine - to tweIv©-mosnth 
“manning process” before 
she readjusted and fully ac- 
cepted the fact foal foe could 
put her new skills and ex- 
perience to good use at home. 
fl It sounds tike a clicM, but a 
lot of it depends on foe pos- 
itive thought process,” she 
says. 

R ichard j. pinoia, 

chairman and chief 
executive of: Right 
Management Con- 
sonants IncTrif Philadelphia, 
says: "If employees want to ; 
move forward, they must not 
only accept change but em- 
brace it , 

“Today nofomg, abso- 
lutely nothing, lasts forever. 
Why would anyone think 
they could have a neat cushy 
foreign assignment 

forever?" . . 

Mr. Pinoia sympathizes, 
however, with the many re- 
turning executives who are 
shocked by the changes that 

_ • - . i * 


What is more, expatriates 
who have been a country 
manager abroad or set up a 
new division usually expect a 
promotion upon their return. 
But Mr. Pinoia rays a survey 
carried out by his. firm 
showed that only about half of 
them actually get promoted. 

If employees do get anoth- 
er foreign assignment, it may 
not be as exotic as the last one. 
“Eveiy corporation has to do 
more, with less,” Mr. Pinoia 
says.’ “They’re looking at 
everyone as a global asset and 


asking where they add the 
most value to the company 
regardless of where they’ve 
been.” 

According to Ms. Nesbitt, 
fo il } leads to an unusually high 
turnover rate among expat- 
riates who are unhappy to go 
from being “a big fish in a 
small pond" to “just another 
regular employee with noth- 
ing disting uishing than.” 

C OMPANIES often 
lose repatriated em- 
ployees and their 
newly acquired in- 
ternational expertise after 
spending as much as $1 mil- 
lion to said them abroad, she 
adds. 

While employers cannot 
and do not necessarily want to 
compensate for lost expatri- 
ate perks like nannies, sub- 
sidized housing and chauf- 
feurs, Mr. Pinoia says there 
are other concrete steps they 
ran falrt* to tunica repatriation 
easier. 

Communications can be 
improved and employees 
brought back regularly for 
meetings in the year before 


their return. Expatriates can 
take these opportunities to 
“do their own researching and 
networking within foe com- 
pany to see where they can 
make the best coitribution.” 

Mr. Pinoia also notes that 
providing professional ser- 
vice to help the spouse of a 
returning expatriate find a 
new job is “an enormous be- 
nefit that doesn’t cost a lot of 
money.” 

And finally, for expatriates 
who are back home, settled in, 
and still pining for foe old 
posting, a holiday trip back is 
often a good cure. 

While Ms. Fishman says a 
business trip to Britain three 
months after her departure 
was “bad, bad timing and 
very depressing," when she 
returned a year later “the 
rose-colored glasses were 
gone. I noticed the mggly pig- 
gly things that might chive 
you over the edge if you were 
there too long." 


The Money Report is 
edited by Martin Baker 


Wanted to‘ do . J 

When Ms. Fishman was 
TSdfcd hack from England one 
Vrar early- tp fni another key 
'.job, it was a .big disappoint; 
tyem; complicated by foe fact 


years. “They often feel ali- 
enated and that they are for- 
eigners in their own coim- 
ny,” he says. “He or she has 
really been out of foe loop. 
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E-Mail: beiize-info@icsl.com 




Surfeit of Stocks Leaves 
Traders With Heartburn 


By Conrad de Aenlle 


T HE ravenous appetite for stocks 
foal characterized many markets in 
the first quarter gave way to a peri- 
od of rumination in April, partly 
due to what must seem like acute food 
poisoning for anyone unlucky enough to 
have bought U.S. government bonds near 
the start of foe year. 

The swoon in bonds — foe yield on foe 
benchmark 30-year Treasury issue, which 
had dipped below 6 percent at foe new year, 
leaped past 7 percent last week — has 

braked the advance in blue-chip American 
shares. The Dow Jozies industrial average 
was virtually flat in April after rising by 
nearly 10 percent in the first quarter. 

Other U.S. indexes did better, compens- 
ating for their comparative weakness dur- 
ing foe first three months of the year and the 
last several months of 1995. The Standard 
& Poor's 500 was up just over 1 percent last 
month, bringing its gain for the year to 
about 6 percent, and the Nasdaq Composite 
index vaulted S percent, raising its return so 
far this year to 15 percent. 

Even' though the Dow ended up going 
nowhere, it tacked on a lot of miles doing it 
There were several sessions in which foe 
benchmark average w as up or down 50 
points, and og April 8 it feU by more than 
100 points before closing off 8*8. 

“We’re definitely seeing more day-to- 
day volatility, but we haven ’t seen anything 
close to a 'significant correction.*’ said 
James Stack, editor of foe advisory letter 
InvesTech Market AnalysL He noted that 
trading collars in index futures had been 
triggered on nearly half foe trading days this 


year. Such vol atili ty represents "a lot of 
money sloshing around trying to find foe 
next hot sector to get into/’ he said. 

The yield on benchmark Treasury issues 
rose by half a percentage point from early 
April to early May, a very large increase in 
foe space of a month. The Dow Jones utility 
average, which tends to move in foe op- 
posite direction of bond yields, lost close to 
2 percent last month and is down about 8 
percent so far this year. 

Hie Japanese stock market and several in 
Europe had a more prosperous month than 
American blue-chips, with key indexes 
rising by about 14 percent in Italy, more than 
5 percent in France, and 3 percent in Britain 
and Japan. The DAX index of German 
shares was up less than 1 percent, though. 

Except for Italy, where foe center-left’s 
victory in foe recent general election was 
enthusiastically received, gains were some- 
what subdued, compared with the first 
quarter. France, Sweden, Switzerland and 
Portugal had double-digit advances during 
foe three months and Germany, Ireland, the 
Netherlands and Spain came close. 

Among foe emerging markets, there were 
several large winners and losers last month, 
with the direction often running opposite to 
the established trend. There were double- 
digit percentage gains in dollar terms in 
India, Taiwan and Russia, which had all 
shown substantial losses for more than a 
year. The strongest markets in the world 
this year. Hungary and Poland, kept their 
winning streaks alive in April, rising by 
about 5 percent and bringing the year-to- 
date increase to more than 50 percent. 

The big losers included Venezuela, down 
30 percent, and Turkey, down 9 percent, but 
both markets are still up on the year. 
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New Bond Targets 
German Investors 

Old Mutual International 
Ltd. is launching a new bond 
specifically for the German 
marker. The Protected Growth 
Bond is a single premium unit- 
linked product 

The new bond is available 
only until June 25. It offers a 
term of five years and nine 
months and a minimum re- 
turn of 20 percent The min- 
imum investment is 25,000 
Deutsche marks (SI6.50OJ. 

For more information, call 
Old Mutual International in 
Britain at (44-125) 676 
8888. 

Guernsey Funds 
Hit Record High 

Total coUective investment 
funds under management in 
foe Channel Island of Guern- 


sey rose by £1.1 billion ($1.7 
billion) to a record £13.9 bil- 
lion as of March 31, accord- 
ing to Guernsey's financial 
authorities. This was an in- 
crease of 8.6 percent over the 
previous quarter. 

The net-asset value of au- 
thorized open-ended invest- 
ment plans rose by £720 mil- 
lion to a high of £9.1 billion. 
The net-asset value of closed- 
end funds rose by £381 mil- 
lion, reaching a high of £4.8 
billion. 

An Islamic Fund 
For Professionals 

Klein wort Benson Ltd. and 
the Islamic Investment Co. of 
the Gulf (Bahrain) have 
launched the A1 Meezan 
Commodity Fund PLC for 
professional investors. The 
fund, which will focus ini- 


tially on industrial metals, is 
domiciled in Dublin and de- 
nominated in dollars. 

For further information, 
call Kleinwort Benson in 
London at (44-171) 623- 
8000. 

LIFFE Is Not All 
Financial Futures 

The chance to be a zoo- 
keeper for foe day or drive a 
Ferrari around a test track in 
Italy — along with other 
prizes offered at a charity din- 
ner and auction — attracted 
500 people to the Dorchester 
Hotel in London. 

The ev ening was organized 
by members of the London 
International Financial Fu- 
tures and Options Exchange, 
or LIFFE, and raised more 
than £ 170.000 for various 

charities. 
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NlEDERHOFFER 
Global Systems, SA 

advised by 

Niederhoiter Investments, Inc. 

• Top Performing Fund First Quarter 1 996* 

, Latest Three Year Return of 1 53% 

• first Customer Account Still Open 
With 56 -Fold Increase Since 1982 
- Compounded Annual Return of 31% 

, pioneer in Application of Statistical Analysis 
to Market Interrelations 

For Information Contact 

Dorothea Thompson 
MeesPierson Fund Service Ltd. 

40-1 East Bay Street 
Nassau, Bahamas 
Tel.: 809-393-8777 
Fax: 809-394-3284 
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Ed RcoWAP 

Grindstone, racing to victory 
in the 122d Kentucky Derby 

Grindstone Is Retired 

horse RAcnra Less than a week 
after his last-gasp victory in the 
Kentucky Derby, Grindstone has 
been retired because a bone chip 
was discovered in his right knee. 

William T. Young, who bred and 
raced Grindstone, made the decision 
after his veterinarian, Robert 
Copelan, said that a second oper- 
ation on the knee would probably 
enable the colt to run again, but notat 
a high-caliber level of competition. 

Grindstone, who came from 1 5th 
place to beat Cavonnier by a nose in 
the closest Derby finish in 37 years, 
will stand at stud next year at 
Young’s Overbook Farm in Lex- 
ington, Kentucky. (LA T) 

Cone Undergoes Surgery 

MSFMI i. New Yak Yankees 
pitcher David Cone underwent sur- 
gery Friday to repair an aneurysm 
in his right shoulder, but the team 
would not predict when be would 
pitch again. “We are optimistic, 
and, knowing David, his return will 
probably be sooner rather than 
later,!' said Dr. Stuart Hershon, the 
Yankees' team physician. Doctors 
foresaw no complications from the 
surgery. (AP) 


3 Bulls on the Defensive 

BASKETBALL For just the fifth 
time in NBA history, three team- 
mates are on the all-defensive first 
team. Scottie Pippen. Michael 
Jordan and Dennis Rodman all 
were selected to the first team, 
which was announced late 
Thursday. The three were joined by 
David Robinson of San Antonio 
and Gary Payton of Seattle, who 
was selected earlier as the league's 
defensive player of the year. (AP) 


Hingis Shocks Graf in Three Sets 

Sanchez Vicario Loses; Spirlea and Martinez Gain 


The Associated Press 

ROME — Steffi Graf succumbed to 
15-year-old Martina Hingis in three sets 
Friday in an Italian Open quarterfinal, 
the top-ranked player's first loss on clay 
in nearly two years. - 

After needing about a half-hour to 
win the first set convincingly, Graf 
steadily drifted into groundstroke errors 
en route to the 2-6, 6-2, 6-3 defeat at the 
Foroltalico. Her signature forehand was 
never on target in the final two sets. 

The No. 3 seed, Arantxa SSnchez 
Vicario, was another upset victim, los- 
ing 6-4, 6-3 to Romania’s Irina Spirlea, 
the seventh seed here. Sanchez Vicario, 

Thb Italian Omn 

a finalist in Rome last year, also lost to 
Spirlea in the semifinals at Amelia Is- 
land in April. Spirlea will face Hingis in 
me s emifinal on Saturday. 

Conehita Martinez, seeded second 
and seeking an unprecedented fourth 
straight Italian Open title, advanced to 
the semifinals as expected, ousting No. 
5 Magdalena Maleeva 6-1, 2-6, 6-1. 
Martinez has won 18 Italian Open 
matches in a row. 

Graf suffered her first tournament 
loss since falling to Maxiaan De Swardt 
in Brighton in October, 1995; she also 
lost in the Federation Cup to Japan's 
Kimiko Date last month. Grafs pre- 
vious defeat on clay was to Man’ Pierce 
in the 1994 French Open semifinals. 

“I just never found the patience to go 
for the right shots,” said Graf, who 
blamed a lack of preparation on tbe slow 
surface. “I've lost a lot of confidence 
here.” 


Hingis, seeded No. 6, did not give 
anything away to Graf, keeping the ball 
in play with deep strokes from the 
baseline. “I just brat the world's No. 1 
— I can't describe the feeling,” said 
Hingis, the Swiss prodigy who is ranked 
20th in the world among women play- 
ers, ‘ T was lucky l played a great game 
today.” 

Long perceived as a future star of the 
game, Hingis played with impressive 
maturity, keeping the ball to Grafs 
backhand and unafraid to go the net on 
occasion. “Even after the first set, I 
thought I had a chance,” Hingis said. 

Graf, who had foot surgery in Decem- 
ber, said she would not play next week 
in Berlin's clay-court tournament, opt- 
ing instead to rest before die French 
Open later this month. 

Meanwhile, top-ranked Fete Sampras 
and No. 4 Michael Chang have with- 
drawn from next week's Italian Open 
for men, organizers said Friday. 
Sampras said he would not play at the 
major warmup for the French Open — 
the lone Grand Slam he hasn't won — 
because of the death last week of Tim 
Gullikson, his coach and close friend. 

Chang, a semifinalist at the Fore It- 
alico in 1995, cited a chest-muscle tear. 
He lost at Monte Carlo last month in his 
opening match. 

■ Caneteml^MrisSdballa 

Roberto Carretero, a 20-year-old 
Spanish qualifier, rallied to upset Gil- 
bert Schaller of Austria in three sets at 
die German Open Friday to reach the 
first semifinal of his pro career. 

Yevgeny Kafehnkov, the third-seeded 
Russian who is the highest-ranked player 


Spurs Draw Even With Jazz 


The Associated Press 

SAN ANTONIO, Texas — In a 
game of streaks, the San Antonio 
Spurs struck last 

The Spurs used a late 15-3 run to 
defeat tbe Utah Jazz. 88-77. 
Thursday night and even their West- 
ern Conference playoff series 1-1. 
The best-of-7 series moves to Utah 
for Game 3 on Saturday. 

“We didn't play great, but we did 
play awfully well at times,” stud the 
Spurs coach. Bob HQL “These two 
teams are very evenly matched.” 

: - :■ NBA PUTOin 

•Utah stole the home-court advantage 
from die Spurs by winning the open- 
er, 95-75, on Tuesday. But in Game 
2, die Jazz posted their lowest playoff 
point total ever. Tbe Spurs opened 
the game with an 1 1-0 burst and held 
an 18-point advantage early in the 
second quarter. Then the game be- 
came a roller-coaster ride, with scor- 
ing runs by both teams. 

“We started tbe game like we 


were going to score 150 paints and 
then, m the second quarter, we had a 
different personality,” Hill said. 

San Antonio led 34-19 following a 
jumper by Sean Elliott with 7:33 left 
in the first half. The Jazz then went on 
a 19-2 run, capped by Adam Keefe's 
3-pointer at the buzzerto take a 38-36 

lead at intermissi on. 

Trailing 52-5 1 in the third quarto', 
the Spurs went on 12-2 ran to take a 

The Jazz countered with a lJ-4nm 
early in the fourth to move within 73- 
71, but die Spurs answered with the 
15-3 spurt that decided die .outcome,. 

“We looked moreTike'a team,'’ 
said David Robinson, who led the 
Spurs with 24 points and 12 re- 
bounds. “The lak game we played 
more like individuals.” 

San Antonio had a huge advantage 
at the foul line, making 21-of-29 
compared with 4-of-5 for Utah. The 
Spurs also outrefcounded the Jazz, 
46-38. Kail Malone led the Jazz with 
24 points and eight rebounds, but 
didn’t shoot a single free throw. 


THE ANIMALS' GREATEST HITS By Richard SiWri 


ACROSS 
1 Sports surprise 
6 Rather 
10 Supply with 
merchandise 
15 Executes 
10 It’s measured in 

WHttS 

20 “Nonsense!" 

21 Toakinctty 

22 Opposite of exo- 

23 Gig for Domingo 

24 Eddie Rabbin 
hit? 

27 Before marriage 

28 “Let's Make a 
Deal" option 

30 Entangle 

31 Longtime Susan 
Lucci daytime 
role 

32 His and her 

34 Like a horse 

35 Fraternity unit 

37 Beleaguer 

38 Purple with 
anger 


40 Shpokelike 
thish 

41 Treat with 
contempt 

42 German spa 

43 Old radio's - 

the Magician" 

44 Radio format 

45 Snoop Doggy 
Dogghn? 

47 Scuttlebutt 

51 You can digit 

52 Marketing data 

53 Meditation 
system 

54 Victors' ay 

55 One -millionth of 
a meter 

57 Mom-and-pop 
enterprise 

59 Expired 

60 Persian Gulf 
country 

SI Use the bean 

62 Brawn 

63 Pablo of musical 
fame 

64 Fan in folds 


TWK 


TRANS WORLD AIRLINES 


"VrVc up ki 

miiiii: tlii ltd timid. 


65 Conviction 

66 Of service 

67 Fact finisher 

68 Unseasoned 

69 To a great extent 

72 Eai like a bird 

73 Byrds hit? 

77 Asian expanse 

78 Region of 
Greece and 
Turkey 

80 Rochester's 
boss, in old TV 

81 Instrument for 
63-Across 

82 .Augment 

84 Middle 
opponent 

85 Straw bed 

86 Record holders 

87 Polite refusal 

S8 Gicn i saute 

88 Swift's" of a 

Tub" 

90 Cobbler, at 
limes 

91 Buner 

82 Oig for Tyson 

95 Monkees hit? 

98 Significant 
person? 

101 Mara, in 

. combinations 

102 Hardhearted 

103 Manitoba native 

104 Barely audible 

105 Forsaken 

106 Easily confused 

107 Look after 

108 Exhaust 
emanation 

DOWN 

! Topping 

2 John. Paul or 
Juhn Paul 

3 Country Joe and 
the Fish hit? 

4 Perpetually, 
poetically 

5 Car price factor 

6 Execrate 

7 Kogwild 1 * 

8 I .oh. neighbor 

9 Poem 
mcmmmnK'ihe 
Inst 1 enure' 

10 Mure chan 
jostled 

11 Broke, m u way 

12 ‘The lama 

13 Popular 
comedian, 
nneiiy 

14 Young heaver 

15 t nrev Han hit ' 



© New York lanes Edited by Wild Shots. 


tB Kind or - 
Inspection 

17 Brought OU1 

18 Sub detector 

25 Singapore 
punishment 

26 Got wind of 

29 Driveway stain 

33 Listen 

34 Some skirts 

35 MacGregor, for 
one 

36 Put up 

37 About 

38 Vaccination 
reminder 

39 Weighed down 

40 Standout 
42 One way to 

chotfie 

13 KnbCraichit. 
fR 

•15 Homer hem of 
'HI 

46 Stratosphere 
layer 

48 Los Lotos hit? 

19 l-iberlinc 

50 Charge leners 
52 Do to do 
54 Slaved at home 


56 Cat Stevens hit? 

57 Elm offering 

58 Dope on a horse 

59 Wielded the 
scepter 

60 Jackson or 
Smith 

61 Chiefs, 
followers 

62 Word of 
choice? 

63 Eight fluid 
ounces 

64 “Vita* describee 

65 Main force 

*8 Dead duck 

70 SkiHfol 

71 Havmarket 
Square event 

73 English Channel 
feeder 

74 Gl Jan« 

75 Put-down 
artist 

76 Change (he 
course of 

77 Shekels 

78 Noted 
writer- 
statesman 

81 Thnwndway 


82 La corrida 
combatant 

83 More immirwm 

84 Without emotion 

85 Podded plani 

86 “Married... 
With Children" 
co-sur 

87 “The 
Highwayman" 
poet 

88 Set forth 


80 Blue books? 

91 Feds 

93 Pop music’s 

King 

84 Liberal pursuits 

96 Calculator part: 
Abbr. 

97 Model for 
filmdom's “The 
Greek Tycoon" 

98 Auxiliary verb 
100 Cross type 


Solution to Puzzle of May 4-5 



left in tbe field, overcame frigid oon-‘ 
dilions and Scrgi Bniguera, a two-time 
French Open champion, 6-2, 7-6 (7-5) . 

Carretero won 4-6, 6-4, 6-4 and will 
play tbe seventh -ranked Kafelnikov in 
tbe semifinals. A muscular player wife a 
long pony tail, Careetero is in Iris second 
pro season and is only No. 143 in ATP 
computer rankings. 

By reaching the semifinal of tbe $2.2 
million event,' C ar re tero will vault into 
tbe top-100 ranks and he is sure of 
picking up at least $89,000, nearly trip- 
ling his season earnings. *T got (rank- 
ing) points, I got money and I got con- 
fidence with this victory,” Carretero 
said. “I never expected it.” 

Schaller, No. 28 in the world, had 
upset top-seeded Boris Becker 
Thursday and is an acknowledged clay- 
court specialist. Becker is not comfort- 
able on day,' while Carretero is One of a 
dozen Spanish day-court specialists 
who won tbe junior tide at tbe French 
Open three years ago. 

In damp, cold conditions on Friday, ■ 
Carretero produced some spectacular 
passing shots to stun Schaller and be- 
come a darling of die 13,000 fans 
bundled up in fur-lined winter coats. 

' “I never played in front of such a big 
crowd and I was very nervous,” he said. 
Carretero will now move ahead in the ; 
r ankings , past Emilio Sanchez, his boy- 
hoodxdolW whom be worked as a ball 
boy. 

Kafelnikov, annmer-up here in 1994, 
kept Bniguera off guard by constantly 
changing pace, hitting low slice shots 
and then piking away big forehandteinto 
comers. Tbe Russian said it was tough to 
play in such conditions. 



Am Mnnoiiirihc AondtHd Ptefi . 

Martina Hingis returning a ball to Steffi Graf in their match on Friday. 



earns , 



By Gerald Eskenazi 

New TorkThna Service 

NEW YORK — In a set- 
ting banflynoted fra: redemp- 
tion — Times Square — 
harm blared and pedestrians 
slowed long enough to stare 
and hoot as six heavyweights 
stepped on tbe scale for their 


final ' act before their 

comeback fights. 

They were fbe boxen set to 
perform - at Madison Square 
Garden on Friday night in a 
card that only tbe chaotic state 
of boxing could have orated: 
three farmer heavyweight 
champions, each . 30- 
something, on the comeback 


trail against, three opponents 
who have lost their way. 
“New York!” shouted 


Holyfield, the former. 
World Boxing Association,; 
WBC and International Box-! 



Bolmo Mnbsmftbc AaoctaKd Pk» 

Boxing legend George Foreman, right, watched Bobby 
Czyz as he weighed in for bis fight Friday in New York. 


Ray Mercer ashe tipped the 
scales at 236 pounds (107 
kilograms), then got off to 
flex his muscles fra. photo- 
graphers and cab drivers who 
opened their windows to 
look. “I bean here before,” 
said (he man whose carefree 
habits cost him a shot at the 

C ^^^^mt > Eewis is fighting 
for the- ymHinna he can make 
by meeting Mike Tyson,” said 
Mercer's - manager, Marc 
Roberts. “My guy's fighting 
for his life. He’s got six lads; 
he’s got a- Ray Mercer life- 
style. - 

Lewis, the cheeky Briton 
and Mercer's opponent, 
brought a .Union Jack to (he 
scales. The few hundred 
who were watching 
, They know an invader 
when they see one, even 
though Lewis never made 
-much of an impression in the 
United States when be was 
the World Boxing Council 
champion. 

Lewis (247'pounds) raised 
the bajpra high. Then he put 
it down and picked up a cel- 
lular phone. Someone was 
calling him. 

Evander Holyfield, the last 
man to defend the unified 
tide, and clearly The crowd " 
favorite, seemed almost em- 
barrassed as he mounted the 
wooden stage just north of the 
military recruitment office. 
Holyfield never has much to 
say in these public settings, 
although his fists ■ have 
provided him with more than 
5100 million in paydays. 


peratdy wants a title back. 

... The WBA tide is held by- 
doe Brace Seldom The IBF1 
title is vacant And the WBC- 
crown belongs to Tyson. No 
-one is mentioning Holyfield. 
who weighed 2 il . But he has 
volunteered to meet Seldort 
on July 13. - 

Bobby Czyz, Ho]yffBd’s,_ 

oppon ent, whn has heqn more- 

recognized in recent years as 
a television analyst than a- 
fighter — he is a former ends- 
erweight and light-heavy- 
weight champion — is the 
smallest of the group fighting 
Friday night He weighed in 
at 210 pounds. 

The massive Jorge Luis 
Gonzalez, once Cuba's 
greatest fighter and now 
someone seeking respect as a 
felled giant after his knockout 
by Riddick Bowe, hit the 
scale at 250 pounds. He 
seemed even taller than 6 feet 
7 inches (2 meters) as he wore 
his signature black-watch 
cap. But he was smiling for a 

change. 

Next to him, Tim With- 
erspoon, a two-time former 
champion, seemed underfed 
at 22A pounds. Witherspoon 
is the oldest of Friday night's 
battlers at 38. 

The three former champi- 
ons are favored, but as the 
trainer Lou Duva cautioned: 
“With heavyweights, any- 
thing's liable to happen. The 
three underdogs would be a 
beck of a parlay.” And a heck 
of a surprise if they won, be 
might have added. 


‘Too Serious’ McRae Toughing It Out 


By Samuel Abt 

International Herald Tribune 


sorry tc 
The! 


R OCK HILL, South Carolina — 
The hardest part is over in the 
Tour DuPont, the Blue Ridge 
Mountains crossed and left behind, and 
Charm McRae is rare of the few riders 
’ to see them go. 

:U-S. national road race champion 
in 1992 and 1995, McRae is a good 
climber and usually rides strongly in the 
DuPont’s ' mountains. This year, 
however, he struggled. “I guess I didn’t 
recover too well from my earlier races,” 
he said in an interview. “I'm toughing it 
out, but it’s been difficult” 
Nevertheless, be has been able to help 
his team in other ways. “X can read tins 
race very well now,” he said. “I tell my 
team director, ‘OX, this is whai’s going 
to happen today' and usually it hap- 
pens. 

nris is McRae's sixth DuPont and the 
first in which he is not wearing the star- 
spangled jersey of the U.S. national 
team. Now he wears die teal and white 
of tite Santa Clara team from Spain 
because, at age 24, McRae tumed pro- 
fessional over toe winter. 

“Thar’s whatl always aspired to be,” 
the native of Piano, Texas, said. ' * Since 
I was 18 years old. Thai seems a long 
time ago, but I didn't want to do it too 
early. I wanted to be one of the best 
amateurs before I tuised pro. I won die 
national amateur championship last 
year ami was first amatera, 19th place 
overall, in the DuPonL This year was toe 
right time." . . 


The Santa Clara team is based in 
Valladolid in north-central Spain and 
races a heavily Spanish schedule. “In 
Spain it’s afl about mountains,” McRae 
said. ‘Tfyou can climb, you'll be there 
at the finish.” 

McRae raced in the Semana Catalans 
and tbe Tours of Valencia and tbe 
Basque Country, phis a few one-day 
races, before he returned to the United 
States two weeks before the DuPont to 
train. He bias finished as high as 19to 
twice in stages this year, and his big goal 
for tbe year is the Vnelta a Espana, the 
Tour of Spain, in September. 

“I have no desire to race much out- 
side Spain right now.” he said, “be- 
cause the raring there is the best in the 
world. The sport is so serious there.” 

He first attracted Santa Clara’s at- 
tention in die Tour of China. last fall 
when he finished eighth in toe climb to 
the Great Wall. Discussions went cat 
during the winter before he signed and 
moved to Spain late- in February. 

"I talked to American teams, too,” 
he said, “and I was tempted. But I knew 
that if Santa Clara gave me a good offer, 
they're definitely the team I wanted to 
sign with. I warned- to race in Europe 
full-time.' In Europe, I think you can 
progress and be a better rider. 

Before he made his decision, McRae 
talked it over with his childhood friend, 
former teammate with toe U.S. national 
squad and frequent training partner, 
Lance Armstrong, also 24 and the leader 



of the Motorola team. “He thought it 
was a really good opportunity,” McRae 
said. “He said if be was in a similar 
situation, he'd do toe same thing.” 

Armstrong, the leader of the Tour 
DuPont, which ends Sunday in Marietta, 
Georgia, and McRae both live in Austin, 
Texas, mid train together twice a week 
during the winter. “I can't go out with 
him seven days a week,” Armstrong 
said in a separate interview, “because 
he goes too hard, he trains too hard. He's 
one of those guys who think if he's not 
going hand, he’s not doing enough.” 

McRae tells it somewhat differently. 
Hjs version of their boyhood in Plano 
includes an animated social life and the 
time they were both expelled from Pla- 
no East Senior High School for ab- 
senteeism because of commitments to 
bicycle races. 


competing against 

cross country, triathlon, 

swimming, cycling — for years and 
years. We pushed each other to try dif- 
ferent sports. But . we used, to do other 
things man just ride our bikes. We’d go 
out on the town, partying, meet juris ” 

Armstrong looked stunned ipea he 
was asked about this later: “DonT listen 
to him, that's what I've got to say!” he 
exclaimed. “I partied. He ‘s a home boy 
He’s serious, he's too serious." 

Armstrong did agree, however, ihai 
McRae had a bright future. “I think he’s 
talent ed.” Armstrong said. “I think he’s 
arong. It depends on what he wants to 
do. 


jLiSZ. 
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MD« Mussina dunged ids thought 
poccss aod alteed his approach wfc 
foe weamer-forced trim to warm m>, pitch, 
waiu warm op and then pitch .... 

“Youfawwyoii’rcnotgomgio throw 
«». tat:pnabaWy six,” Mussina said 
light after he and the Bal- 
timore Orioles boilt a big early lea d and 
waited out a rain delay to beat the Chica- 
go White Sox 6-4. 

The stnwglmg Orioles sawed five- 
pjns.ni the first — marching their output 
of the previous three .games — and 

JUKoaiiw 

then had to sit through a ram delay of an 
hour and 11 minmies in the bottom of the 
second. Mussina pitched V/s fnrnngc be- 
fore die delay . mid' 3%. more onoe it 
tasted. 

Cal, Ripken, mired in an O-fbr-16 
slump, had a bases-ioaded single to key 
the early spree against Wilson Alvarez (2- 
3), who went just two-thirds of an innfag , 
his shortest outing ever as a starter. 

When play rearmed after the rain 
delay, the Onokss made it 6-0 in the third 
oo a triple by Mike pevexeanx and - a 
sacrifice fly by Billy Ripken. 

i wn 17, Red Sox 2 Milwaukee 
knocked oid Boston's Aaron Sele with 
six rgns in tfaeiSrst inning Thursday and 
usoX7 hits and 10 walks to pound the 
RodSox, 17-1 ’• 

Jose Valentin, Mike Metfaeny and 
Turner Ward eacfo had three RBIs for the 
Bieweas: while leadbff hitter Fernando. 
Vina scored four times. ' 

Ricky Bones (2-5) allowed two runs 
on six mis in seven innings. 


- Tiger* 4 , Ywkicoos 2 Cecil Fielder 
hotnered twice and Travis Fryman hit a 
shot off Jimmy Key, helping 
Detroit halt a six-game losing streak 
with a victory over New York. : 

The.' Ijgers, whose H.-25 record is the 
worst in the majors, won for just the third 
June in 21 games. Detroit, last in the 
teaguc.ifl both hitting .and pitching, be- 
came the first team to hit three homers in 
a game off Key (1-4) since 1993. 

Greg Gohr (2-4), who entered the 
game with a 7.02 ERA and bad not 
pitched past die seventh in any of his 
previous five starts, allowed two runs in 
eight-plus innings and scattered 11 hits. 



Cecfl Fielder admiring hfc 2d-in- 
nmg home run agalost tbe Yankees. 


rChisox 


Mua Jays 5, H angars 2 John Olenjd’s 
two-ran double's! the sixth inning broke 
up a scoreless game and snapped Ken 
lull's string of 19 shutout innings as 
Toronto halted the Texas Rangers' five- 
game winning streak. 

' Paul Qnantrill (M) turned in his first 
solid start of the season and earned his 
first victory ford* Blue Jays, holding the 
Rangers to five hits and one run in 5 Vs 
innings. Quantrill, an off-season trade 
acquisition from die Philadelphia Phil- 
lies, had an 8.68 ERA in bis first six 
starts. 

The Rangers’ loss was their first at 
home this season to an AL East team, 
after an 11-0 start. 

Joe Carter and Ed Sprague got the 
sixth-imring rally started against Hill (4- 
3) with leadbff singles, and Olerud, who 
had one RBI in his previous 12 games, 
knocked in both numers with a double to 
the right-field corner. Toronto padded its 
lead to 3-0 later in die inning when 
Olerud scared on {fill’s wild pitch. 

Royals 8, Angsts 2 Rookie Sal Fasano 
hit his first major-league homer, a three- 
run shot in die fifth inning lifting Kan- 
sas City over California for its fifth 
straight victory. 

Michael Tucker added a two-run 
homer in the eighth, and Bob Hamelin 
also drove in a pair of runs for the 
Royals, who swept a four-game series 
against the Angels. 

Mark Gubicza (3-4) pitched 8% in- 
nings for Kansas City, giving up two runs 
on seven hits, with no walks and six 
strikeouts. The Angels’ Jason Grimsley 
(2-2) was die victim of unearned r uns in 
the second and third innings, and Fasano 
made it 5-0 in the fifth. 



Ililr S*jir'Briari. 

The Penguins’ Mario Lemieux hit the goalpost on this shot over the Rangers’ sprawled goalie, Mike Richter. 

Rangers Are Struggling to Stay Alive 


By Joe Lapointe 

Nemr York Times Service 


McGee, With 5 RBls, Is Glad to Be Home 


The Associated Press 

Wflbe McGee hit a grand slam in an 
11-nm eighth inning as the St. Louis 
Canfinals rallied to beat the San Fran- 
cisco Giants, 16-8, on Thursday. 
McGee had driven in a ran earlier in the 
inning with a pinch single. 

NL Roundup .. 

McGee returned to Sl Louis this 
season after being traded away in 1990 
and has received the most applause of 
anyone on the team, including his 

fanner mo rnmntp-, (hajp. Smith 


Jeff Panett (2-1) pitched 1 % innings 
for die victory and Mate Dewey (1-2) 
was die loser. Barry Bonds hitr his 
league-leading 15th homer for the Gi- 

-ants. : • . ••••■•. 

■ Martina 6, H ac k ia a .2 Rookie Krai 
Miller pitched eight strong innings in 
his first start smee 1994, and Florida 
extended : its winning streak to four 
games by beating Colorado. 

Patfm7 a >ir*tMi TonyGwynnand 
Wafly Joyner drove in two runs apiece 
msoppartofAndy Ashby as San Diego 
beat Pittsburgh. Ashby (4-2), who has 
won four of Ms last five starts against. 


Pittsburgh, lost his previous two de- 
cisions when die Padres scored just one 
run. He allowed one run. eight hits and 
no walks in seven innings. 

-Astra ii v Exp« 4 Sean Beriy 
hotnered and drove in four runs, lead- 
ing an 18-hit attack as Houston beat 
Montreal, snapping die Expos* 10- 
game borne winning streak. 

Berry, playing his first game at 
Olympic Stadium since being traded by 
Montreal to Houston, hit a two-run 
homer in the sixth and bit RBI singles in 
the first and eighth to help end 
Montreal’s overall streak at five. 


NEW YORK — The New York 
Rangers’ season, and their quest for the 
Stanley Cup, could end as soon as Sat- 
urday night. That is when they will play 
the Pittsburgh Penguins again in the East- 
ern Conference semifinals, a series the 
Penguins lead by three games to one. 

Pittsburgh won again Thursday night, 
this time by 4-1, in a tense and gritty 
affair at Madison Square Garden. Trail- 
ing by a goal after the second inter- 
mission, foe Rangers dominated the 
third period until foe 12- minute -19- 
second mark, when Glen Murray put 
Pittsburgh ahead by two with an un- 
assisted goal. 

Murray got the puck in front of the 
Ranger net after New York defenseman 
Jeff Beukeboom accidentally passed it 
to him while trying to start a rush. Mur- 
ray quieted the crowd by whipping a 
wrist shot past goalie Mike Richter. 

“Obviously, foe give-away is a costly 
mistake,” Ranger coach Colin Camp- 
bell said. “TTiat’s a heartbreaker.” 

Beukeboom said: ‘ ‘We're not making 
a lot of mistakes. Bat foe mistakes we’re 


making have been costly.” Brian 
Leetch, his defensive partner, went 
without a goal for the fourth consecutive 
game and was on foe ice for three scores 
by Pittsburgh. 

Mark Messier, the Ranger captain, 
said he didn't blame Beukeboom. “That 
can happen to anybody,’ ’ he said. ‘ ‘Thar 

Stanlit Cup Playofps 

didn't lose the hockey game tonight 
whatsoever. We all know where we 
stand. Nothing needs to be said. Now, 
it’s show time.” 

The Associated Press reported: 

Panther* 4, Flyers 3 Florida’s Dave 
Lowry redirected the puck and the Pan- 
thers' playoff hopes with one little nudge 
of the stick. 

Lowry tipped Ed Jovanovski’s wrist 
shot into foe net to give Florida a 4-3 
overtime victory Thursday night against 
Philadelphia in their Easton Conference 
semifinal. The Flyers claimed the win- 
ning goal should not have been allowed 
because the net had been knocked off its 
mooring. The victory tied foe best-of-7 
series 2-2. Game 5 will be played 
Sunday in Philadelphia. 


After losing two straight to the Flyers, 
foe 3-year-old Panthers wrestled back 
some momentum with the dramatic 
home triumph. 

“We couldn’t go back to Philly trail- 
ing 3-1," Lowry said. “We couldn't 
leave anything on the ice. We got a lucky 
bounce and we won the game.” 

It was Florida's first overtime victory 
in more than two years. “It was huge.” 
said Panthers coach Doug MacLean. 
“Now we are going to Philadelphia with 
a chance and foal's all you ask for." 

Rob Niedermayer had two goals and 
John Vanbiesbrouck had a season-high 
43 saves for Florida, Philadelphia was 
led by Mikael Renberg. who scored his 
first and second goals of the series. 

In foe end, though, foe Flyers felt 
cheated after outshooting Honda 46-32. 

“We’re a better team,” said coach 
Teny Murray. "We bad the territorial 
advantage most of foe night." Center Eric 
Lindros echoed. “We deserved better.” 

The Hyers said they can't allow Flor- 
ida to build on foe emotional win. “We 
got to shake this off,” Lindros said. 
“We’ve got a tied series and we are 
going back to foe Spectrum. We’ll do 
our job back home.’ * 
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DAVE BARRY 


More Stuff That Guys Do 


M IAMI — Today we present another 
part of our ongoing series. “Stuff 
That Guys Do.” 

Our first example of guys doing stuff 
comes from the University of Wash- 
ington Daily, which published a report 
written by Jeremy Simer and sent in by 
alert reader Donna Bellinger, headlined 
‘•Fraternity Game Turns Into Arrest." 

What happened, according to this re- 
port. was chat some guys were up on the 
roof of the Theta Delta Chi fraternity 
house, and, as guys will do when they 
spend any time together in an elevated 
location, they began sharing their in- 
nermost feelings. 

I am of course kidding. These guys, 
being guys, began dropping things off 
the roof, starting with smaller items, and 
eventually escalating — this is when the 
police were summoned — to a chair and 
a rowing machine. 

Far be it from me to indulge in sex 
stereotyping here, but I am willing to bet 
that the reaction of readers to this sioiy is 
divided along gender lines, as follows: 
FEMALE REACTION: "Why would 


vice. U.S. Department of Agriculture. 

Here is the first paragraph of this 
memorandum, which I absolutely swear 
I am not making up: 

"This is to remind all personnel of 
the danger and inadvisability of enga- 
ging in activities commonly referred to 
as ‘Horseplay/ A few examples of 
horseplay include, but are not limited to: 
throwing spleens, squirting water, and 
flipping lymph nodes." 

I contacted the USDA’s Western Re- 
gion office, which is located — and let 
this be a lesson to those who claim that 
the federal government is poorly man- 
aged — in the West. I spoke with Bruce 
Kaplan, a public affairs specialist, who 
explained that, "on rare occasions," 
poultry and meal inspectors, as well as 
plant employees, will become bored and 
flip meat and poultry organs at each 
other. (He did not specifically state that 
these were guys doing this, but some 


things go without saying.) "In the 
i/iu flip ; 


anybody do anything so STUPID?” 
MALE REACTION: *\ 


chine! COOL!" 


* A rowing ma- 


□ 


The simple truth is that guys have this 
overpowering urge to watch stuff fall and 
crash. Ask yourself this question: If you 
were standing in the middle of a bridge 
spanning a magnificent wilderness 
gorge, at the bottom of which was a 
spectacular whitewater river, what would 
you do? 

FEMALE RESPONSE: Admire the 
view. 

MALE RESPONSE: SpiL 

Yes. the truth is that there are few 
things that a guy enjoys more than 
proudly watching a gob of spit — HIS 
spit; spit that HE produced — falling a 
tremendous distance. 

2 am not suggesting here that all guys 
ever do is drop stuff. Sometimes they 
also throw stuff, and sometimes this can 
lead to trouble. I have in my possession 
an official U.S. government memor- 
andum. sent to me by an alert but an- 
onymous reader, that was written last 
year by Paul E. Thompson, acting di- 
rector, Western Region. Inspection Op- 
erations, Food and Safety Inspection Ser- 


poultry plants, they will flip spleens," 
explained Kaplan. "In the red-meat 
plants, they will flip lymph nodes." 

Kaplan stressed that "there is ab- 
solutely no danger in terms of food 
safety." The problem, he said, is the 
safety of plant workers: "When they 
walk* on the floor where these organs 
fall, they could slip." 

In hopes of making the public more 
aware of the potential danger. I asked 
Kaplan to describe a poultry spleen. 

"These are little small spleens," he 
explained. "They’re tiny little slippery 
spleens.” 

I think we can draw several con- 
clusions from this story: 

1. First and foremost, "Slippery 
Spleens" would be an excellent name 
for a rock band. 

2. Although it has become fashionable 
to knock “big government." we must 
not forget that, without the quick and 
decisive action by the USDA in die form 
of acting director Thompson's memor- 
andum. the ordinary public, in the form 
of food-plant workers, would have no 
protection from the threat of slipping on 
organs flipped by USDA inspectors. 

3. If the USDA ever has a shortage of 
inspectors, it should definitely consider 
recruiting members of Theta Delta Chi. 

©/996 The Miami Herald 

Distributed bv Tribune Media Services Inc. 


John Fowles’s Time for ‘Existingness’ 


By David Streitfeld 

Washington Post Service 


L YME REGIS, England — Eight years ago, John 
Fowles awoke to find his senses blurred and his 


mind askew: At age 62. he was having a stroke. In the 
hospital, the examining neurologist asked. '‘You 
realize that of course you’ve lost your writing abil- 
ity?" Fowles was so upset he nearly got off his 
sickbed and struck the man. How could the doctor 
have so casually said such a thing to one of the most 
famous novelists in England? Many writers claim 
that if they couldn't write, they’d die. Fowles was 
being given the equivalent of a death sentence. 

The next day be realized the doctor had actually 
said, "You’ve lost your righting ability." Stroke 
victims often find their sense of balance permanently 
distorted. They walk unsteadily, as if on a ship during 
a gale. This is exactly what happened to Fowles. 

At the time it must have seemed bearable, highly 
preferable to losing the capacity to compose fiction. 
But it turned out that that first, discarded meaning 
was correct as well. Fowles, once so fertile he could 
draft a book in a month, has not published a novel 
since his illness. The stroke, he says when feeling 
particularly grim, robbed him of his imagination. 

For 30 years, it had worked marvelously well. 
Most novelists find a particular vein and keep mining 
it. but Fowles began with the ambition of writing one 
of every kind of book, and to an amazing extent did 
so. His first novel, "The Collector" (1963). is a 
sophisticated thriller with political undertones, told 
in the alternating voices of a kidnapper and his 
victim, ft was an immediate best-seller, as well as 
hugely influential with other suspense writers. 

In 1965 came "The Magus” — expansive where 
"The Collector" was terse, ranging across a con- 
tinent and several decades instead of confining itself 
to an isolated house for a few weeks. Somewhat 
disparagingly labeled by Fowles "a novel of ad- 
olescence written by a retarded adolescent," "The 
Magus" became a touchstone in some young read- 
ers’ lives, like * 4 Catcher in the Rye" or "Zen and the 
Art of Motorcycle Maintenance." 

His third novel, "The French Lieutenant’s Wo- 
man." spent most of 1 970 on the hardcover best-seller 
list, a feat onimaginable for a literary novel today. 
Partly a pastiche of the Victorian novel and partly a 
critique of it. featuring multiple endings and cameo 
appearances by a brooding, bearded figure who is 
none other than the author, die novel remains as 
unconventional now as it was then, and as enjoyable. 

Five other major works followed, most recently 
"A Maggot," a historical mystery published in 
1 985. Since then, he has sometimes taken notes fora 
tale set in a country resembling the former 
Yugoslavia. But he doesn't do this very often. “I'm 
like an old milk cow that has dried up/ * he says, then 



morality and personal freedom, -even at the tisl-ripf 
seeming pompous, has set him apart from most of his 
contemporaries. The Use novelist and critic John 
Gardner once wrote that Fowles “is die only novelist 
now writing in English whose works are likely to 
stand as literary classics." 

A reputation like this generates its own mo- 
mentum, even without a new novel. This spring there 
is a bubble of activity. He is making a rare series of 
U.S. public appearances, on the West Coast. The 
critical journal Twentieth Century Literature is pub- 
lishing a special issue on his work. A fine-arts press : 
has issued two essays in a deluxe volume that retails 
for a cool $750. Two dozen scholars will assemble in 
July for a conference on Fowtes. A top Hollywood 
executive will meet with him in Los Angeles about 
plans to remake "The Magus," considered in its first 
screen incarnation, in 1968, one of the worst films 
ever. (Woody Allen once said that if he had to live his 




da 


life over, he' would do it all exactly the same wav. 

"The 


Marys Raytow/The Aoocnaeil to TSc Wa 

John Fowles. at home in Lyme Regis. 


hastily adds chat this is how his publishers see him, 
not how he sees himself. 

Maybe it isn’t the stroke, he speculates; maybe it’s 
simply old age. He’s turned away from the discipline 
of putting words in their proper order to practice 
"existingness” — letting his mind run unscripted 
and free, rather like his immense, wild garden. 

Most stories about novelists appear when a new 
book is being published. Even if he’s got one foot in 
the grave, even if the book is awful, it's treated as a 
triumphant moment, a new beaming. Perhaps that’s 
why many of them keep publishing as long as they caa 
It gives the illusion of fending off the inevitable. 

This story is different. Its about what happens 
when a novelist can't or won’t practice his craft It's 
about the inevitable. 

"One of the things I've learned from nature is that 
things die," Fowles says. 4 T suppose I’ve done what 
1 came to do." 

Fowles’s rare willingness to engage issues like 


except rhis time be wouldn’t see "The Magus/’) 
Fowles tries not to think too much about any of 
this, particularly the speaking 1010 *. “I couldn't care 
less to be yattermg on about literature, I don’t want to 
meet people; bar I want to see these ' marvelous 
flowers, the landscapes." 

Several women — a publisher, an academic — 
were instrumental in persuading him to make this 
trip. Fowles has always been partial Co women and 
their charms. They've beguiled him all his life, and 
are a large part of what makes his fiction so rich — as 
well as so appealing to women. ■ 

A frequent motif in iris novels involves the hero ' 
being taken away from the ordinary world by so 
extraordinary woman who shows him mysteries and 
forces him to grow up. Nicholas, die callow narrator 
of “The Magus," is used to getting womenby t 
playing up tus orphanhood, his loneliness, buPhe 
more man meets ms match in Alison. 

Nicholas can't grow without Alison’s help. 
Fowles offers the same tribute to his late wife. 
Elizabeth, who was the model for a number of his 
fictional heroines. She was his muse; in a myriad of 
ways, die writer was devoted to her. 

“I can imagine my own real death, but not dial of 
Elizabeth," he told an interviewer while recovering 
from the stroke. Withm a year, she was dead, the 
victim of undiagnosed bone marro w cancer. 

They were both waiting for the end when Eliza- 
beth asked her husband to -light a cigarette. She 
wanted the smoke blown across her face, so she could 
smell those sweet fumes one last time. Fowles was 
upset by the request — Elizabeth was a heavy ., 
smoker, just like him, and the doctors said it con-! 
tributed to her illness. But when someone is dying. ! 
you do what she asks. j 

After hex death, he never smoked again. In a way. | 
it was her final gift to him. 
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Trying Out the Arch New Hamburger for Adults 


By Phyllis C. Richman 

Washington Post Scnice 


W ASHINGTON — It’s been a 
tough week for gastronomes. 
First, the Watergate Hotel announced 
the imminent demise of the Jean-Louis 
restaurant. Next. McDonald's rolled out 
its new Arch Deluxe burger, showing us 
what corporate America envisions as 
grown-up taste. Chicken and fish are yet 
to come. Given a purported $200 million 
promotion budget and this week’s 
launch at Radio City Music Hall in New 
York for the chain’s adult-oriented sand- 
wiches, Ronald McDonald has a cool 
new swagger. He wears a suiL He plays 
golf and pool. Surely he calls his broker 
on his cell phone while he bites into the 
lettuce pieces — not just shreds — in his 
new "burger with the grown-up taste." 


The Arch Deluxe is McDonald’s 
biggest burger yet — thicker and wider 
than the Quarter Pounder — but we 
mature people should know by now that 
bigger isn’t necessarily better, not when 
it gives you more opportunity to notice 
the compacted, gristly quality of the 
meat The puffy roll, said to be of potato 
flour, in addition to being air-filled, is 
also faintly sweet, as if to divert your 
taste buds from the search for some 
yeasty, bready flavor. 

To get to the real issues, the Arch 
Deluxe has bigger pieces of lettuce than, 
say, a Big Mac. Thai’s what McDon- 
ald's means by grown-up taste. What’s 
more, it's got a slice of tomato to sing of 
freshness, though we all know that out- 
of-season tomatoes do nothing more 
than mouth the words, in this case 
against a karaoke backdrop of five care- 


fully spaced dots of ketchup under die 
meat. Then there's that real gourmet 


touch, Dijon-style mustard — the 
grainy kind — 1 ' 


though it is so tempered 
with mayonnaise that you can’t really 
taste it until it hits the back of your 
tongue with a faint, throaty whisper. 

And where’s the pickle? The one bit 
of zest that wakes up die taste of the 
McDonald's family of sandwiches has 
been banished from the Arch Deluxe. 

So what does it add up to? For 50 
cents more than a Big Mac or a Quarter 
Pounder, McDonald's is offering more 
fluff, more puff, a whopping 500 cal- 
ories-plus and more fat than you dare 
tell your cardiologist. Surely this is Mc- 
Donald’s sly punishment for our having 
spumed its healthy older brother, the 
McLean Deluxe. Makes you kind of 
yearn for the Marlboro Man. 


WEATHER 


T HE '60s guru Timothy 
Leary, who is ill with 
prostate cancer, has scrapped 
plans to have his bead frozen 
after death, according to the 
Los Angeles Times. Once the 
poster boy for the ciyonics 
movement, the 75-year-old 
Leary severed ties with ctyo- 
nics advocates who support 
freezing bodies upon death in 
the hope they can revived in 
the future. "They have no 
sense of humor," he com- 
plained to the Tunes. “I was 
worried I would wake up in 
50 years surrounded by 
people with clipboards." 
The falling out revolved 
around his plans to end his 
own life, which ciyonics ad- 
vocates say poses legal and 
medical complications that 
make it difficult to prepare 
the body for "cryonic sus- 
pension.” Leary is re- 
portedly now considering 
conventional post-death pro- 
cedures, including burial and 
cremation. 
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BETWEEN SHOTS — Tom, a 2-year-oW coogar who stars m a whisky comma ; ~ 
on Australian TV, relaxes between takes with his handler in a Melbourne b* j* 
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Forecast for Sunday through Tuesday, as provided by AccuWeathar. Asia 



North America 
Unseasonably cow Sunday 
through Tuesday from 
Chicago lo the East Coast. 
A tew showers Sunday in 
New York and Boston. 
Bain in Chicago Monday 
and In Washington, D.C.. 
and Now Yoik City Tues- 
day. Turning quite hot 
again fti Texas. Warm and 
diy tn California, cooler In 
die Pacific Northwest 


Europe 

Rain wfll dampen London 
Swiday and perhaps Mon- 
day, then dry weather Is 


Tuesday. TUmjng 


mihter in Paris and 
with dry weather for the 
moat pan. Borne wfll have 
showers and thunder- 
storms Sunday and Mon- 
day, then dry weather 
Tuesday. Amsterdam will 
be coot, but mainly dry. 


Asia 

A tropical storm may hk the 
northern or central Philip- 
pines early negd week. Dry 
weather wfl return to moat 
ot Japan by the end ot the 
weekend, but showers are 
possible Tuesday. Show- 
ers w/M dampen Seoul 
Monday. Hong Kong and 
Singapore mil be muggy 
with spotty thunderahow- 
enj. 
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Bob Gcldof. the Irish pop 
star who raised millions for 
Ethiopian famine victims, 
started divorce pnxeedmgs 
Friday from his wife, Paula 
Yates, according to court pa- 
pers. Yates filed for divorce 
in December, charging adul- 
tery. but a week later re- 
vealed she was pregnant by 
Michael Hutcbence, lead 
singer with the Australian 
rock band JNXS. Their baby 
girl, already named Heav- 
enly Herani, is expected in 
the summer. Geldof, 41, and 
Yares, 35, were together for 
18 years and have three 
daughters, Fifi TrixiebeUe, 
12, reaches, 6, and Pixie, 4. 
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Diana, Princess of 
Wales, has told Queen 
Elizabeth II she will make 
Prince Charles wait another 
19 months for a divorce un- 
less he stops quibbling over 
settlement terms, according 


to the London tabloid The 
Sun. The paper said Diana’s 
lawyer told her negotiations 
between the two sloes were 
bogged down in endless 
wrangling, and Diana is 
threatening to pull out of the 
talks altogether, which 
would delay a divorce until 
the end of next year. 
Whenever it happens, a fact- 
ory in Cornwall that pro- 
duces commemorative bone 
china mugs is ready. It has 
already produced , about 400 
mugs for collectors showing 
the estranged royal couple 
looking away from each oth- 
er. The mug features the 1981 
wedding date, bears the mes- 
sage: "Sadly they have an- 
nounced their intention to di- 
vorce," and depicts the 
Welsh flag and the Union 
Jack drooping to denote that 
it is a sad event . . . Mean- 


Sarah Ferguson, in the^prd- 
cess of divorcing Prince An- 
drew and reportedly 
strapped for cash, outlined 
plans, for a bock aimed at 
single mothers, based on her 
' own experiences. Four other 
publishers lost out in the bid- 
ding. 


□ 


while, the Daily Express says 
le Duchess of York has 


that ihe Duchess i 
clinched a £1 .3 million ($1.9 
million) deal with Simon & 
Schuster, the UJ5. publisher, 
to write a book. The former 


The top model Linda 
Evangelista won a lawsuit 
against Prance’s far-right 
National Front for using her 
photo in a party poster de- 
picting hex as Joan of Arc. A 
court awarded Evangelista 1 
million francs. ($200,000) in 
damages in tie affair. The 
model sued after learning that 
a photo of her foie had been 
superimposed on a picture of 
Joan of Arc in posters used at 
party rallies. She argued that 
it damaged her image and in- 
vaded her privacy. 


that Anthony Filiti, wi 
also his former business i 
ager, cost him nearly $If 
lion by making high 
self-serving invests 
misappropriating funds 
altering records. Filiti w 

for Stallone from 1991 
be was fired last year. Tfc 
is a response to a $50 m 
suit Filiti filed against 
lone in March ctaimi] 
was defamed 
dismissed. . 
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Sylvester Stallone is sning- 
his farmer stepfaiherin a con- 
tinuing court fight, charging 


Crown Prince Haal 
Norway will enroll at 
vershy of Ca^lfom 
Berkeley this autumn, 1 
ing a royal tradition of 
mg in England, the 
newspaper Aftenposta ft-. 
Late last year, the popd ■\rv . 
year-old made it clear t > .7 
wanted to study politic tn,.' 
encein the United Stab : 
(fid not know which a c/ . 
Both his father. King B r - 
V,-and his late grand £ 
Olay V, -attended 1-7" 
College at Oxford. - 
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